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‘We would absolutely 
encourage others to partner 

with Christian Savings!  
We have found them not 

only to understand terms like 
‘vision & future plans’, but 
they also understand that 
what we are building is for 

generations to come.’  
– Elim Christian Centre Blenheim
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Greetings! on behalf of the Board and staff at Christian Savings we 
would like to present our six-monthly report. 

Just as the trees on a forest will tell their story of the season’s growth 
by their rings, this report will highlight some of the areas of growth of 
Christian Savings in the last six months. 

We have grown term deposits to $199 million, or by 4.1%, since 31 
August 2020, and at the time of writing this report we are now over 
$200 million in term deposits, a significant milestone in the nearly 
60-year history of Christian Savings. Total assets have also increased to 
approximately $230 million, or by 3.7%, and we are on track to exceed 
last year’s surplus, which in itself was a record. 

It goes without saying that growing God’s community in New Zealand 
is at the heart of everything we do at Christian Savings. We believe in 
being good stewards of the talents and resources at Christian Savings 
and by uniting the passion and commitment of depositors, borrowers, 
community leaders and other charities, we are creating sustainable 
solutions that will continue to affect lives for years to come in our 
country.

The pandemic has unfortunately also highlighted the current issues in 
housing. Yet we remain committed to be part of the solution now more 
than ever and are actively supporting Community Housing Providers in 
their delivery of positive housing outcomes.

At this time the quote from Corrie ten Boom is particularly pertinent; 
“Never be afraid to trust an unknown future to a known God.”

We invite you to continue to join with us and our stewardship of the 
funds and loans that we manage. 

Thank you for making an impact and helping to build God’s Kingdom in 
New Zealand.

James and  Graham
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Abundant Life Community is a bible-based 
Christian congregation who believe that the 
presence of God in those who are being 

transformed can make a powerful difference in 
society – “Transformed People, Transforming Our 
Community”.

Mike and Janne Cullen started Abundant Life in 
August 1982 after working for Scripture and Song for 
ten years.

In 1996 the church was praying for a $200,000 
property that they hadn’t yet seen. They came across 
the Sutherland Road property, not believing their 
eyes, as Mike had had a dream about a restored barn 
full of light. ‘We knew it was ours, but they sold it to 
someone else. Then that deal fell through. We waited 
for the right time and ended up paying $200,000 
net. Such a miracle,’ says Mike Cullen, founding Senior 
Pastor.

Not long after purchasing the 1.56 hectares of park-
like land, Mike and Janne felt strongly that they 
needed to build a large auditorium on the property for 
the church’s own ministries, local community events 
and for the larger Christian community.

‘We knew we needed to build something that was 
bigger, to accommodate a lot more people that we 
know are coming,’ says Mike.

Over the years the congregation has supported the 
church in various building projects, and in 2019 the 
church approached Christian Savings for finance to 
help complete the building project of the centre.

Abundant Life Tauranga first heard about Christian 
Savings at a Movement Day Conference organised 
by City by City and part-sponsored by Christian 
Savings.  

‘Christian Savings were very helpful & understood 
our needs as a church ministry organisation,’ 
says  Leanne Rolleston, Associate Pastor. ‘We 
are extremely appreciative & grateful for their 
understanding. We were at a stage in the building 
process where we needed to meet completion 
dates. Christian Savings enabled us to achieve this.’

The new Auditorium has been named the ‘Is54 – 
The Centre’ named for Isaiah 54:2-3. The Isaiah 
reference is about expanding: “Enlarge the place 
of your tent, stretch your tent curtains wide, do not 

ABUNDANT 
LIFE 
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hold back, lengthen your cords, strengthen your 
stakes” with a vision of renewal and revival for their 
next growth phase.

‘In some ways it seems a long time, but you look back 
and it’s gone so quickly.’

As well as church programmes, people come to the 
centre for Mainly Music, parenting programmes, 
children and youth programmes, ‘Keep On Your Feet’ 
– a Sports Bay of Plenty initiative, SOZO – a prayer 
ministry, and balance classes for the 60+ and the 
65+ Golden Years Club which feeds and entertains 
residents of several Tauranga rest homes. The church 
works closely with the nearby Huria Marae and is 
involved in reconciliation movements between Maori 
and Pakeha.

‘We would strongly recommend Christian Savings 
services & assistance’, says Leanne. ‘People from 
our church invested term deposits into Christian 
Savings’ investment options. Returns are competitive 
with other financial institutions and it is rewarding to 
support goals, vision & values of an organisation that 
supports Christian works.’
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The building is called The Crossing - a 
community centre at the heart of our 
community with a heart for our community. 

It’s been a long journey to get here, with the church 
gathering on Sunday mornings for 24 years in local 
school halls just a stone’s throw from the site. 

We’re now open and meeting at The Crossing on 
Sunday mornings and the doors are open to the 
wider community with family parties, local choirs, 
exercise groups, senior citizen hobby groups, local 
counsellors/psychologists beginning to fill the site 
Mon-Sat alongside established and new church 
 

ministries. It’s great to see the vision taking root and 
bearing fruit already. 

There’s one final stage of the build to grow and we’re 
launching a new pledge campaign to raise the final 
$385k to extend the Konini Community Lounge and 
completing several other access for all, completion 
projects. We’re giving a little more to achieve a whole 
lot more. 

Grateful for funding from Baptist Tabernacle Trust 
and Foundation North thus far, as well as partnership 
with Christian Savings. 

by Pastor Andy Shudall

Photos by TatianaHarperPhotography
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Elim Christian Centre Blenheim is the second oldest 
Elim Church in New Zealand, established in 1954, 
and is still a thriving House of Christian Faith and 

Service today. It is also home to the first Elim school in 
New Zealand. 

Throughout the week, Elim Christian Centre Blenheim 
is a very busy place with church, school activities, 
counselling services, two different youth groups for 
intermediate and college age youth, and community 
activities including a SUPERKIDS holiday programme 
that has been running for over 20 years. It really is a 
seven-days-a-week complex!

Richmond View School, which is the first Elim School 
in NZ, was a dream God gave the Elim Blenheim 
Leadership back in the 1970s. It gradually grew from a 
dream to a vision to reality where the first part of the 
School was built and opened on March 7th, 1981.

‘The school motto/vision statement is “Educating for 
Eternity” and we believe that we are most definitely 
doing that‘, says Pastor Tom Hatch, Senior Leader, Elim 
Christian Centre Blenheim.

In the earlier days, the school was a fully private 
Christian School, but in 2001 took the leap to become 
a fully Integrated School of Special Character and Full 
Primary (years 1-8). 

In 2006 the first of three applications was submitted 
to the Ministry of Education to gain permission to 
expand the School into an Area School, which takes it 

all the way to Year 13. This Vision-expansion process 
took twelve years and three separate applications. 
Finally, mid-2018 the school was granted permission 
to reclassify and expand, which meant as of 2019 they 
had their first year nine class of students.

2021 marks the third year as a Full Area school, rolling 
out a year 11 class and Richmond View School’s 40th 
birthday! The school also partnered with Christian 
Savings to open the new state-of-the-art science and 
technology building. 

‘We first heard of Christian Savings through our annual 
Elim Conference when it was in its earlier years of 
forming’, says Tom. 

‘To date, the primary way Christian Savings has helped 
us out is through the financing of the current loan. We 
are definitely looking for this to be a long and healthy 
relationship as we are only halfway through the build 
of our College. And who knows… what we are building 
here in Marlborough may continue to grow as the 
vision grows.’

‘We would absolutely encourage others to partner 
with Christian Savings! We have found them not only 
to understand terms like ‘vision & future plans’, but 
they also understand that what we are building is for 
generations to come.

