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This Week’s 
Rob Rants 

IT'S ALMOST OVER 

And I’m not talking about the year 2021 

 

If, like my wife and me, you were a fan of the TV reality show “Last Comic Standing,” you might know who Jay London 

is. Mr. London is a NYC-born, rock-star-hair-covered comic, whose style is a series of one-liners, along the lines of 

Steven Wright and the late Mitch Hedberg. Jay London did not win the NBC-TV show contest in either of the years he 

entered, but he was humble, self-deprecating, kept his jokes clean, and became a fan favorite. One of his go-to lines was 

to look into the first few rows of the crowd, make eye contact with someone, and calmly announce, “don’t worry ma’am, 

it’s almost over.”  



For those of us who enjoy his style of comedy, that was always a disappointment. But it does remind me of where we 

stand (pun intended!) as we transition as investors from 2021 to 2022. Or, as some comedians might dryly refer to it as: 

Monday. And as the year starts, we are grappling with not only a pandemic that continues to test our patience, and a Fed 

that is poised to raise rates (finally). We are also confronting a list of Dot-Com Bubble similarities that are as long as a 

line of people trying to get on for open mike night at an iconic comedy club. Yes, in 2022, we have to at least consider the 

real possibility that the long period of “easy” stock index returns is over. As for bonds, their usefulness as a true 

retirement asset was over a while ago. That’s a combination few investors were alive to experience the last time it 

happened. 

As for the year about to end: if you don’t think 2021 was one of the weirdest years in modern investing history, 

congratulations. It means you weren’t paying attention because you had better things to do (I don’t!). The S&P 500 had a 

great year, but much of its return was driven by a small number of stocks. In other words, you had 3 types of stocks in 

2021: the huge companies that went way up, the other companies that went up, and the many companies that fell in price, 

offsetting most of the gains outside of the first group of huge stocks.  

The first 4 months of 2021 were generally strong in most corners of the stock market. But, as I wrote in late July for 

Forbes, much of the market appeared to have peaked in early May. The Average Dow stock was up over 17% through 

12/23/21. But since May 7, the average Dow stock is only up about 3%. And, most of that came from Apple and 

Microsoft, the 2 Nasdaq giants in the Dow. Beyond those 2, Proctor & Gamble, and Nike (which has traded in a wild 

range most of the year) the other 26 stocks basically cancel each other out. Exactly half of the 30 Dow stocks are down 

since May 7. And, while this does not take away from the bottom-line success of the overall “stock market,” it is this type 

of activity below the daily market headlines that is often a precursor to tougher “sledding”…which, as a South Floridian 

for 25 years, I don’t know darn thing about! 

So, we have a very 1999-2000 type of problem on our hands. Does that mean we put our portfolio assets in a lock box for 

2022? Absolutely not. It is just another piece of evidence that investing has changed. It has changed not only because the 

Federal Reserve “fed” investors all the cheap money they could handle…and then some more. It is also because by doing 

so, it has created an “equity culture,” where the stock market is either a “long-term no-brainer” or a “buy the dips forever” 

psychology, depending on who you are. That will last…until it doesn’t. 

2022 will like bring rate hikes, inflation, more volatility than we saw this year, and possibly even hints of recession. It will 

also bring us closer to the time when the “bills have to be paid.” Simply put, you can’t get a decade of crisis-management 

monetary policy without creating another crisis, eventually. If 2022 is the year of “eventually,” every investor needs to 

determine now…not later, how they will manage risk. Otherwise, they risk being a step behind, at the wrong time. 

Maybe the bull market run in the S&P 500 and Nasdaq will last a while longer. Signs are that like in 2000, the excitement 

of late 2021 could pour into very early 2022. But that does not seem like the most likely scenario, given where valuations, 

economic indicators, inflation and consumer balance sheets are likely to go in the new year. So, just in case, let’s 

remember what the great, albeit not widely known Jay London said…”it’s almost over…” Except in this case, if you are 

unprepared to defend and exploit what comes next, you will have to worry. 

