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This Week’s 
Rob Rants 

A Festivus Rant For Investors? 

 

If you are not familiar with the reference in the title, let me explain. Festivus is a made up, non-commercial holiday 

that was the focus of an iconic episode of the “Seinfeld” hit TV program. “A Festivus for the rest of us” proclaimed Frank 

Costanza, played by the late, great Jerry Stiller (father of Ben Stiller). In that 1992 episode, he gathers the Seinfeld crew 

together for a holiday he made up. The Festivus celebration starts with “Airing of Grievances” where guests explain why 

they were disappointed with each other.  



The Festivus event, held on December 23 each year, continues with traditions like “Feats of Strength,” including family 

wrestling matches. And there is no beautiful, decorated tree. Oh no, just a plain aluminum pole. And in the spirit of 

Festivus, easily explainable events are proclaimed to be “Festivus Miracles!” OK, so that’s your primer or reminder on 

Festivus. Now, in the spirit of Festivus, here are a few bullet points on the markets and investment climate, including 

some classic quotes from that Festivus episode. 

“A lot of issues…”  

Regardless of how good the stock market “feels” to many investors after a nice year for the S&P 500 and the Nasdaq 100, 

the market’s surface has all the stability of a muddy football field. As one who used to kick footballs for fun, I can tell you 

that when the ground is soft and wet, you never know when you will plant your foot, only to end up with your back on the 

grass before you even get to kick the ball. In other words, conditions are risky. That doesn’t mean returns in the coming 

months can’t be strong. It means that if they are, they dodged a bullet in getting there.  

“Feats of strength” 

You have to admire the handful of gigantic U.S.-based companies that not only dominate the stock market indexes, but 

also dominate our lives…but making them easier in so many ways. Apple has built great products (I just switched from 

Android to iPhone for the first time, so my family can’t call me the odd-man-out anymore…at least not for that reason!). 

Google has made us more productive and collaborative, and brought us You Tube (where you can find Sungarden 

Investment Publishing, our weekly Chart Attack show, and a lot more). Amazon delivers many items to your doorstep just 

hours after you order them, and allows you to shop to your heart’s content…from a sofa or bed. And Microsoft, the 

grandfather of this group, continues to innovate, and owns LinkedIn, the social network for professionals in all industries.  

“Oh, come on! Be sensible.” 

Those 4 companies have clearly demonstrated feats of strength. But they also comprise 20% of the S&P 500 Index, and a 

whopping 38% of the Nasdaq 100. They are up about 35% on average this year. But they are slipping off their highs, 

while many mid-size and smaller stocks have suddenly crashed. The question for investors this Festivus is this: is this a 

“stock market,” or 4 stocks, and the rest of the market. Either way, many index investors are completely unaware that 

their retirement dreams are so crucially tied to the stock prices of these great businesses. Oh, and they sell for nearly 60 

times earnings (P/E Ratio)…not based on the last 12, pandemic-influenced months of earnings, but on their average 

earnings over the past 5 years (“PE 5” as YCharts.com, the source for this data refers to it). So, in 2022, will we look back 

at this condition as having been a feat of strength, or a Festivus miracle? 

“Stop crying and fight your father!” 

Younger investors have it made. They pile into cryptocurrency, NFTs, and trade stocks through Robinhood and 

elsewhere. They are learning a bit about how markets work, and experimenting with investing. Some have even made a 

lifetime of wealth doing it already. But as a father of 3, and alongside many mothers and fathers who lived through 1987, 

2000 and 2008, I wonder: have they learned investing, or just the risk-taking part of it? As any tenured investor or 

trader will tell you, investing is not about how much return you can earn by taking risks. It’s about managing the risks 

you take.  

“Ow!... Ow! I give! I give! Uncle!” 



I am concerned that the reckoning for a generation of investors is approaching. There is so much they can do to avoid that 

turning into a financial catastrophe, and even make it an opportunity. But that takes another level of investment education, 

and learning some additional and valuable investing tactics. If you agree with my sentiments, know that Sungarden 

Investment Publishing was created for you!  

“An investment service…for the rest of us!” 

