


Investment Summary

- OUTPERFORM - HOLD - UNDERPERFORM - WAIT

{ Supported by a strong semiconductors market, Soitec has a clear long-term growth and [* ,
profitable strategy. This company is putting a lot of efforts in R&D to disrupt the market with =8

highly innovative solutions from its lab. The consensus is also a strong buy.
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What does Soitec do ?

Soitec is a world leader in the manufacturing and
marketing of innovative semiconductor materials for
electronic and energy sectors.

With over 3,500 patents, the group pursues a disruptive
innovation strategy to provide its customers with products
that combine performance, energy efficiency and
competitiveness.

Soitec operates industrial manufacturing sites, R&D centers
and sales offices in Europe, the United States and Asia.

GEM

Finance Society

' f:'i



GEM GEM

Investment Club Finance Society

TOMORROW

New
market
Displays segments

POWER-SOI
IMAGER-SOI

Power-SOI

B POWER-SOI

SMARTPHONES
Internet of Things @D
SIC for EV

GaN Power

GaN Power

PHOTONICS-SO0I

AUTOMOTIVE CLOUD & INFRASTRUCTURE
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. Total 300-mm capacity " Total 200-mm capacity Total 150-mm capacity
5:;?:'.'“25 — 0.9 M wafersly. gﬁ;m:i1 — 1.3 M wafersly. Bernin 3 _ potential of 0.4M
by FY’20 9 by FY’20 wafersly

Photonics Power
-S01 -S01

Soitec Bernin 1, France - HVM
950K wafersly. capacity

RE-SOI Imager Photonics

Soitec Bernin 2, France - HVM
650K wafers/y. capacity with plan to extend to 1M

Power-SOI @

Simgui, China - HVM
180K wafersly. capacity going to 360K wafersly.

:
P4
RF-SOI Other SOI
FD-SOI o

Pasir Ris, Singapore - HVM

Soitec Bernin 3, France -Ready HVM
15K wafersly. capacity with plan to extend to 400K

Planned capacity: 1M wafersly.
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* Industrial partnership
* European & French Subsidies program
* Internationalisation

Project management

1 Energy efficient 2 Power 3 Sonson 4 Advanced optical 5 Compound
chips semiconductors equipment materials
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Bruno Le Maire during his presentation European IFCEI project management
of the Nan02022 plan
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5G

Al

ENERGY
EFFICIENCY

External & Organic
growth

Silicon on Insulator
world specialist
New 5G tech sector
development
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More than 43 customers in % of Revenue: 3 main suppliers in % of COGS

Shin Etsu Chemical: 47,5%
Shanghai Simgui Technology: 7,3%
Sumco Corp: 1%

Global Foundries: 11%

NPX Semiconductors: 11%
STMicroelectronics: 11%

Tower Semiconductors: 10%
United Microelectronics: 10%
Samsung Microelectronics: 8,3%
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STRENGTHS WEAKNESSES
(C) * 12% revenue invested in R&D «  Alittle short on liquidity g
M . Over 3500 patents . Currency risks M
p|° High Internationalisation :
* Highl ialized in SOI
A ighly specialized in A A
N N
Y Y
< 2
OPPORTUNITIES THREATS
M 1.  The development of new technologies such « Regulations from RoHS and WEEE M
ﬁ as autono.n]ous cars or 5G re[?resents huge * Fluctuation of the price of raw materials ﬁ
opportunities for Soitec to grind more M « Intense competition on semiconductors
K market shares and develop its activity. K
E |- Positive outlook for global semiconductor E
T market T

=
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Executive
Officers

Eric Meurice
Chairman of the board of

directors
Graduated from Ecole Centrale de
Farfs (France), and has a Master's
degree in economics from FPanthéon-
Sorbonne University in Faris (France),
and an MBA from Stanford University
(Cafiformia, (/SA).

