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Investment Summary

BUY – OUTPERFORM – HOLD – UNDERPERFORM - WAIT

Supported by a strong semiconductors market, Soitec has a clear long-term growth and
profitable strategy. This company is putting a lot of efforts in R&D to disrupt the market with
highly innovative solutions from its lab. The consensus is also a strong buy.
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I. Company’s overview



What does Soitec do ? 

Company’s overview

Soitec is a world leader in the manufacturing and
marketing of innovative semiconductor materials for
electronic and energy sectors.

With over 3,500 patents, the group pursues a disruptive
innovation strategy to provide its customers with products
that combine performance, energy efficiency and
competitiveness.

Soitec operates industrial manufacturing sites, R&D centers
and sales offices in Europe, the United States and Asia.
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Company’s overview



Company’s overview 
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Company’s strategy

Bruno Le Maire during his presentation

of the Nano2022 plan
European IFCEI project management

• Industrial partnership
• European & French Subsidies program
• Internationalisation



Company’s strategy

SOT

• External & Organic
growth

• Silicon on Insulator
world specialist

• New 5G tech sector
development



More than 43 customers in % of Revenue: 

Global Foundries: 11%
NPX Semiconductors: 11%
STMicroelectronics: 11%
Tower Semiconductors: 10%
United Microelectronics: 10%
Samsung Microelectronics: 8,3%
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Company’s customers & suppliers

3 main suppliers in % of COGS

- Shin Etsu Chemical: 47,5%
- Shanghai Simgui Technology: 7,3%
- Sumco Corp: 1%



SWOT Analysis
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• The development of new technologies such
as autonomous cars or 5G represents huge
opportunities for Soitec to grind more 
market shares and develop its activity.

• Positive outlook for global semiconductor
market

• A little short on liquidity
• Currency risks

• Regulations from RoHS and WEEE
• Fluctuation of the price of raw materials
• Intense competition on semiconductors

STRENGTHS

OPPORTUNITIES

WEAKNESSES

THREATS

• 12% revenue invested in R&D  
• Over 3500 patents
• High Internationalisation
• Highly specialized in SOI
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II. Top Management



Leadership

Executive 
Officers



Shareholders



III. Analysis of the market



The semiconductors market (51,8% of Soitec’s 
turnover)

The Silicon On Insulator (SOI) market (48,2% of Soitec’s 
turnover)

Revenues of the industry: 

+8.5% (2019) +7.5% (2020)
Analysis of the market



Competitors (Semiconductors & Silicon On Insulator sector) 
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IV. News concerning the firm



Current News & History

February 10th, 2016

•NSIG a chinese
Investment funds
became a shareholder of
Soitec with € 180 M.

April 4th, 2019

•Purchase of the belgian
company EpiGan for 30
million euros in order to
have more solutions for
its radiofrequency
applied to the 5G.

September 13rd, 2019

•Soitec announces an
increase in production
capacity for its
piezoelectric-on-
insulator (POI) substrate
to meet the growing
demand for 4G/5G RF
filters.

November 18th, 2019

•Soitec announces a co-
development program
with Applied Materials
for next generation of
silicon carbide
substrates.

January 22nd, 2020

•In the last 3 months of
2019, They achieved an
organic growth of 11.3%
compared to 30% in the
first part of the year.
The disappointment
comes from the 20%
analysts forecasted.
However, the forecasts
for the year were
confirmed with a 30%
increase in turnover.

News



V. Fundamental analysis



Income Statement

Fundamental analysis

Operating Income and EBT are
increasing each year which is a
very positive sign.

The company has seen a 62%
growth in EBIT from last year, this
is mainly due to the new market
share they managed to acquire.

Données Bloomberg



Fundamental analysis

Ratios

29,06%

Company

Gross Margin TTM
Gross Margin 5YA

Operating Margin TTM
Operating Margin 5YA

Pretax Margin TTM
Pretax Margin 5YA

Net Profit margin TTM
Net Profit margin 5YA

36,16%

23,19%

5,23%

21,37%

0,85%

-26,03%
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Balance sheet 
Fundamental analysis

Données Bloomberg



Fundamental analysis

Ratios
2015 2016 2017 2018 2019

WCR -13,1 7,1 107,9 134,2 245,9

WCR in days of 
sales

-27,8 11,1 160,2 157,7 202,1

Interest 
coverage

-1,2 0,1 2,8 33,7 24,3

Debt to EBITDA 0,04 0,08 0,20 0,43 0,32

Données Bloomberg



Fundamental analysis

We can clearly see that the
return on equity and the
return on assets are really
positive sign for investment.

Ratios

Données Bloomberg



Cash Flow

Fundamental analysis

• CFO is positive for 2019, which means that
the company is gaining cash on its
operations.

• CFI is negative which indicates that the
company is making good amounts of
investments.

• CFF is positive which shows that its financial
investments are profitable.

• Net cash is positive which means the
situation is very healthy and it is growing
from 2018.

Données Bloomberg



VI. Enterprise valuation



We can think the company is undervalued by the market. When we compare Soitec with its
competitors on semiconductors we could say that it is undervalued. But on the SOI market the
situation of Soitec is more balanced with its competitors.

P/E Soitec: 32

Competitors:
P/E Micron: 19.2
P/E Sumco: 11.8
P/E NXP Semiconductors: 162.15
P/E STMicroelectronics: 27.45

Ratios

Enterprise Valuation



Enterprise Valuation

EV/EBITDA Soitec = 15            Industry EV/EBITDA = 25

Données Bloomberg



Enterprise Valuation



VII. Chart analysis



BETA = 2.56 Données Bloomberg



VIII. Consensus analysis



Average Target Price: €116

Consensus analysis

Current price: €92



Consensus analysis
Données Bloomberg



IX. Socially responsible 
investment



Socially responsible investing – Environmental, Social & Gourvernance



Soitec is integrating its CSR strategy fully into its business. Decisions and reflections are
guided by this commitment to achieve a more sustainable world. Soitec’s CSR strategy
breaks down traditionally into three major sustainable development
areas: People, Planet and Ethical business. This investment complies with the
investment policy of the GEM Investment club to disinvest the oil & gas industry.

Soitec SRI Strategy:

People: Soitec implemented in
2018 several actions related to
quality of working life ( QWL )

Ethical Business: In 2017-2018, Soitec
notably reinforced its rules concerning
issues, such as the fight against corruption
and the protection of data and privacy

Planet: The Grésivaudan Valley in France, the cradle of Soitec’s history,
is one of the most polluted region. Soitec is therefore all the more
attentive when it comes to issues regarding our planet and strives every
year to improve its installations and processes to take better account of
the impact of its activities on climate change.

Socially responsible investing



ISO 50001 Certificate – BERNIN Energy management
ISO 45001 Certificate – BERNIN Occupational health 
and safety
ISO 9001 Certificate – BERNIN Quality management

Certifications Socially responsible investing



X. Risks & Opportunities



Why we should not invest in Soitec:

Risks & Opportunities

• Chinese economic growth forecasts
• Capital intensive industry
• High P/E (inherent to the industry)

Why we should invest in Soitec:

• Perfect financial situation
• Perfect technical situation
• Great management team
• Great opportunities with the development of 5G
• Highly innovative company



Today price: 92€ 

Entry Point: 92€ Market Price

0%

Severals different scenarios

Target Price n°1: 116€

25%

Target Price n°2: 120€

29%

Stop Loss: 80€ Fibonacci retracement & strong support                          

-13%
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