Hey, this is Rob Rants, but it’s still Festivus, so let’s end on an exciting, hopeful note. In the very, very near future, we 

will be debuting what I think is the culmination of my 35 years of toiling, learning, succeeding, failing, failing, failing and 

eventually emerging with a modern investment perspective. Samita and me, along with our programmer Jon, have poured 

our hearts and minds into it for the better part of a year. We think it is innovative and unique. But more importantly for 

you, we think it is exactly the “deliverable” that all of you who responded to our recent survey about the investment 

newsletter business have asked for. And since we will be offering it at no cost for a limited time in early 2022, we look 

forward to you giving it a test drive. More on that soon. 

“This is the best Festivus ever!" 

Have a wonderful holiday week, and we’ll come back with one final letter for 2021 next week, before we all turn the 

calendar for an intriguing 2022 in the financial markets.   

 

  



This Week’s 
Chart Me A Story 

S&P 500 vs Dow Industrials: reaching a historical point? 

 
 

The S&P 500 and the Dow have performed about equally since the end of 1998, 23 years ago. But as you can see, the 

Dow's 3-year annualized under-performance versus the S&P is about to set a new low. It is worth noting that the other 

time this happened, was in March 2000. The stock market's return (ex-dividends) over the next 13 years? ZERO. In other 

words, the Dow lagging the S&P 500 might actually be a signal of rougher times for most, if not all stock market 

segments, going forward. 

  



What bulls are hoping happens 

 

We are using CIBR, a Cybersecurity ETF, but it is really a stand-in for a long list of growth industries whose stocks have 

been dropped like a bad habit lately. Can it recover? Sure. And as was the case in March of this year, it is trying to 

bounce, its MACD indicator (a standard chartist's indicator) is trying mightily for a "bullish cross," and its volatility 

(Bollinger Bands in top of chart) is tightening up again. That increases the chance of a "big move" but in what direction is 

not yet clear. Risk happens fast, and so do false-rallies. Be careful. 

  



Amazon: Primed For More Stagnation? 

 

Mention Amazon's stock, and you are likely to get responses like "I wish I had bought it 10 years ago." Here, we focus on 

just the past 3 years. As you can see, AMZN spent 2019 going nowhere, then surged before and after the chaos of early 

2020. But since July of 2020, its been up, down and ultimately back where it started. This is the case with a lot of stocks, 

and it reminds us that the full picture, not sound bites, is what yields good investment decisions. 

  

This Week’s 
Strategy Report 

Investment Climate Indicator™ (ICI) 

Sungarden's proprietary measure of investing RISK. Investing offers potential reward, but at what cost? 

 

Current Reading: Rainy 

 

  



Market Outlook Factor Overview (MOFO)™ 

With all the noise out there, what should investors focus on now? This MOFO aims to figure that out! We think 

these are the 10 factors most likely to impact investors’ portfolios in the intermediate term. We update the 

rankings each week, based on our opinion. 

This Week 

Ranking 
Factor Comment 

1 Market Sentiment Crypto and "sexy stocks" falling from the sky 

2 Fed Policy Taper now, hike rates later. Investing game-changer? 

3 Market Breadth 4 stocks are 20% of S&P, nearly 40% of QQQ. Risk? 

4 
Covid: from pandemic to 

endemic 
Omicron: less dangerous, but still disruptive 

5 Economic Growth Consumer Sentiment at a historically risky area 

6 Inflation Its here. The bond market cares. Will stocks? 

7 Retail Investors The masses have arrived. Will they stay? 

8 US Debt/Tax Policy Congressional infighting, inaction always a risk 

9 Corporate Earnings Used to matter, but now its just a Wall St. game 

10 Equity Valuations Been high a long time, will matter eventually. 

Notable up movers from last week 

Notable down movers from last week 

Weekly Summary: 

The new variant has quickly gone from a faint threat to disrupting professional sports schedules, reversing work from 

home policies (back to home instead of in office), and adding to an already stressed stock market. Not to be left out, 2-

year US Treasury Note rates have risen by 0.40% in just 3 months. While the rate itself is still low (around 0.65%), that's a 

growing sign that the market is doing the Fed's rate-raising for them. In the same way that recessions are often not 

officially declared until they are over, we see the market as already in tightening mode. 