‘We are very happy to be partnering with  
Christian Savings.’ 

ELIM 
CHRISTIAN 
CENTRE – 
BLENHEIM
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Summary Income Statement
NZD$'000 2017 2018 2019 2020 2021 YTD CAGR*

Total Revenue 7,038 7,404 8,150 9,137 4,157 9.1%

Finance Costs (4,300) (4,477) (5,245) (5,234) (2,032) (6.8%)

Net interest margin 2,738 2,927 2,905 3,903 2,125 12.5%

Expenses (1,909) (1,687) (2,059) (2,478) (1,276) (9.1%)

Other gains/(losses) (136) (2) 6 (101) (61) 9.4%

Net surplus 693 1,238 852 1,324 788 24.1%

Key Balance Sheet and regulatory metrics
NZD$'000 2017 2018 2019 2020 2021 YTD CAGR*

Total Deposits ($)  $129,384  $136,478  $162,778  $191,407  $199,308 13.9%

Total Lending  $100,370  $104,395  $129,609  $165,469  $167,900 18.1%

Capital  $14,059  $17,745  $19,192  $28,156  $29,160 26.1%

Liquidity ratio # 3.18:1 2.88:1 3.47:1

Capital adequacy 11.2% 13.7% 12.6% 14.3% 14.9%

Credit Rating B+ Positive BB- Stable BB Stable BB Stable BB Stable

*CAGR represents the compound annual growth rate from 2017 through to 2020.
#Liquidity ratio introduced  from 2019
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DIRECTORY
For the six months ended 28 February 2021

Charity number     CC47731

Company number     3499912

Date of incorporation     18 August 2011 

Registered office and principal place of business 55 Hugo Johnston Drive,  
       Penrose, Auckland, 1061 

Principal activities Receive deposits and finance property for    
   Christian churches and other Christian organisations. 

Directors  Glenn Teal  John McDougall  - Appointed 13 Oct 2020

   Graham Shaw  James Stewart - Appointed 13 Apr 2021  

   Steven Moe  Andrew Allan - Resigned 22 Oct 2020

   John Roberts  Elizabeth Johnstone - Resigned 31 Dec 2020 

   Kim Thibault

  

Bankers  Bank of New Zealand

   ASB Bank Limited

   ANZ Bank New Zealand Limited

  

Solicitor  MinterEllisonRuddWatts 

  
         

Auditor  RSM Hayes Audit 

   Level 1, 1 Broadway

   Newmarket, Auckland

  
         

Trustee  Public Trust
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STATEMENT OF 
RESPONSIBILITY FOR 
CONDENSED INTERIM 
FINANCIAL STATEMENTS
For the six months ended 28 February 2021

The Board of Directors is responsible for the maintenance of adequate accounting records and the preparation 
and integrity of the condensed interim financial statements and related information.  

The Board of Directors is also responsible for the systems of internal control.  These are designed to provide 
reasonable, but not absolute, assurance as to the reliability of the condensed interim financial statements, 
and to adequately safeguard, verify and maintain accountability for assets, and to prevent and detect material 
misstatements.  Appropriate systems of internal control have been employed to ensure that all transactions have 
been executed in accordance with authority and correctly processed and accounted for in the condensed interim 
financial statements.  The systems are implemented and monitored by suitable trained personnel with an 
appropriate segregation of authority and duties.  Nothing has come to the attention of the Board of Directors to 
indicate that any material breakdown in the functioning of these controls, procedures and systems has occurred 
during the six months under review.

The condensed interim financial statements are prepared on a going concern basis.  Nothing has come to 
the attention of the Board of Directors to indicate that the Company will not remain a going concern in the 
foreseeable future.

IN THE OPINION OF THE DIRECTORS:

-the statement of 
comprehensive revenue 
and expense is drawn 
up so as to present fairly, 
in all material aspects, 
the financial result of 
the Company for the 
six months ended 28 
February 2021;

-the statement of financial 
position is drawn up so 
as to present fairly, in 
all material respects, 
the state of affairs of 
the Company as at 28 
February 2021;

-the statement of cash 
flows is drawn up so 
as to present fairly, in 
all material respects, 
the cash flows of the 
Company for the six 
months ended 28 
February 2021; and

-there are reasonable 
grounds to believe that 
the Company will be able 
to pay its debts as and 
when they fall due. 

Signed on behalf of the Board of Directors: 

  DIRECTOR             DIRECTOR    

        DATE 13 May 2021                 DATE 13 May 2021    
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STATEMENT OF 
COMPREHENSIVE  
REVENUE AND EXPENSE
For the six months ended 28 February 2021

Audited Audited Unaudited 

Six Months Annual Six Months 

Note
28/02/2021 31/08/2020 29/02/2020 

$000 $000 $000 

Revenue from exchange transactions

Interest revenue 5 3,975 8,753 4,383 

Other revenue 179 377 188 

4,154 9,130 4,571 

Revenue from non-exchange transactions

Donations/bequest income 3 7 2 

Total revenue 4,157 9,137 4,573 

Finance costs 6b (2,032) (5,234) (2,657)

Net margin 2,125 3,903 1,916 

Expenses

Employee benefits 6a (699) (1,265) (566)

Collective provision (3) (165)  - 

Depreciation and amortisation (67) (74) (29)

Audit fees 6c (36) (63) (36)

Grants, contributions and sponsorships paid (24) (59) (33)

General expenses 6d (447) (852) (371)

Total expenses       (1,276) (2,478) (1,035)

Other losses

Loss on disposal of property, plant and equipment  - (3)  - 

Share of loss in equity accounted investment 15 (61) (98) (95)

Net surplus for the period 788 1,324 786 

The Statement of Comprehensive Revenue and Expense should be read in conjunction with the accompanying notes.
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Audited Audited Unaudited 

Six Months Annual Six Months 

Note

28/02/2021 31/08/2020 29/02/2020 

$000 $000 $000 

Other comprehensive revenue and expense

Fair value changes in investments in publicly traded bonds (24) 20  - 

Other comprehensive revenue and expense for the period (24) 20  - 

Total comprehensive revenue and expense for the period 764 1,344 786 

Surplus for the period is attributable to:

Equity shareholders of parent 788 1,324 786 

788 1,324 786 

Total comprehensive revenue and expense attributable to:

Equity shareholders of parent 764 1,344 786 

764 1,344 786 

The Statement of Comprehensive Revenue and Expense should be read in conjunction with the accompanying notes.
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STATEMENT  
OF CASH FLOWS
For the six months ended 28 February 2021

Audited Audited Unaudited 

Six Months Annual Six Months 

Note 28/02/2021 31/08/2020 29/02/2020 

$000 $000 $000 

Cash flows from operating activities

Interest received  3,909  8,784  4,504 

Other revenue  139  384  190 

Payments to suppliers (586) (814) (412)

Payments to employees (731) (1,234) (533)

Grants, contributions and sponsorships paid (49) (59) (33)

Finance costs (2,358) (5,354) (2,690)

Net cash flows from operating activities 16  324  1,707  1,026 

Cash flows from investing activities

Purchase of investments (1,158) (2,303) (1,800)

Net decrease/(increase) in term deposits with other 
financial institutions

 19,000 (27,991) (30,991)

Proceeds from sale of property, plant and equipment  -    20  -   

Purchase of property, plant and equipment (80) (324) (81)

Net advances to churches and church related organisations (2,433) (36,025) (14,517)

Net cash flows used in investing activities  15,329 (66,623) (47,389)

Cash flows from financing activities

Issue of ordinary shares 240 7,802  - 

Proceeds from depositors 7,901 28,629 12,177 

Net (decrease)/increase in depositor funds not yet 
processed

(189) 210 9 

Dividends paid (132) (50)  - 

Net cash flows from financing activities 7,820 36,591 12,186 

Net increase/(decrease) in cash held  23,473 (28,325) (34,177)

