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This Week’s 
Rob Rants 

How To Win A Popularity Contest 

 

Today's investor might be more familiar with graham crackers than Benjamin Graham. The guy (not the snack) is known 

to us older Wall Street folks as the father of value investing. He was one of Warren Buffet’s mentors, taught at Columbia 

University and UCLA, and wrote two iconic investment books, simply titled Security Analysis and The Intelligent 

Investor. 

Graham wrote a lot about the difference between investing and speculation, and described the stock market as a 

short-term voting machine and a long-term weighing machine. In other words, research and investment process win 

 



out over time.  But there will be times when those concepts are drowned out by the loud noise of investors experiencing 

the thrill of making money, as if there were no risk attached. 

Spoiler alert: there is always risk attached, even if it doesn’t seem like it at this very moment. Crypto, NFTs, stocks 

in new industries like space travel, and so much more is there to tempt every investor, right now.  

I am not here to pour cold water on anyone’s dreams. I just want to focus on how retired and pre-retired investors should 

act and invest during what is clearly one of the most hotly-contested “voting machine” markets of our lifetime. Clearly, 

when the price of the S&P 500 Index is up over 19% a year for the past 3 years, compared to an all-time return of 5.6% 

(since 1950, source: Ycharts.com), there’s something different about today’s investment climate.  

I left out dividends from those S&P 500 returns, because while the median S&P 500 dividend is north of 4%, the current 

level is only 1.2%. So, that page from the retired investor’s playbook where the “market” pays them for holding stocks 

and ignore the price risk has been proverbially ripped out. So too has the one that says you can wait out a bear market by 

stashing your money in high-yielding CDs and T-bills. Those have become financial mattresses. 

This all goes back to one historical fact that Graham and his buds may not have ever expected us to see. The Federal 

Reserve and other central banks suppressing interest rates. That was a good idea…in 2008. But its nearly 2022, and those 

“emergency measures” have now created an urgency among investors.  

It’s not just the fear of missing out (FOMO) on the returns their friends and neighbors are bragging about. Its that 

they realize there’s way too much “daylight” between zero-return on cash and the giant past returns on stocks, Bitcoin 

and whatever temptation screams at them through their phones next. That’s not fear, that’s reality. 

Right now, we find ourselves at a moment in investment history where popularity of an investment equals strong returns. 

If it has potential, that means 10X more than whether it will still be in existence in 5 years. That’s what the Dot-Com 

Bubble and Financial Crisis taught us. But sitting it out, waiting for retirement investing to “get back to normal” again is 

not an investment strategy, no more than hope is a strategy. 

That’s why retirees need an investment mindset that accounts for today’s caffeinated investing world, while 

prioritizing what they are truly investing for, however they define it. I’m happy to report that like rubbing your 

stomach and patting your head at the same time, it can be done. And it doesn’t look nearly as silly. 

How do you “win” amid one of the most incredible investment popularity contests we may ever see? Embrace it. 

How do you embrace it? Recognize how the markets have changed, and that some of it has likely changed forever. That 

includes a market more driven by momentum and price patterns than by “intrinsic value” as Graham called it. It is also 

understanding the many ways that an empowered individual investor is influencing market movements as never before.  

But more than all of that, it is meeting one timeless investment concept head-on: risk-management as part of an 

overall investment philosophy, process and day-to-day implementation strategy. I have always thought of that as 

“portfolio management,” but these days, when “to the moon” is more stylish than “avoid the big loss (ABL),” someone 

needs to remind retirees and pre-retirees of what their true priorities are. It might as well be a guy who has put in over 

100,000 hours learning how this stuff works. This time, its not Benjamin Graham I’m referring to. It’s me. 



In other words, I’ve got 35 years of investment experience, and I’m not afraid to use it…to help subscribers to the 

Sungarden newsletters. And if, after reading it, you think it should be more popular, tell someone about it. Enjoy this 

week’s issue! 

Thanks for listening, 

— Rob 

 

This Week’s 
Chart Me A Story 

NYSE Bitcoin Index 

 

This gets the Emmy for "investment with the most exciting 5% return in the past 7 months." Yes, that's the ubiquitous 

Bitcoin Index. Its up over 100% since July, and only up 5% since April. That's what a 50%+ drop does to both returns and 

investor psyche. 

  



Invesco QQQ ETF (Nasdaq 100) 

 

Follow the leader, they say. And the undisputed leader of the US stock market has been the Nasdaq. "Naz" looks a bit 

tired, and a reversal of the October rally is possible. But given the outright lack of investor fear, it is more of a "watch 

carefully" than "take drastic action now" thing. 