Carlos Mazure
Advisor to the CEO

Executive vice president
Author of 120 scientific papers. He
holds two Phis in physics one from

the University of Grenoble. France, and

the other from the Technical University
of Munich, Germany:

Thomas Piliszczuck
Strategy
Senior vice president of
marketing, business

development and global sales
Fh.D agegree from the Ruprechit-Karls-Universitat
Heildeiberg in Germany: an electrical engineering
degree from the Gdansk Polytechinic University in
Poland and business degree from Stanford
Uriiversity
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Paul Boudre
Executive management
Chief executive officer
Graauate degree in chemistry from

France s Ecole Nationale Supérieure
de Chimie de Toulouse.

Bernard Aspar
Global business units
Senior vice president of
the Tracit Division
He holds engineering and FhD
degrees in malerials sciences and a
master’s degree in microelectronics
from the University of Montpefiier,
France.

Christophe Malville
Innovation
Senior vice president of
Soitec’s Digital Electronics
BU

He has a FPhD in microelectronics from
Grenable Institute of Technology and
obtained an executive MBA from INSEAD
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March 31,2018

M Freefloat: 61,17%
Bpifrance Participations: 11,49%

B CEA Investissement: 11,49%
NSIG Sunrise S.a.r.l: 11,49%

M Caisse des Dépots et Consignations
Entreprises Valeurs Moyennes (CDC-EVM) :2,66%
Treasuryshares (*) / Preference shares(*) (**):0,87%

M Shin-Etsu Handotai Co Ltd. : 0,70%

MEmployees: 0,13%

(*) shares without voting rights
(**) preference shares of €0.10 par value each, not listed
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Revenues of the industry:

(2019) (2020)
The semiconductors market (51,8% of Soitec’s The Silicon On Insulator (SOI) market (48,2% of Soitec’s
turnover) turnover)

Semiconductor sales revenue worldwide from 1987 to 2020
(in billion U.S. dollars)

Global Silicon-on-Insulator (SOI) Market, 2016-2022 (USD Million)

600

1,945.89
500

400

Revenue (USD Million)

427.90

Sales in billion US. Dollars
w
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50%

45%

40%

35%

30%

25%

20%

15%

10%

5%

0%

25%

| 20%

Soitec

Semiconductors & SOl sector

44%

30%
28%
18%
14% 1394

STMicroelectronics  NXP Semiconductors Sumco

BEBIT (in % of rev.)

Net Income (in % of rev.)
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30%

23%

GlobalWafers
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February 10th, 2016

oNSIG a chinese
Investment funds
became a shareholder of
Soitec with € 180 M.

Current News & History

April 4th, 2019

ePurchase of the belgian
company EpiGan for 30
million euros in order to
have more solutions for
its radiofrequency

applied to the 5G.

September 13rd, 2019

eSoitec announces an
increase in production
capacity for its
piezoelectric-on-
insulator (POI) substrate
to meet the growing
demand for 4G/5G RF
filters.

November 18th, 2019

eSoitec announces a co-
development program
with Applied Materials
for next generation of
silicon carbide
substrates.
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January 22nd, 2020

oln the last 3 months of
2019, They achieved an
organic growth of 11.3%
compared to 30% in the
first part of the year.

The disappointment
comes from the 20%

analysts forecasted.
However, the forecasts
for the vyear were
confirmed with a 30%
increase in turnover.
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Income Statement

Operating Income and EBT are
increasing each year which is a
very positive sign.

The company has seen a 62%
growth in EBIT from last year, this
is mainly due to the new market
share they managed to acquire.