Cash and cash equivalents held at beginning of period  14,047  42,372  42,372 

Cash and cash equivalents held at end of period 37,520 14,047 8,195

The Statement of Cash Flows should be read in conjunction with the accompanying notes.
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STATEMENT OF CHANGES IN 
NET ASSETS / EQUITY
For the six months ended 28 February 2021

 Issued 
 capital 

 Accumulated 
 comprehensive 

 revenue and 
 expense  Total equity 

$000 $000 $000 

As at 1 September 2019 17,638 1,554 19,192 

Surplus for the period  - 786 786 

Other comprehensive revenue and expense  -  -  - 

Total comprehensive revenue and expense  - 786 786 

At 29 February 2020 Unaudited 17,638 2,340 19,978 

As at 1 September 2019 17,638 1,554 19,192 

Surplus for the year  - 1,324 1,324 

Other comprehensive revenue and expense  - 20 20

Total comprehensive revenue and expense  - 1,344 1,344 

New ordinary shares issued 7,954  - 7,954 

Dividends declared  - (334) (334)

At 31 August 2020 Audited 25,592 2,564 28,156 

As at 1 September 2020 25,592 2,564 28,156 

Surplus for the period  - 788 788 

Other comprehensive revenue and expense  - (24) (24)

Total comprehensive revenue and expense  - 764 764 

New ordinary shares issued 240  - 240 

At 28 February 2021 Audited 25,832 3,328 29,160 

The Statement of Changes in Net Assets / Equity should be read in conjunction with the accompanying notes.
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STATEMENT OF  
FINANCIAL POSITION
As at 28 February 2021

Audited Audited Unaudited 

Note
28/02/2021 31/08/2020 29/02/2020 

$000 $000 $000 

Assets

Cash and cash equivalents 7 37,520 14,047 8,195 

Term deposits held with banks 8 20,000 39,000 42,000 

Receivables from exchange transactions 11 244 178 123 

Other receivables and prepayments 11 139 54 94 

Investment in publicly traded bonds 1,657 523  - 

Investment in community bond 15b 1,000 1,000 1,000 

Investment in associate 15a 641 702 705 

Interest bearing loans 9 167,011 164,451 143,034 

Interest bearing loans to related parties 9,10 889 1,018 1,092 

Property, plant and equipment 506 493 318 

Total Assets 229,607 221,466 196,561 

Liabilities

Interest bearing depositor funds 13 197,828 189,983 173,320 

Charitable deposits 13 1,480 1,424 1,635 

Payables 12 1,139 1,903 1,628 

Total Liabilities 200,447 193,310 176,583 

NET ASSETS 29,160 28,156 19,978 

Equity

Issued capital 14 25,832 25,592 17,638 

Accumulated comprehensive revenue and expense 3,328 2,564 2,340 

TOTAL EQUITY 29,160 28,156 19,978 

Signed on behalf of the Board of Directors:

DIRECTOR DIRECTOR

DATE 13-05-2021 DATE 13-05-2021

The Statement of Financial Position should be read in conjunction with the accompanying notes.
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NOTES TO THE  
CONDENSED INTERIM 
FINANCIAL STATEMENTS
For the period ended 28 February 2021

STATEMENT OF ACCOUNTING POLICIES:

1 CORPORATE INFORMATION

The condensed interim financial statements of Christian Savings Limited (the "Company") for the six months 
ended 28 February 2021 were authorised for issue in accordance with a resolution of the directors on the 
date indicated on page 11. 

The address of the registered office and principal place of business is 55 Hugo Johnston Drive, Penrose, 
Auckland 1061. The nature of operations and principal business activities are to receive deposits and finance 
property for Christian churches and other Christian organisations.

The Company is an FMC Reporting Entity under Part 7 of the Financial Markets Conduct Act 2013. The 
financial statements have been prepared in accordance with the requirements of the Financial Markets 
Conduct Act 2013.

2 BASIS OF PREPARATION

a) Statement of Compliance - The condensed interim financial statements have been prepared in 
accordance with generally accepted accounting practice in New Zealand. They comply with PBE IAS 34 and 
do not provide all the information that is required for annual financial statements prepared in accordance 
with the Public Benefit Entity Standards (PBE Standards), as appropriate for Tier 1 not-for-profit entities. 
These condensed interim financial statements should be read in conjunction with the annual financial 
statements for the year ended 31 August 2020. For the purpose of complying with generally accepted 
accounting practice the Company is a public benefit entity.

b) Measurement basis - The condensed interim financial statements have also been prepared on a 
historical cost basis, with the exception of certain previously held investments, which have been measured at 
fair value. 

c) Functional and presentation currency - The condensed interim financial statements are presented in 
New Zealand dollars, which is the functional currency of the Company. All values are rounded to the nearest 
thousand dollars ($000). There has been no change to the functional currency during the period.

d) Changes in accounting policy - There have been no changes in the accounting policies. All accounting 
policies are consistent with those applied in the previous financial period.
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3 a) Significant Accounting Judgements, Estimates And Assumptions 

The preparation of the condensed interim financial statements requires management to make judgements, 
estimates and assumptions that affect the reporting amounts in the condensed interim financial 
statements. Management continually evaluates its judgements and estimates in relation to assets, liabilities, 
revenue and expenses.

Management bases its judgements and estimates on historical experience and on other various factors it 
believes to be reasonable under the circumstances, the result of which form the basis of the carrying values 
of assets and liabilities that are not readily apparent from other sources.

Management has identified the following critical accounting policies for which significant judgements, 
estimates and assumptions are made. Actual results may differ from these estimates under different 
assumptions and conditions and may materially affect financial results or the financial position reported in 
future periods.

(i) Going Concern 

The Directors have made an assessment of the Company's ability to continue as a going concern and 
are satisfied that the Company has the resources to continue in business for the foreseeable future. 
Furthermore, the Directors are not aware of any material uncertainties that may cast significant doubt upon 
the Company's ability to continue as a going concern. Therefore, the condensed interim financial statements 
continue to be prepared on the going concern basis. 

(ii) Company being a public benefit entity 

The Company has applied Public Benefit Entity Standards appropriate for Tier 1 entities.  Public benefit 
entities are defined under the Accounting Standards Framework issued by the External Reporting Board as 
reporting entities: (i) whose primary objective is to provide goods or services for community or social benefit; 
and (ii) where any equity has been provided with a view to supporting that primary objective rather than for a 
financial return to equity holders.

The Company now has a corporate structure that gave rise to an equity interest. Despite this arrangement, 
the Board has determined that the Company qualifies as a public benefit entity based on the following 
factors:

- Christian Savings Limited is a registered charity, with the express purpose of the advancement of religion, 
through the provision of financial services to Christian churches and charities.

- All shareholders of Christian Savings Limited must also be registered charities.

- Christian Savings Limited requires capital from shareholders to meet its capital adequacy requirements 
under the Non-Bank Deposit Regulations. This in turn enables Christian Savings Limited to lend funds to 
Christian churches and charities who are the primary beneficiaries of the loans and meet its charitable 
purpose. 

(iii) Loan impairment

A collective provision was recognised in the prior year ($165,000) in consideration of the forecasted changes 
in unemployment rates and gross domestic production in New Zealand, resulting from Covid-19. The 
appropriateness of the provision has continued to be reassessed as the economic impacts materialise. The 
collective provision at 28 February 2021 is ($167,877).