Honorable Mention: these are not in the top 10, but are worth keeping an eye on 

China aggression Military ops ramping up, could Taiwan be a crisis center? 

Changing nature of work/work 

force 

Voluntary retirements plus a labor shortage and skills gap 

Short-Term Bonds From near-0% to over 1% in a year. Equity rival soon? 

 

  



S&P 500 X-Ray™ 

For risk management, we think asset allocation is over-rated, and technical analysis (charting price patterns) is 

under-rated. Rob Isbitts applies his more than 40 years of charting experience to set S&P 500 Index risk ranges 

for 3 different time frames. Updated each week. 

 

 Top Range Bottom 

Range 

Implied 

Upside 

Implied 

Downside 

Range Size 

Short-Term 4,900 4,250 6% -8% 15% 

Intermediate-

Term 

5,000 3,850 8% -17% 30% 

Long-Term 5,000 2,000 8% -57% 150% 

 

ROAR Charts™ 

Investment strategy is a constant tradeoff. How to balance reward and risk boils down to how you position your 

portfolio across 2 different spectrums: 

· Offense vs. Defense (investing to grow what you have vs. avoiding big loss) 

· Rent vs Own (investing for shorter-term profit vs. long-term profit) 

We refer to those 2 spectrums as ROAR: Return Opportunity And Risk. Each week, we express our opinion 

about what the current market environment is favoring across those competing approaches. 

 

ROAR CHARTS Position (0-100 scales, 50 = "normal" positioning) 

Defense/Offense (lower= more defensive) 20 

Rent/Own (lower= more tactical) 15 

 

 

Already at "high D" mode...we find another lower level (25 to 20) 

 

Seriously: we might as well just keep this one low for a while 

 



Take Away 

Investment commentators (including me) like to point out comparisons to past periods in market history.  
So, what period does this remind me of? Many, all jumbled together. We have the pandemic threat of 
2020, just with the benefit that comes with having experienced it before (fool me twice, shame on me?). 
Then there's the immediate observation that this month is rolling along like 2018 did. That's when the 
S&P 500 fell 15% in 3 weeks, but no one noticed because it was holiday time, and it quickly recovered 
(starting on Christmas Eve - was it Santa?). Some are recalling the 1970s and runaway inflation, but we 
are nowhere near that type of condition right now. Believe me, if we were, you'd know it! There are 
certainly many similarities between 2021 and 1999, which preceded the start of a 3-year bear market in 
stocks (2000-2003). The bottom-line for now: a financial rubber band has been stretched very far for a 
long time. 2020 was either "the crash" or "the first shoe to drop." Neither you nor I know which of those 
is the truth. But I do know this: portfolio risk-management has NEVER been more important to current 
and prospective retirees than it is right now. Play offense, but make sure your defense is right beside it. 

 

  

Disclaimer 

The material on our website is for informational purposes only. We are not asking you to buy or sell a security and are not offering 

you investment advice. Information on our website is believed to be reliable. Please understand it is not guaranteed. Past performance 

is not a guarantee. It is also not a reliable indicator of future results. Investing means taking risks. You may not use any part of our 

website without asking us. You need our written permission. 

Sungarden Investment Publishing, LLC provides links for your convenience to websites produced by other providers or industry 

related material. Accessing websites through links directs you away from our website. Sungarden Investment Publishing, LLC is not 

responsible for errors or omissions in the material on third party websites, and does not necessarily approve of or endorse the 

information provided. Users who gain access to third party websites may be subject to the copyright and other restrictions on use 

imposed by those providers and assume responsibility and risk from use of those websites.   

Information about your visits to our website: We store records of the activities on our sites in our web server logs, which automatically 

capture and save the information electronically. The information we collect helps us administer the site, analyze its usage, protect the 

website and its content from inappropriate use, and improve the user’s experience. 

 

See our Terms and Conditions and Privacy Policy on the website. 
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