(in £ thousand) March 31, 2019 March 31, 2018
Cost of sales
Capitalized development projects (4,249)

Sales and marketing expenses (131)
Administrative expenses (

GEM

Finance Society

Données Bloomberg

In Millions of EUR except Per Share 2016 Y 2017 Y
12 Months Ending

+ Sales & Services Revenue
- Cost of Revenue
+ Cost of Goods & Services
+ Depreciation & Amortization
Gross Profit
+ Other ating Income
- Operating Expenses
+ Selling, General & Admin
+ Selling & Marketing
+ General & Administrative
+ Research & Development
+ Depreciation & Amortization

- Non-Operat ome) Loss -3.1

+ Interest Expense, Net 16.9 A A 4.5
+ Interest Expense : . = g
- Interest Income

+ Foreign Exch (Gain) Loss

+ (Income) Loss from Affiliates
+ Other Non-Op (Income) Loss
Pretax Income (Los Adjusted
- Abnormal Losses (
+ Other Abnormal Items

Pretax Income (L
Income Tax E
(Incom:
Income (Loss) from Cont Og
Net Extraordinary Losses (Gains)
+ Discontinued Operations
+ X0 & Accounting Changes
Income (Loss) Incl. MI
- Minority Interes
Net Incon
Preferr
- Other Adjus
Net Income Avail to Common, GAAP

Net Income Avail to Common, Adj
es (Gains)
(Gains)
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Ratios

Gross Margin TTM
Gross Margin 5YA

Operating Margin TTM
Operating Margin 5YA

Pretax Margin TTM
Pretax Margin 5YA

Net Profit margin TTM
Net Profit margin 5YA

Company

36,16%
29,06%

23,19%
5,23%

21,37%
0,85%
18,41%
-26,03%

Industry

31,37%
26,10%

16,23%
-9,52%

16,23%
-9,72%
13,87%
-9,87%
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Profitability: TTM vs 5YA
40%

30%

20%

0%
Gross Margin Operating Margin Pretax Margin Net Profit Margin

-10%

-20%

-30%
B Graph : TTM (%) Graph : 5YA (%)
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- Balance sheet

In Millions of EUR except Per Share | 2016 Y
12 Months Ending i 03/31/2016
Total Assets
+ Cash, Cash Equivalents & STI 50.5
+ Cash & Cash Equivalents 49.1
+ ST Investments 1.4
Accounts & Notes Receiv
+ Accounts Receivable, Net
+ Notes Receivable, Net
Inventories
+ Raw Materials
+ Work In Process
+ Finished Goods
+ Other Inventory
Other ST Assets
+ Prepaid Expenses
+ Derivative & Hedging Assets
+ Assets Held-for-Sale
+ Taxes Receivable
+ Discontinued Operations
+ Misc ST Assets
Total Current Assets
» + Property, Plant & Equip, Net
+ Property, Plant & Equip
- Accumulated Depreciation
+ LT Investments & Receivables
+ LT Investments
+ Other LT Assets
» + Total Intangible Assets
» + Goodwill
+ Other Intangible Assets
+ Prepaid Expense
+ Deferred Tax Assets
lul ' Total Noncurrent Assets
lul » Total Assets

ul
ul
lul
ul
bl
ul
lul
ul
ul
bl
lul
ul
ul
bl
lul
ul
ul
ul
lul
ul
ul
ul
bl
ul
ul
ul
ul
bl
ul
ul

2017 Y 2018 Y 2019 Y3
03/31/2017 03/31/2018 (03/31/2019

lul
ul
lul
ul
lul
ul
il
lul
lul
ul
ul
lul
ul
l
ul
ul
lul
ul
ul
il
bl
lul
ul
lul
bl
ul
lul
lul
ul
lul
ul
lul
ul
ul
bl
lul
ul

Liabilities & Shareholders' Equity
+ Payables & Accruals
+ Accounts Payable
+ Accrued Taxes
+ QOther Payables & Accruals
ST Debt
+ ST Borrowings
+ ST Lease Liabilities