The following significant accounting policies have been adopted in the preparation and presentation of the 
financial report:
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b) Revenue Recognition

Revenue is recognised at the fair value of consideration received or receivable to the extent it is probable 
that the economic benefits will flow to the Company and the revenue can be reliably measured. The 
following specific recognition criteria must also be met before revenue is recognised:

Revenue from Exchange Transactions

(i) Interest 

Revenue is recognised as interest accrues using the effective interest method. This is a method of 
calculating the amortised cost of a financial asset and allocating the interest income over the relevant 
period using the effective interest rate, which is the rate that exactly discounts the estimated future cash 
receipts over the expected life of the financial asset.

(ii) Dividends 

Dividends are recognised when the Company's right to receive payment is established.

(iii) Services

Revenue from the rendering of services is recognised upon performance of the services to the 
customers. 

c) Cash and Cash Equivalents

Cash and cash equivalents in the statement of financial position comprise cash on hand and at bank, 
deposits held at call with financial institutions, other short term, highly liquid investments with original 
maturities of three months or less, that are readily convertible to known amounts of cash and which are 
subject to an insignificant risk of changes in value, and bank overdrafts.

For the purposes of the Statement of Cash Flows, cash and cash equivalents consist of cash and cash 
equivalents as defined above.

d) Trade Receivables

Trade receivables are recognised at original invoice amounts less an allowance for uncollectible amounts 
and have repayment terms of between 30 and 90 days. Due to their short term nature, they are not 
discounted. 

Collectability of trade receivables is assessed on an ongoing basis. Please see "impairment of financial 
assets" for details.

e) Investments and Other Financial Assets

Financial assets in the scope of PBE IPSAS 29 Financial Instruments: Recognition & Measurement are 
classified as "loans and receivables" and "available for sale". When financial assets are recognised initially, 
they are measured at fair value, plus for those financial instruments not measured at fair value through 
other comprehensive revenue and expense, directly attributable transaction costs. The Company 
determines the classification of its financial assets after initial recognition and, when allowed and 
appropriate, re-evaluates this designation at each financial year end.
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Recognition and Derecognition

All purchases and sales of financial assets are recognised on the trade date i.e. the date that the 
Company commits to purchase the asset. Financial assets are derecognised when the right to receive 
cash flows from the financial assets have expired or been transferred.

Loans and Receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are 
not quoted in an active market. Such assets are carried at amortised cost using the effective interest 
method. Gains or losses are recognised in the statement of comprehensive revenue and expense when 
the loans and receivables are derecognised or impaired.

The carrying value of loans and receivables approximates their fair value. Loans and receivables 
comprise trade receivables, other receivables (excluding prepayments), cash and cash equivalents, 
loans and advances and investment in community bonds. These are included in current assets, except 
for those with maturities greater than 12 months after the reporting date, which are classified as non-
current in the notes.

Cash inflows and outflows resulting from the sale and purchase of investments, and loans and 
advances have been netted off as have increases and decreases in the depositors funds. Disclosure of 
the gross receipts and payments is not essential to the understanding of these activities.

Investments at fair value through other comprehensive revenue and expense

The carrying value of other financial assets, such as Investments in traded bonds, approximates their fair 
value. Available for sale assets comprise investments in other bonds (including local government bonds).

The investments are subsequently measured at fair value with gains or losses (other than foreign 
exchange gains or losses) recognised in other comprehensive revenue and expense. The fair value is 
measured based on the quoted price of this publicly traded debt instrument.

f) Impairment of Financial Assets

At each reporting date, the Company assesses whether there is any objective evidence that a financial 
asset or group of financial assets is impaired. Any impairment losses are recognised in the statement of 
comprehensive revenue and expenses.

Impairment of a loan or a receivable is established when there is objective evidence that the Company 
will not be able to collect amounts due according to the original terms. Significant financial difficulties 
of the church/client, probability that the church/client will enter into bankruptcy, and default in payments 
are considered indicators that the asset is impaired. The amount of the impairment is the difference 
between the asset's carrying amount and the present value of estimated future cash flows, discounted 
using the original effective interest rate. Impairment losses are recognised in a separate account that is 
netted off against the instruments carrying amount.

Given the limited number of loans in our portfolio, all loans are initially tested for impairment on 
an individual basis. When no impairment loss is recognised, the loans are assessed collectively in 
groups that share similar credit risk characteristics. Impairment allowance accounts are utilised if an 
impairment loss is recognised. In assessing collective impairment, the Company uses historical trends 
of  the probability of default, the timing of recoveries, and the amount of loss incurred adjusted for 
management's judgement as to whether current economic or credit conditions are such that losses are 
likely to be greater or less than suggested by historical trends. 
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g) Property, Plant and Equipment & Intangible Assets

All plant and equipment is stated at historical cost less accumulated depreciation and any accumulated 
impairment losses. The cost includes costs directly attributable to bringing the asset to the location and 
condition necessary for it to be capable of operating in the manner intended by management.

Depreciation is calculated on a straight-line basis over the estimated life of the assets as follows: 

Leasehold improvements 8 years

Vehicles 4-5 years

Furniture, fittings and equipment 2-8 years

Computer equipment 3-4 years

Software developed and purchased 5 years

The assets' residual values and useful lives are reviewed and adjusted, if appropriate, at each reporting 
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount of 
the asset. Gains and losses on disposals are reported net in the statement of comprehensive revenue 
and expense. 

Intangible assets acquired separately are measured on initial recognition at cost. Following initial 
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated 
impairment losses. 

Intangible assets are amortised over the useful economic life and assessed for impairment whenever 
there is an indication that the intangible asset may be impaired.

The amortisation period and the amortisation method for an intangible asset with a finite useful life 
are reviewed annually, and the amortisation expense is recognised in the statement of comprehensive 
revenue and expense in the expense category consistent with the asset’s function. 

h) Leases

Leases where the lessor retains substantially all the risks and rewards of ownership of the net asset are 
classified as operating leases. Payments made under operating leases (net of incentives received from 
the lessor) are charged to Statement of Comprehensive Revenue and Expense on a straight-line basis 
over the period of the lease.

i) Trade and Other Payables 

Trade and other payables are carried at amortised cost, and due to their short term nature they are not 
discounted. They represent liabilities for goods and services provided to the Company prior to the period 
end and which are unpaid. These amounts are unsecured and have 30 day payment terms.
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j) Interest-Bearing Liabilities & Borrowings (Depositors Fund)

All loans and borrowings are initially recognised at the fair value of the consideration received, net of 
transaction costs incurred. Borrowings are subsequently measured at amortised cost. Any difference 
between the proceeds (net of transaction costs) and the redemption amount is recognised in the 
statement of comprehensive revenue and expense over the period of the loans and borrowings using 
the effective interest method. 

k) Other Liabilities

Other liabilities comprise of amounts due that do not bear interest and are repayable within 12 months 
from reporting date.

l) Borrowing Costs

Borrowing costs are recognised as an expense when incurred.

m) Employee Entitlements

Wages and Salaries and Annual Leave Liability for wages and salaries, including non-monetary benefits 
and annual leave expected to be settled within 12 months of reporting date are recognised in respect of 
employees' services rendered up to reporting date and measured at amounts expected to be paid when 
the liabilities are settled. 

n) Foreign Currencies

Functional and presentation currency

Foreign currency transactions are translated into the functional currency using the exchange rates 
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from 
the settlement of such transactions and from the translation at period-end exchange rates of 
monetary assets and liabilities denominated in foreign currencies are recognised in the Statement of 
Comprehensive Revenue and Expense.

o) Income Tax

The Company is exempt from income tax due to its charitable status. Accordingly, no provision has been 
made for income tax. 

p) Goods and Services Tax (GST)

All items in the condensed interim financial statements are presented exclusive of GST, except for 
receivables and payables, which are presented on a GST-inclusive basis. Where GST is not recoverable as 
input tax, it is recognised as part of the related asset or expense.