CBOE 10 Year Treasury Yield Index 

 

Guide to chart: (daily prices on left, weekly prices on right, divide levels you see by 10 to get the bond rate, e.g. 20.00 = 

2.00% bond yield) 



What does this 2-period chart say to me? That 10-Year US Treasury Bond rates are a threat to retreat to the levels of 

February and August. That may not sound like much, but to some parts of the economy, it is a big deal. But if that 1.10%-

1.15% level breaks, and rates plunge again, that may be because something freaked out investors across the board. In 

other words, a panic-buying of bonds. 

iShare Russell 2000 Index Fund 

 

Small cap stocks have been trapped in a trading range since early February. This is one big reason why I have felt 2021 

has been one of the most deceiving stock market years on record. But if small caps have truly broken out to the upside 

during this, their traditional "strong season," then the overall market could be headed for a big-time bubble-topping move. 

Translation: a huge, parabolic rally, followed by a rude ending. We'll see what the story says in the coming weeks and 

months. 

  

  



This Week’s 
Strategy Report 

Investment Climate Indicator™ (ICI) 

Sungarden's proprietary measure of investing RISK. Investing offers potential reward, but at what cost? 

 

Current Reading: Rainy 

 

  



Market Outlook Factor Overview (MOFO)™ 

With all the noise out there, what should investors focus on now? This MOFO aims to figure that out! We think 

these are the 10 factors most likely to impact investors’ portfolios in the intermediate term. We update the 

rankings each week, based on our opinion. 

This Week 

Ranking 
Factor Comment 

1 Market Sentiment Risk-on" attitude typical of final, dynamic stage of a bubble 

2 Fed Policy Pending “taper” will change the playing field 

3 Retail Investors  Their mass numbers force seasoned investors to adjust 

4 Inflation It’s here. The bond market cares. Will stocks? 

5 Economic Growth Pandemic screwed up the numbers 

6 US Debt/Tax Policy Congress uncertainty holds markets hostage, as usual 

7 Market Breadth Potential leadership shift from FAANG to a wider group 

8 Corporate Earnings These used to matter. Now it’s just a Wall St. game. 

9 Equity Valuations Are high, been high, may stay high. Matters eventually. 

10 Short-Term Bonds From near-0% to over 1% in a year. Equity rival soon? 

Notable up movers from last week 

Notable down movers from last week 

Honorable Mention: these are not in the top 10, but are worth keeping an eye on 

China aggression Military ops ramping up, could Taiwan be a crisis center? 

Changing nature of work/work 

force 

Voluntary retirements plus a labor shortage and skills gap 

 

  



S&P 500 X-Ray™ 

For risk management, we think asset allocation is over-rated, and technical analysis (charting price patterns) is 

under-rated. Rob Isbitts applies his more than 40 years of charting experience to set S&P 500 Index risk ranges 

for 3 different time frames. Updated each week. 

 

 Top Range Bottom 

Range 

Implied 

Upside 

Implied 

Downside 

Range Size 

Short-Term 4,900 4,280 5% -9% 15% 

Intermediate-

Term 

5,000 3,250 7% -18% 30% 

Long-Term 5,000 2,000 7% -57% 250% 

 

ROAR Charts™ 

Investment strategy is a constant tradeoff. How to balance reward and risk boils down to how you position your 

portfolio across 2 different spectrums: 

· Offense vs. Defense (investing to grow what you have vs. avoiding big loss) 

· Rent vs Own (investing for shorter-term profit vs. long-term profit) 

We refer to those 2 spectrums as ROAR: Return Opportunity And Risk. Each week, we express our opinion 

about what the current market environment is favoring across those competing approaches. 

 

ROAR CHARTS Position (0-100 scales, 50 = "normal" positioning) 

Defense/Offense (lower= more defensive) 45 

Rent/Own (lower= more tactical) 25 

 

 

Hopped from offense-leaning to defense-leaning 

 

Renting still in vogue vs. owning, given very pricey stock market 

 



Take Away 

We are one more upward stock market push from declaring this a proverbial "meltup." While plenty of 
stocks look mediocre, the popular stuff (crypto, tech, electric cars, etc. have gone parabolic. Enjoy the 
chaos if you like, but keep risk-management in the forefront as we get closer to 2022. 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

Disclaimer 

The material on our website is for informational purposes only. We are not asking you to buy or sell a security and are not offering 

you investment advice. Information on our website is believed to be reliable. Please understand it is not guaranteed. Past performance 

is not a guarantee. It is also not a reliable indicator of future results. Investing means taking risks. You may not use any part of our 

website without asking us. You need our written permission. 

Sungarden Investment Publishing, LLC provides links for your convenience to websites produced by other providers or industry 

related material. Accessing websites through links directs you away from our website. Sungarden Investment Publishing, LLC is not 

responsible for errors or omissions in the material on third party websites, and does not necessarily approve of or endorse the 

information provided. Users who gain access to third party websites may be subject to the copyright and other restrictions on use 

imposed by those providers and assume responsibility and risk from use of those websites.   

Information about your visits to our website: We store records of the activities on our sites in our web server logs, which automatically 

capture and save the information electronically. The information we collect helps us administer the site, analyze its usage, protect the 

website and its content from inappropriate use, and improve the user’s experience. 

 

See our Terms and Conditions and Privacy Policy on the website. 

Copyright © 2021 Sungarden Investment Publishing, LLC. All rights reserved. 