+ Current Portion of LT Debt
Other ST Liabilities
+ Deferred Revenue
+ Derivatives & Hedging
+ Discontinued Operations
+ Misc ST Liabilities
Total Current Liabilities
+ LT Debt
+ LT Borrowings
+ LT Lease Liabilities
+ Other LT Liabilities
+ Accrued Liabilities
+ Pension Liabilities
+ Deferred Revenue
+ Deferred Tax Liabilities
+ Derivatives & Hedging
+ Misc LT Liabiliti
Total Noncurrent Liabilities
» Total Liabilities
and Hybrid Ca..
\:‘I-:
+ Common Stock
+ Additional Paid in Capital
- Treasury Stock
+ Retained Earnings
+ Other Equity
Equity Before Minority Interest
+ Minority/Non Controlling Interest
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Données Bloomberg

Ratios In Millions of EUR except Per Share 2017 Y 2018Y 2019 Y+
12 Months Ending 03/31/2017 03/31/2018 03/31/2019

2015 | 2016 | 2017 | 2018 | 2019 Cash Ratio 0.91 0.92

Current Ratio 1.89 2.03

WCR -13,1 7,1 107,9 | 134,2 | 2459 Quick Ratio 1.24 1.36

Long-Term Debt/Equity 69.05 21.40

WCR in days of

-27,8 11,1 160,2 | 157,7 | 202, Long-Term Debt/Capital 38.68 16.71

sales Long-Term Debt/Total Assets 26.43 12.43
Interest
coverage 1,2 0.1 28 33,7 24,3 Total Debt/Equity 78.55 28.04

Total Debt/Capital 43.99 21.90
Total Debt/Total Assets 30.06 16.28

EEENEEENEEIE

Debt to EBITDA| 0,04 0,08 0,20 0,43 0,32

In Millions of EUR except Per Share 2016 Y 2017 Y 2018 Y 2019 Y=
12 Months Ending 03/31/2016 03/31/2017 03/31/2018 03/31/2019
lil - Accounts Receivable Turnover 5.54 6.11 6.42
| Days Sales Outstanding 66.11 59.73 56.87

lil | Inventory Turnover 5.34 5.21 5.54
[ul Days Inventory Outstanding 68.49 70.01 65.92
lul  Accounts Payable Turnover 3.56 3.93 4.84
[ul Accounts Payable Turnover Days 102.81 92.82 75.46
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Données Bloomberg

|
In Millions of EUR except Per Share 2017 Y 2018 Y
12 Months Ending 03/31/2017 03/31/2018
Returns
We can clearly see that the L1l Return on Common Equity 40.46

Ll | Return on Assets 19.90
[al | Return on Capital 28.24
[ul

return on equity and the
return on assets are really

Return on Invested Capital 32.72

positive sign for investment.
Margins

lal '» Gross Margin

l1! | EBITDA Margin

lal |» Operating Margin
Incremental Operating Margin

lul | Pretax Margin

[l Income before X0 Margin

[al | Net Income Margin

ul

Net Income to Common Margin
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Cash Flow

CFO is positive for 2019, which means that
the company is gaining cash on its
operations.

CFl is negative which indicates that the
company is making good amounts of
investments.

CFF is positive which shows that its financial
investments are profitable.

Net cash is positive which means the
situation is very healthy and it is growing
from 2018.

In Millions of EUR except Per Share
12 Months Ending
Cash from Operating Activities
+ Net Income
» + Depr ion & Amortization
+ Non-Cash Items
+ Stock-Based Compensation
+ Deferred Income Taxes
+ Other Non-Cash Adj
Chg in Non- h Work Cap
+ (Inc) Dec in Accts Receiv
+ (Inc) Dec in Inventories
+ Inc (Dec) in Accts Payable
+ Inc (Dec) in Other
N [ o jsc One
Cash from Operating Activities

Cash from Investing Activities
+ Change in Fixed & Intang
+ Disp in Fixed & Intang
+ Acq of Fixed & Intang
+ Acq of Intangible Assets
+ Net Change in LT Investment
+ Dec in LT Investment
+ Inc in LT Investment
+ Net Cash From Acq & Div
+ Cash from Divestitures
+ Cash for Acq of Subs
+ Cash for Jvs