Effective from 1 September 2017, under section 20F of the Goods and Services Tax Act 1985 the 
Company elected to be subject to sections 11A (1) (q) and (r) and 20C of the Act.

The net amount of GST recoverable from, or payable to, the IRD is included as part of receivables or 
payables in the condensed statement of financial position.

The net GST paid to, or received from, the IRD, including the GST relating to investing and financing 
activities, is classified as a net operating cash flow in the condensed statement of cash flows.

Commitments and contingencies are disclosed exclusive of GST. 
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q) Associates

Associates are those entities in which the Company has significant influence, but not control, over the 
financial and operating policies. Significant influence is presumed to exist when the Company holds 
between 20% and 50% of the voting power of another entity. Investments in associates are accounted 
for using the equity method and are recognised initially at cost, including directly attributable transaction 
costs. Subsequent to initial recognition, the financial statements include the Company’s share of the 
surplus or deficit and other comprehensive revenue and expense of its associate, until the date on which 
significant influence ceases.

At each reporting period, the Company determines whether there is an objective evidence that the 
investment in associate is impaired. If there is such evidence, the Company recognises the impairment, 
being the difference between the recoverable amount of the associate and its carrying amount, within 
“Share of loss in equity accounted investment” in the Statement of Comprehensive Revenue and 
Expense. Goodwill relating to the associate is included in the carrying amount of the investment and is 
not tested for impairment separately.

r) Comparatives

Certain amounts in the comparative information have been reclassified to ensure consistency with the 
current period's presentation.

s) Master Trust Deed

To meet the requirements of the Financial Markets Conduct Act 2013 (“the Act”), a Trust Deed was 
entered into on 17 September 2014 (as amended and restated subsequently on 26 March 2015, 
24 August 2017, 29 July 2019 and 5 February 2021). Public Trust has been appointed to act in the 
best interests of the holders of debt securities by monitoring the compliance by the Company of its 
obligations, its Rules, the Master Trust Deed and applicable laws. In addition, Public Trust monitors the 
compliance of the following key ratios:

Audited Audited Unaudited

28 Feb 2021 31 Aug 2020 29 Feb 2020

Capital Ratio 14.9% 14.3% 11.4%

Minimum capital ratio as per the trust deed.
8% with a credit rating;  

10% without a credit rating

Minimum capital ratio that must be set out in 
the trust deed under the Deposit Takers (Credit 
Ratings, Capital Ratios, and Related Party 
Exposures) Regulations 2010.

8% with a credit rating; 
10% without a credit rating

The capital ratio is a measure of the extent to which the Company is able to absorb losses without 
becoming insolvent. The lower the capital ratio, the fewer financial assets the Company holds relative to 
its financial exposure.
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Related Party Exposures

Aggregate exposure to related parties as calculated under 
the Deposit Takers (Credit Ratings, Capital Ratios, and 
Related Party Exposures) Regulations 2010.

3.1% 3.7% 5.7%

Maximum limit on aggregate exposures to related parties 
under trust deed.

15% of capital

Maximum limit on aggregate exposures to related parties 
under trust deed that must be included under the Deposit 
Takers (Credit Ratings, Capital Ratios, and Related Party 
Exposures)  Regulations 2010.

15% of capital

Related party exposures are financial exposures that the Company has to related parties. A related party 
is an entity that is related to the Company through common control or some other connection that 
may give the party influence over the Company (or the Company over the related party).  These related 
parties include, for example, the churches we lend to that our directors or their children attend or trusts 
of which our senior managers or their spouses are trustees.

Liquidity Ratio

Liquidity calculated in accordance with the trust deed. 3.47:1 2.88:1 3.00:1

Minimum liquidity requirements under the trust deed. 1.1:1

Liquidity requirements help to ensure that the Company has sufficient realisable assets on hand to 
pay its debts as they become due in the ordinary course of business.  Failure to comply with liquidity 
requirements may mean that the Company is unable to repay investors on time, and may indicate other 
financial problems in its business.

The Company granted a security interest to Public Trust as supervisor, to secure our payment obligations 
under the deposits, over all present and after-acquired personal and real property.
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4 New Accounting Standards and Interpretations

Standards, Interpretations and Amendments to Published Standards not yet effective for the period 
ended 28 February 2021

PBE IPSAS 41 Financial Instruments

This reflects a new financial instruments standard based on IFRS 9. The standard introduces new 
recognition and measurement requirements, particularly of relevance to the company's financial assets.

This is effective for financial periods beginning on or after 1 January 2022. The Company is yet to assess 
the impact of this standard.

PBE FRS 48 Service Performance Reporting

This new standard introduces high-level requirements for Tier 1 and Tier 2 PBEs relating to service 
performance information. All not-for-profit public benefit entities must provide the following 
information: 

(i) the reason for the entity’s existence, what the entity aims to achieve over the medium to long term (in 
broad terms), and how it will go about achieving this. 

(ii) what the entity has done in order to achieve its broader aims and objectives, as stated above.

This standard has an effective date for annual periods beginning on or after 1 January 2022, with early 
application permitted. The Company is yet to assess the impact of this standard.

5 INTEREST REVENUE

 Audited  Audited  Unaudited 

 Six Months  Annual  Six Months 

28/02/2021 31/08/2020 29/02/2020 

$000 $000 $000 

Interest Income (customer loans) 3,518 7,533 3,738 

Interest Income (bank deposits) 434 1,206 645 

Interest Income (bonds) 23 14  - 

3,975 8,753 4,383 
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6 EXPENSES

 Audited  Audited  Unaudited 

 Six Months  Annual  Six Months 

28/02/2021 31/08/2020 29/02/2020 

$000 $000 $000 

(a) Employee benefit expenses

Wages and salaries (696) (1,258) (562)

Other employee benefit expenses (3) (7) (4)

(699) (1,265) (566)

(b) Finance costs

Fees incurred (4) (8) (5)

Interest - depositors funds (1,977) (5,067) (2,561)

Interest - call depositors (51) (159) (91)

(2,032) (5,234) (2,657)

(c) Audit fees

Audit or review of financial statements (36) (62) (36)

Other services

-  Audit of series of depositor registers  - (1)  - 

(36) (63) (36)

(d) General expenses

Advertising and promotion (20) (52) (26)

Computer expenses (123) (237) (91)

Consultant and professional fees (29) (97) (13)

Independent trustee and rating agency (49) (88) (44)

Insurance (32) (56) (27)

Leases (27) (51) (27)

Legal (33) (59) (20)

Marketing (15) (40) (23)

Other administration expenses (116) (165) (96)

Printing and stationery (3) (7) (4)

(447) (852) (371)
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7 CASH AND CASH EQUIVALENTS

 Audited  Audited  Unaudited 

 Six Months  Annual  Six Months 

Interest rates earned

28/02/2021 31/08/2020 29/02/2020 

$000 $000 $000 

Cash at bank 0.00% - 0.75%  37,520  14,047  7,195 

Short term bank deposits N/A  -    -    1,000 

 37,520  14,047  8,195 

Cash at bank and short term deposits earn interest at fixed and floating rates. The carrying amounts of 
cash at bank and short term deposits represent fair value. There are no restrictions on the cash and cash 
equivalents balances.

8 TERM DEPOSITS HELD WITH BANKS

 Audited  Audited  Unaudited 

 Six Months  Annual  Six Months 

Interest rates earned

28/02/2021 31/08/2020 29/02/2020 

$000 $000 $000 

Bank term deposits 1.30% - 1.90%  20,000  39,000  42,000 

 20,000  39,000  42,000 

The short term bank deposits earn interest at fixed rates for the term of the deposit. The fair value of the 
above deposits approximates the recorded amounts as at the reporting dates.

