
Payment Agreement
This Payment Agreement (the “Agreement”) is entered into as of [Date] by and between

Creditor: [Client.Company] having its principal place of business at [Client.Address] and

Debtor: [Sender.Company] having its principal place of business at [Sender.Address].

Hereinafter, the Creditor and Debtor (the “Parties”) consent to be bound by this Agreement.

WHEREAS, the Debtor has an existing obligation to pay the Creditor $[Amount] (the
“Balance”); and

WHEREAS, the Debtor and Creditor choose to enter into a new agreement whereby the
Debtor shall pay the Creditor the Balance owed via a scheduled payment plan - in line with
the terms and conditions in this agreement.

1. Acknowledgment of balance owed
The Debtor acknowledges owing the Creditor the Balance amount as defined above. No
part of this Payment Agreement waives any part of the amounts owed. And in case of
breach of this Agreement by the Debtor, the Creditor’s right over the Balance shall not be
limited.

2. Debtor representation and warranty
The Debtor hereby acknowledges that this Agreement and the included payment plan have
been designed in a reasonable way. This means, the Debtor believes that they can pay the
Creditor on time, without further interruption notwithstanding an additional change in
circumstances.
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3. Payment plan
The Parties hereby agree to the payment plan, as outlined in the attached Exhibit A (the
“Payment Plan”). The Debtor agrees to make the payments to the Creditor, as per the
payment plan, before or after the due date.

4. Method of payment
All related payments shall be made to the Creditor, according to the Payment Plan, through
[Payment method].

5. Acceleration upon breach
In case the Debtor is unable to make any of the prescribed payments, as per the Payment
Plan, ten (10) days after the due date, the full Balance amount shall be considered
immediately due and payable. Any further default in payment would give the Creditor the
right to charge a [interest%] per month in damages.
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6. Indemnification
In consideration of this Agreement, the Creditor hereby releases any other claims against
the Debtor related to the Balance or any damages prior to this agreement. However, no
part of the agreement releases the Debtor from the obligation to pay the Balance or limit
the rights of the Creditor from collecting the Balance.

7. Assignment of rights
The Creditor may assign this Agreement to a third party, via a written notice to the Debtor.
In the event of such assignment, the assignee may designate a new method and schedule
of payment.

8. Modification of agreement
Modification of this Agreement shall be valid only if it is in writing and agreed upon by both
Parties.

9. Severability
In case any clause within this Agreement is held to be invalid, illegal, or unenforceable for
any reason by any competent court, then the Parties agree that such provision shall be
deemed to be struck-off. Yet, the remainder of the Agreement shall be enforced hereto, as
if the struck provision were never included in the Agreement.

10. Applicable Law
This Agreement shall be governed by and construed in accordance with the laws of the
State of [State]. In addition, the agreement will be subject to the exclusive jurisdiction of
[County], [State].

IN WITNESS WHEREOF, both Parties have executed this Agreement by its duly authorized
officer, as set forth below:

_______Signature________ _____Signature_______



3

[Creditor Representative] [Debtor Representative]

[Creditor Business] [Debtor Business]

[Date Signed] [Date Signed]

Exhibit A

Payment Plan

Date Payment Payment mode

12/6/2021 $8977 Check

12/7/2021 $330 Check

12/8/2021 $6000 Cash