+ Other Inve Activitie

Cash from Financing Activities
+ Dividends Paid
payment) Debt
+ Cash From (Repay) ST Debt
+ Cash From LT Debt
+ Repayments of LT Debt

+ Cash (Repurcha of Equity
+ Increase in Capital Stock
+ Decrease in Capital Stock
+ Other Financing Activities
+ Net Cash From Di
“ash from Financing A

Effect of Foreign Exchange Rates

2016 Y 2017 Y
03/31/2016 03/31/2017

-72.2

GEM
Finance Society
Données Bloomberg

2018 Y
03/31/2018
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Ratios

We can think the company is undervalued by the market. When we compare Soitec with its
competitors on semiconductors we could say that it is undervalued. But on the SOl market the
situation of Soitec is more balanced with its competitors.

P/E Soitec: 32

Competitors:

P/E Micron: 19.2

P/E Sumco: 11.8

P/E NXP Semiconductors: 162.15
P/E STMicroelectronics: 27.45
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Données Bloomberg

In Millions of EUR 2016 Y 2017 Y 2018 Y 2019 Y*
12 Months Ending 03/31/2016 03/31/2017 03/31/2018 03/31/2019
Ll Market Capitalization 134.2 1,203.7 1,863.4 2,309.5
il - Cash & Equivalents 50.5 109.5 120.1

L1l + Preferred & Other 0.0 0.0 0.0
L1l + Total Debt PALR:S 117.1 78.1
Ll ' Enterprise Value 302.5 1,211.3 1.821.4

EV/EBITDA Soitec = 15 Industry EV/EBITDA = 25
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Assumptions
Tax Rate 10.0%
Discount Rate 14.1%
Perpetual Growth Rate 10.0%
EV/EBITDA Multiple 25.0x
Current Price $90.00
Shares Outstanding 32,775
Discounted Cash Flow Entry 2020 2021 2022 Exit Terminal Value
Date © 14Feb20  31-Mar20  31-Mar2l  31-Mar22  31-Mar22 EV/EBITDA 5,619,998
Time periods 0 1 2 Perp. Growth 3,904,433
Year frac. 0.13 1.00 1.00 Average 4,762,215
EBITDA 130,428 171,377 224,800
Less: Capex 12,680 13,314 13,979
Less: Changes in NWC 510 40,050 50,739
Unlevered FCFF 117,238 118,013 160,082 4,762,215
Transaction FCFF - 15,306 118,013 160,082 4,762,215
IRR FCFF (2,998,475) 15,306 118,013 160,082 4,762,215
Intrinsic Value Market Value Rate of Return
Enterprise Value 3,835,357 Market Cap 2,952,000 IRR 28%
Plus: Cash 175,308 Plus: Debt 221,783
Less: Debt 221,783 Less: Cash 175,308
Equity Value 3,788,882 Enterprise Value 2,998,475

Equity Value/Share Equity Value/Share 90.07
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VIII. Consensus analysis
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Average Target Price: €116 Current price: €92

Evolution of the average Target Price on SOITEC
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Données Bloomberg

|
SOI FP Equity Actions - Alerte Exporter Recommandations d'analystes
SOITEC Xy 02/11/20[=]

Rating consensus A 440 6M 1A 2A S5A Max
Buys 70.0% 7 1004 M PxGblyi2My117:89 e —— 120
Holds 30.0% 3 Werx | oLos I I B EEm=E

M %Conserver
Sells 50 %Vendre

PxCbl 12M 9/12 117.89

Dernier prix 91.05 0

40
Potentiel de rdmt 29.5% 20

Rendement LTM 38.5% 0

M Spread prix (Cible-Prix) 26.84
S v
o Mar Avr Mai Jun' Jul Aol Sep Oct MNov Déc Jan Fév Mar Avr Mai Jun Jul Aod Sep Oct Nov Déc Jan
2018 2019 2020