9 INTEREST BEARING LOANS 

 Audited  Audited  Unaudited 

 Six Months  Annual  Six Months 

28/02/2021 31/08/2020 29/02/2020 

$000 $000 $000 

Gross loans and advances  167,179  164,616  143,034 

Collective allowance for impairment (168) (165)  - 

Net loans and advances    167,011  164,451  143,034 

Loans to related parties (note 10)  889  1,018  1,092 

The gross interest bearing loans (including loans to related parties) are analysed as follows:

Current 11,960 9,710 7,307 

Non-current 156,108 155,924 136,819 

168,068 165,634 144,126 
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The Company has a policy of providing loans to Christian churches and Christian related organisations 
subject to a mortgage registered against the property concerned. Loans approved at balance date, 
but not yet drawn totalled $23,122,000, rounded to the nearest thousand dollars (August 2020: 
$34,305,000, February 2020: $28,551,000). The loans and advances are made to organisations that 
are non-rated by an external rating agency.

The Directors are not aware of any reason for concern regarding the quality of the net loans and 
advances. No loans have  been considered to be in default during the current financial year. A total of 
$21.3m of loans were restructured to a period of interest only at 31 August 2020, while assessing the 
impact of Covid-19 on their organisation. This number had reduced to $5.5m as at 28 February 2021 and 
is not considered as an indicator of impairment.

Use of judgement - loan impairment consideration:

Other than the collective provision for impairment outlined in note 3(a)(iii), management do not consider 
there a requirement for a further impairment provision. The reasons for this are loans are generally 
secured by a mortgage registered against the property concerned, and the low loan to value ratio's 
imposed for both commercial and residential lending. Please see note 10(c) for details on the related 
party loans.

The other terms and conditions for the loans and advances are:

-Loans are provided for terms ranging from 1 to 30 years.

-Variable interest rates currently range from 2.50% to 6.29% (August 2020: 3.49% to 6.44% and 
February 2020: 3.80% to 7.59%). The interest rates are subject to review by the Company and are 
benchmarked against the residential variable rates offered by the five main trading banks in New 
Zealand.

-Interest and principal repayments are made by way of monthly, fortnightly or weekly repayments.

-The Company offers investors the opportunity to forego any interest on their debt securities and to 
instead partially offset an existing loan by the Company. This is limited to existing loans that have 
already been advanced to the borrower with funds from the Company. Investors can elect to receive 
interest on the debt security instead of providing the offset at any time and the responsibility of the 
Company to return the money to the investor is in no way linked to the loan from the Company to the 
borrower.

-Additional principal repayments may be made without penalty on variable rate loans.

-The Company obtains information regarding the value of the underlying property assessed at the time 
of borrowing or renewal, and generally are not updated except when a loan is individually assessed as 
impaired.

All loan value ratios are written within the parameters of the lending policy at the time a loan is advanced. 
Security held as mortgage against real estate is on the basis of:
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 Audited  Audited  Unaudited 

 Six Months  Annual  Six Months 

28/02/2021 31/08/2020 29/02/2020 

$000 $000 $000 

Loan to value ratio of less than 60% 156,419 138,486 137,476 

Loan to value ratio of between 60% and 80% 11,447 26,918 6,389 

Loan to value ratio of more than 80%  -  -  - 

Car Loans 202 230 261 

168,068 165,634 144,126 

 Audited  Audited  Unaudited 

 Six Months  Annual  Six Months 

28/02/2021 31/08/2020 29/02/2020 

$000 $000 $000 

The Gross loans and advances to third parties are 
summarised as follows:

Not past due and not impaired 167,898 165,634 144,126 

Past due and impaired  -  - 

Past due but not impaired 170  -  - 

Allowance for impairment (168) (165)  - 

167,900 165,469 144,126 

The table below shows a reconciliation of the movement in the allowance for impairment.

 Audited  Audited  Unaudited 

 Six Months  Annual  Six Months 

28/02/2021 31/08/2020 29/02/2020 

$000 $000 $000 

Balance at beginning of period (165)  -  - 

(Increase)/Decrease in impairment allowance (3) (165)  - 

Balance at end of period (168) (165)  - 

Credit quality - security 

Secured by first mortgage over property assets 167,866 165,404 143,783 

Secured by second mortgage over property assets  -  - 82 

Secured over assets registered under the Personal 
Property Securities Act 1999 202 230 261 

168,068 165,634 144,126 
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Concentrations of credit exposure

The Company has provided funding of 344 loans to Christian churches and Christian controlled 
organisations as at 28 February 2021 (August 2020: 353 and February 2020: 338).   

The 2 largest borrowers together comprise 17% of the Gross Finance Receivables (August 2020: 15% 
and February 2020: 17%).

Industry and geographic concentrations of receivables

Finance receivables are loans to Christian churches and Christian controlled organisations. 

The table below details the geographic split of receivables (these include "interest bearing loans" plus 
"interest bearing loans to related parties"):

 Audited  Audited  Unaudited 

 Six Months  Annual  Six Months 

28/02/2021 % 31/08/2020 % 29/02/2020 % 

$000 $000 $000 

Auckland/Northland 100,468 59.8 90,567  54.7 76,496 53.1 

Waikato 5,995 3.6 10,497  6.3 9,940 6.9 

Bay of Plenty 4,412 2.6 8,918  5.4 8,373 5.8 

Central 8,848 5.3 8,468  5.1 5,943 4.1 

Wellington 13,277 7.9 14,309  8.6 14,383 10.0 

Top of the South * 6,719 4.0 5,403  3.3 2,420 1.7 

Canterbury 23,926 14.2 22,914  13.8 21,920 15.2 

Otago/Southland 4,423 2.6 4,558  2.8 4,651 3.2 

168,068 100.0 165,634 100.0 144,126 100.0 

* Top of the South includes the Tasman, Nelson and Marlborough regions. 

10 RELATED PARTY TRANSACTIONS

The Company does not have an immediate controlling entity due to no individual shareholder holding 
over 50 percent of shares.

The Baptist Union of New Zealand is determined to be the ultimate controlling entity for financial 
reporting purposes. This is on the premise that it controls Baptist Savings Trust Board (largest 
shareholder), among other minority Baptist shareholding entities, with an aggregate shareholding of 
50.17%. Deposits from the Baptist Union are included under 10(d) below. There are no loans directly lent 
to the Baptist Union.

(a) Key management and personnel compensation

Key management and personnel compensation for the period ended 28 February 2021, year ended 
31 August 2020 and the period ended 29 February 2020 are set out below. The key management 
personnel are all the directors of the Company and the Senior Management with the greatest authority 
for the strategic direction and management of the Company.  The Directors of the Company receive no 
remuneration for their services as directors but receive reimbursement for out of pocket expenses.
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 Audited  Audited  Unaudited 

 Six Months  Annual  Six Months 

28/02/2021 31/08/2020 29/02/2020 

$000 $000 $000 

Employee Remuneration (this is for three full-time 
equivalent employees, prior year two full-time 
equivalent employees)  302  471  231 

(b) Other transactions with key management personnel and directors

During the period, ParryField Lawyers were paid $7,381 for legal cost (August 2020: $4,538 and February 
2020:$734). Steven Moe is a Partner of ParryField Lawyers.

Deposits from key management personnel and persons or entities closely related to them amounted to 
$1,897,935 (August 2020: $2,220,481 and February 2020: $2,671,781).  Interest earned on the deposits 
amounted to $24,975 (August 2020: $71,454 and February 2020: $53,229).

There were no other transactions with key management personnel or entities relating to them, other 
than compensation as set out above.

(c) Interest bearing loans to related parties
 Audited  Audited  Unaudited 

 Six Months  Annual  Six Months 

Relationship  Type of 
service

28/02/2021 31/08/2020 29/02/2020 

$000 $000 $000 

Elim Property Trust1 Common officer
Secured 
Car Loan

 -  - 29 

Auckland TAB Trust Common officer
Secured 

Loan
 - 206 201 

South City Elim Church 
Trust1 Common officer

Secured 
Car Loan

 -  - 27 

Tabernacle Seismic 
Strengthening Trust

Common officer
Secured 

Loan
204  -  - 

Wellington Central Baptist 
Church

Common officer
Secured 

Loan
685 812 835 

Total loans to related parties 889 1,018 1,092 

1 Elim Property Trust (formerly known as Auckland East City Elim Church Trust) and South City Elim Church 
Trust are no longer related parties, therefore are not represented in February 2021 and August 2020. 

     

These loans are not past due and not impaired.
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(d) Transactions with the controlling entities

Relationship  
Type of 
Service

 Audited  Audited  Unaudited 

 Six Months  Annual  Six Months 

28/02/2021 31/08/2020 29/02/2020 

$000 $000 $000 

Baptist Union of New 
Zealand

Ultimate controlling 
entity

Deposits 934 1,350 843 

Baptist Savings Trust Board
Subsidiary of ultimate 

controlling entity
Deposits 3 3 3 

937 1,353 846 

Deposits from entities controlled by the Baptist Union of New Zealand amounted to $15,217,134 (August 
2020: $14,670,326 and February 2020: $13,849,819). Interest earned on the deposits amounted to 
$190,309 (August 2020: $415,877 and February 2020: $214,017). 

During the period the Baptist Union of New Zealand paid $772 for car loan management services (August 
2020: $2,514 and February 2020: $1,997) and received $457 for advertising and donations (August 
2020: $6,955 and February 2020: Nil).

(e) Transactions with equity-accounted investment

Relationship  
Type of 
Service

 Audited  Audited  Unaudited 

 Six Months  Annual  Six Months 

28/02/2021 31/08/2020 29/02/2020 

$000 $000 $000 

Community Funding 
Limited Partnership

Associate and  
common Directors

Manage-
ment fee1 68 101 60 

Community Funding 
Limited Partnership

Associate and  
common Directors

Deposits 362 356 601 

1 During the period Christian Savings Limited provided operational support services to Community 
Funding Limited Partnership (Community Funding LP), which included financial accounting, legal services 
and management support services. A service level agreement and management fee is in place between 
Christian Savings Limited and Community Funding LP for these services. 

11 RECEIVABLES

 Audited  Audited  Unaudited 

28/02/2021 31/08/2020 29/02/2020 

$000 $000 $000 

Interest receivable 244 178 104 

GST receivable 8 22 8 

Accounts and other receivables 53 14 38 

Prepayments 78 18 67 

383 232 217 
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12 PAYABLES

 Audited  Audited  Unaudited 

28/02/2021 31/08/2020 29/02/2020 

$000 $000 $000 

Trade creditors and accruals - exchange transactions 90 152 148 

Accrued interest on depositors funds 850 1,179 1,266 

Employee entitlements 66 97 99 

Resident and Non-resident Withholding Tax 55 72 71 

Dividends declared not yet paid  - 132  - 

Deferred contribution from landlord 14 16 18 

Deferred income 43 45 26 

Others 21 210  - 

1,139 1,903 1,628 

Trade payables generally have terms of 30 days and are interest free. They are of a short duration and are 
not discounted.

13 INTEREST BEARING FINANCIAL LIABILITIES

Deposits placed with the Company were made for the following terms:

 Audited  Audited  Unaudited 

28/02/2021 31/08/2020 29/02/2020 

$000 $000 $000 

On Call 13,313 14,546 11,306 

Less than one year 156,158 149,043 141,632 

One year to two years 21,598 19,871 12,667 

Two years and over 8,239 7,947 7,715 

Interest bearing depositor funds and charitable deposits 199,308 191,407 173,320 

The carrying amount of the Company's depositors funds approximate their fair value.  Interest rates 
range from nil to 4.49% p.a ( August 2020: Nil to 4.49% and February 2020: Nil to 4.90%). 
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14 ISSUED CAPITAL

Christian Savings Limited effected the following share transactions during the six months ended 28 
February 2021:

 Audited  Audited  Audited  Audited  Unaudited  Unaudited 

28/02/2021 28/02/2021 31/08/2020 31/08/2020 29/02/2020 29/02/2020 

 Number  Value  Number  Value  Number  Value 

$000 $000 $000 

Opening balance 27,531,885 25,592 19,576,958 17,638 19,576,958 17,638 

Issue of share capital 240,000 240 7,954,927 7,954  -  - 

Closing balance 27,771,885 25,832 27,531,885 25,592 19,576,958 17,638 

Each ordinary share entitles the holder to participate in dividends, if any, and to share in the proceeds of 
winding up the Company in proportion to the number of and amounts paid on shares held.

All shareholders of Christian Savings Limited must themselves be New Zealand registered charities.

15 INVESTMENT IN ASSOCIATE

On the 5th of November 2019 the Company invested in a 40% share of Community Funding LP for 
$800,000. As Christian Savings Limited has a 40% interest, and two board members represented as 
the board of Community Funding LP, it is judged that the Company has significant influence, but not 
control over Community Funding LP.

Community Funding LP provides low cost finance to New Zealand’s Community Housing Providers to 
build new, safe and affordable homes for New Zealanders. Community Funding LP enables investors, 
philanthropists and foundations to invest in a meaningful and ethical way to help develop thriving, 
diverse and inclusive communities.

 Audited  Audited  Unaudited 

28/02/2021 31/08/2020 29/02/2020 

$000 $000 $000 

Investment in Community Funding LP 702 800 800 

Share of associated losses (61) (98) (95)

641 702 705 
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(a) Summarised Financial Information For Associate

The table below summarises the financial information at six months period end 28 February 2021 for 
Community Funding LP, which is accounted for using the equity method. 

28/02/2021 31/08/2020 29/02/2020 

$000 $000 $000 

Revenue 270 159 62 

Expenses (520) (405) (301)

Net Deficit (250) (246) (239)

Total Current Assets 434 510 808 

Total Current Liabilities (45) (34) (59)

Total Non-Current Assets 1,213 1,278 10,511 

Total Non-Current Liabilities -  - (9,498)

Net Assets 1,602 1,754 1,762 

Net assets reconciliation to carrying value:

Net Assets 1,602 1,754 1,762 

Share of net assets based on 40% equity 641 702 705 

(b) Investment In Community Bond
 Audited  Audited  Unaudited 

28/02/2021 31/08/2020 29/02/2020 

$000 $000 $000 

Investment in community bond 1,000 1,000 1,000 

1,000 1,000 1,000 

On the 12th of February 2020 the Company invested $1,000,000 in a 5 year bond maturing in February 
2025 at a coupon of 2% pa. These bonds are organised on behalf of the bondholders by Community 
Funding LP as a means of providing finance to unrelated borrowers. Security for the bond is a first 
registered mortgage over property. Interest on the bond is payable quarterly, and the bonds are expected 
to be repaid in full on the scheduled maturity date, subject to a one-year extension option. At balance 
date there is one bond with one counterparty, The Salvation Army, a social housing provider in the 
Auckland region.
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16 RECONCILIATION OF NET OPERATING SURPLUS TO NET CASH FLOW

 Audited  Audited  Unaudited 

 Six Months  Annual  Six Months 

28/02/2021 31/08/2020 29/02/2020 

$000 $000 $000 

Surplus for the period 788 1,324 786 

Add

Depreciation & amortisation 67 74 29 

Loss on sale of property, plant and equipment  - 3  - 

Collective provision 3 165  - 

Share of associated company loss 61 98 95 

131 340 124 

Less

(Increase)/decrease in accrued interest receivable (66) 31 121 

(Increase)/decrease in receivables (85) 10 (65)

(Decrease)/Increase in employee entitlements (32) 31 33 

(Decrease)/Increase in payables (82) 91 69 

Increase/(decrease) in accrued interest payable (330) (120) (33)

(595) 43 125 

Net cash flow from operating activities 324 1,707 1,035 

17 SUBSEQUENT EVENTS

On 1st March 2021, Fitch Ratings Inc. re-confirmed the Company's credit rating at BB with the stable 
outlook. 
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18 COMMITMENTS

The Company has no known material capital commitments as at 28 February 2021 (August 2020: Nil and 
February 2020: Nil).