Devise de prix FUR i

Affiche 11 sources sur 12
Firme Analyste Recommandation Cible Datel Ret 1an BARR Rang
) B|FaBerenberg Trion Reid buy 120 01/29/20| 38.97% 4 2
2 B FaDeutsche Bank Rob Sanders hold 84 01/24/20 0.00%
3 B| |0ddo BHF Emmanuel Matot buy 120 01/22/20| 61.62%
4 B FaKepler Cheuvreux Thomas Poutrieux buy 123 01/22/20 2.53%
5 B |Bryan Garnier & Co |Frederic Yoboue neutral 120 01/22/20 74.43%
Exane BNP Paribas Jerome Ramel outperform 120, 01/22/20 38.97%
Jefferies Ken Rumph hold 101 01/21/20 50.04%
Nomura Donnie Teng buy 125 12/05/19
William O0'Neil & Co .. Romeo Alvarez pas noté 12/02/19
Aletheia Capital Lim... Stefan Chang % buy 140 11/18/19

W
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SOl Tec CSR / ESG Ranking
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63

Low 0-29

5 Sources

30-39

CSR / ESG Ranking (%)
Compared With
17,894 Companies

40-49 50-59 60-79 80-100High

° ®

(2]

100%

50%

Ranking History

= COmpany  seees Industry

0ct2017 Jan 2018 Apr2018 Jul2018 Oct2018 Jan2019 Apr2019 Jul 2019

Industry average is for the 567 companies in

Semiconductor & Other Electronic Component Mfg.
industry
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Soitec SRI Strategy:

Soitec is integrating its CSR strategy fully into its business. Decisions and reflections are
guided by this commitment to achieve a more sustainable world. Soitec’s CSR strategy
breaks down traditionally into three major sustainable development
areas: People, Planet and Ethical business. This investment complies with the
investment policy of the GEM Investment club to disinvest the oil & gas industry.

00 PeQE|e: Soitec imp|emented in Ethical Business: In 2017'2018, Soitec
2018 several actions related to notably reinforced its rules concerning
quality of working life (QWL) issues, such as the fight against corruption

and the protection of data and privacy

Planet: The Grésivaudan Valley in France, the cradle of Soitec’s history,
v is one of the most polluted region. Soitec is therefore all the more

attentive when it comes to issues regarding our planet and strives every
d year to improve its installations and processes to take better account of
the impact of its activities on climate change.
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- Certifications

ISO 50001 Certificate - BERNIN Energy management

ISO 45001 Certificate - BERNIN Occupational health
and safety

ISO 9001 Certificate - BERNIN Quality management

?,R TI F/6
< k)
SRR\ RSNl | International
Iso Iso Organization for
N4 NS Standardization
9001:2015
COmpa> ISO 45001:2018

Fina

GEM

nce Society



X.

Risks & Opportunities
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Why we should invest in Soitec:

» Chinese economic growth forecasts
« Capital intensive industry
« High P/E (inherent to the industry)

Why we should in Soitec:

» Perfect financial situation

* Perfect technical situation

* Great management team

* Great opportunities with the development of 5G
* Highly innovative company
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Today price: 92€
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Entry Point: 92€ Market Price

0%

Target Price n’1: 116€

25%

Target Price n°2: 120€

29%

Stop Loss: 80€ Fibonacci retracement & strong support

-13%




Sources ...

Soitec annual report Antoine PERRIN
Soitec website Gabriel AUGUSSEAU
Hugo THOREL
Bloomberg Johann DIACAR
Diane Oumayma YACOUBI
Xerfi Paul WILLEM
Pratik CHANDAK
Yasser ALAOUI
Clément BRAND
Sidhaant MEHRA
Théo LEGER

e — Grégory BENHAMOU