Lease commitments for office premises:

Term 8 years from 1 January 2017, with 2 rights of renewal of 4 years each and a final expiry date of 31 
December 2032.

 Audited  Audited  Unaudited 

28/02/2021 31/08/2020 29/02/2020 

$000 $000 $000 

Amounts due not more than 1 year 45 42 44 

Amounts longer than 1 and not longer than 5 years 127 140 167 

19 CONTINGENCIES

There were no known material contingent liabilities as at 28 February 2021 (August 2020: Nil and 
February 2020: Nil).

20 CREDIT RATING

A credit rating is an independent opinion of the capability and willingness of an entity to repay its debts, in 
other words, its creditworthiness. 

It is not a guarantee that the financial product being offered is a safe investment. A credit rating should be 
considered alongside all other relevant information when making an investment decision.

As at 28 February 2021 the Company has been rated by Fitch Ratings Inc. with the credit rating of BB 
(Outlook stable)  (August 2020:BB (Outlook stable); February 2020:BB (Outlook stable)).
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Independent Auditor’s Report 
 
To the shareholders of  
Christian Savings Limited 
Opinion  

We have audited the condensed interim financial statements of Christian Savings Limited, which comprise: 

▪ the statement of financial position as at 28 February 2021;  

▪ the statement of comprehensive revenue and expense for the six months ended 28 February 2021; 

▪ the statement of changes in net assets/equity for the six months ended 28 February 2021; 

▪ the statement of cash flows for the six months ended 28 February 2021; and  

▪ the notes to the financial statements, which include significant accounting policies.  

In our opinion, the condensed interim financial statements on pages 12 to 37 present fairly, in all material respects, 
the financial position of the company as at 28 February 2021, and of its financial performance and its cash flows 
for the six months then ended in accordance with Public Benefit Entity International Accounting Standard 34 
Interim Financial Reporting issued by the New Zealand Accounting Standards Board.   

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (New Zealand) (ISAs (NZ)).  Our 
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the 
financial statements section of our report.   

We are independent of the company in accordance with Professional and Ethical Standard 1 (Revised) Code of 
Ethics for Assurance Practitioners issued by the New Zealand Auditing and Assurance Standards Board, and we 
have fulfilled our other ethical responsibilities in accordance with these requirements.   

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion.   

Other than in our capacity as auditor we have no relationship with, or interests in, the company.   

Key audit matter 

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of 
the financial statements of the current period. We have identified one key audit matter: Valuation of interest-
bearing loans. The matter was addressed in the context of our audit of the financial statements as a whole, and 
in forming our opinion thereon, and we do not provide a separate opinion on the matter. The key audit matter 
identified on the next page was selected from the matters communicated with the directors, but is not intended 
to represent all matters that were discussed with them. 
  



 

 

Key audit matter 
 

How our audit addressed the key audit matter 

Valuation of interest-bearing loans 
 
As disclosed in note 9 to the financial statements, the 
Company’s interest-bearing loans of $167,900,000 
represent the most significant assets of Christian 
Savings Limited.  The loan portfolio is also 
concentrated with the top 10 loan counterparties by 
value representing more than 40% of the total loan 
book.  
 
Whilst the company has reported only one immaterial 
past due loan at 28 February 2021 and no defaults 
as at 28 February 2021, the audit risk in relation to 
the allowance for impairment of loan advances 
(doubtful debts) is considered to be a matter of 
significance as it requires the application of 
judgement and use of subjective assumptions by 
management. 
 
Loans are generally considered individually for 
impairment provisioning purposes (doubtful 
debts).  For loans with indicators of impairment, 
management is required to estimate the value and 
timing of expected future cash flows from the loan to 
determine an estimate of the impairment allowance 
that should be recognised.    
 
A collective allowance for impaired receivables of 
$167,877 has also been recognised as at 28 
February 2021. 
 
Where the repayment terms of loans have not been 
complied with by the counterparty, these are required 
to be disclosed as past due within the financial 
statements. 
 
 

 

We evaluated and assessed the design and 
operating effectiveness of controls over the loan 
origination, loan administration and credit risk 
monitoring processes, including the registration of 
security.  We performed tests of detail on loans 
originated, repayments received and interest charged 
to ensure the material accuracy of the loan balances 
reported. 

We considered the terms of a sample of loan 
advances and performed procedures to ensure 
repayments were up to date. 

We considered whether there was any evidence of 
non-compliance with repayment terms or other 
indicators of impairment and if so considered whether 
appropriate disclosure and individual assessment of 
loan impairment was performed. 

We assessed management’s estimate for the 
collective allowance for impairment provided for at 28 
February 2021. 
 
We also evaluated the related disclosures within the 
financial statements in relation to the interest-bearing 
loans, ensuring these were consistent with the 
findings from the work performed above. 

Other information  

The directors are responsible for the other information.  The other information is contained on pages 1 to 11 (but 
does not include the financial statements and our auditor’s report thereon), which we obtained prior to the date of 
this auditor’s report.  Our opinion on the financial statements does not cover the other information and we do not 
express any form of audit opinion or assurance conclusion thereon.    

In connection with our audit of the financial statements, our responsibility is to read the other information identified 
above and, in doing so, consider whether the other information is materially inconsistent with the financial 
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.  If, based on 
the work we have performed on the other information that we obtained prior to the date of this auditor’s report, we 
conclude that there is a material misstatement of this other information, we are required to report that fact.  We 
have nothing to report in this regard.   



 

 

Responsibilities of the directors for the financial statements 

The directors are responsible, on behalf of the company, for the preparation and fair presentation of the financial 
statements in accordance with Public Benefit Entity Standards, and for such internal control as the directors 
determine is necessary to enable the preparation of the financial statements that are free from material 
misstatement, whether due to fraud or error.   

In preparing the financial statements, the directors are responsible, on behalf of the company, for assessing the 
company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless, the directors either intend to liquidate the company or to 
cease operations, or have no realistic alternative but to do so.   

Auditor’s responsibilities for the audit of the financial statements  

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs (NZ) will always detect a material misstatement when it exists.   

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the decisions of users taken on the basis of these financial statements.  
A further description of the auditor’s responsibilities for the audit of the financial statements is located at the XRB’s 
website at:   

https://www.xrb.govt.nz/assurance-standards/auditors-responsibilities/audit-report-1/  

Who we report to 

This report is made solely to the company’s shareholders, as a body.  Our audit work has been undertaken so 
that we might state those matters which we are required to state to them in an auditor’s report and for no other 
purpose.  To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than 
Christian Savings Limited and its shareholders, as a body, for our audit work, for this report or for the opinions we 
have formed.   

The engagement partner on the audit resulting in this independent auditor’s report is Jason Stinchcombe.   

 
 
RSM Hayes Audit         13 May 2021 
Auckland 
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‘It goes without saying 
that growing God’s 
community in New 

Zealand is at the heart 
of everything we do at 

Christian Savings .’  
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