Whether you’re a bull, bear or you just don’t care, have a Happy New Year! 

 

  



This Week’s 
Chart Me A Story 

Misery Index 

 

There's not much talk about the "Misery Index" anymore. This simply adds the unemployment rate and the inflation rate 

together. There was a time when U.S. Presidents were only elected when it was below 10%. The Misery Index has faded 

in significance over the years, in part because inflation has been close to nil for so long. And of course 2020 and the 

pandemic screwed things up a bit. But it is at least worth keeping in the back our minds that in the past 10 years, the 

Misery Index has been over 10 very rarely. That's because the economic backdrop was better than it is now. The Misery 

Index by itself can't break the market. But in terms of economic concerns, it has plenty of company. 

FIVG 

 



It is like the proverbial needle in a haystack to find a market segment that is both undervalued and showing true signs of 

starting a new bull cycle. So instead, we'll point out one that, while far from cheap, could be a leader in a potential market 

melt-up. 5G communication is a game-changer for consumers, at least when it is fully rolled out. Technically, the chart is 

a borderline "breakout" from a nearly 2-month base (price stable in a tight range). 5G stocks, part of the broader 

tech/telecom segment, are worth keeping an eye on. 

If I were the year 2000, what would I do? 

 

As of Monday's close, the S&P 500 Index was up about 11% for the 4th quarter. We continue to see potential for 2022 to 

play out like 2000 did...which would not be good (1st of 3 straight down years for the stock market). But the pattern 

continues to trace out similarly to 1999. Strong Q4, rising sharply into year-end. If we allow our minds to roam free for a 

moment, and imagine that 2022 starts out like 2000 did, we'll expect volatility, a run to new highs just north of 5,000, and 

then a period of gyrations that ultimately spill over into a bear market. The Fed is expected to raise rates 3 times in 2022. 

That happened in 2000, too. 

 
  



This Week’s 
Strategy Report 

Investment Climate Indicator™ (ICI) 

Sungarden's proprietary measure of investing RISK. Investing offers potential reward, but at what cost? 

 

Current Reading: Rainy 

 

  



Market Outlook Factor Overview (MOFO)™ 

With all the noise out there, what should investors focus on now? This MOFO aims to figure that out! We think 

these are the 10 factors most likely to impact investors’ portfolios in the intermediate term. We update the 

rankings each week, based on our opinion. 

This Week 

Ranking 
Factor Comment 

1 Market Sentiment Crypto and "sexy stocks" falling from the sky 

2 Fed Policy Taper now, hike rates later. Investing game-changer? 

3 Market Breadth 4 stocks are 20% of S&P, nearly 40% of QQQ. Risk? 

4 
Covid: from pandemic to 

endemic 
Omicron: less dangerous, but still disruptive 

5 Economic Growth Consumer Sentiment at a historically risky area 

6 Inflation It's here. The bond market cares. Will stocks? 

7 Retail Investors The masses have arrived. Will they stay? 

8 US Debt/Tax Policy Congressional infighting, inaction always a risk 

9 Corporate Earnings Used to matter, but now it’s just a Wall St. game 

10 Equity Valuations Been high a long time, will matter eventually. 

Notable up movers from last week 

Notable down movers from last week 

Weekly Summary 

There are no changes in the MOFO, either in the 10 factors or in the order in which we rank them. That's not because it’s a 

"slow week." It’s because we are at a unique "pause" point, in that many parts of the market have bounced up right to 

"trendline resistance" levels. That means that in the coming days or weeks, we should get a stronger signal as to whether 

2022 will start off with a bang, or a whimper. Stay tuned. 

Honorable Mention: these are not in the top 10, but are worth keeping an eye on 

China aggression Military ops ramping up, could Taiwan be a crisis center? 

Changing nature of work/work 

force 

Voluntary retirements plus a labor shortage and skills gap 

Short-Term Bonds From near-0% to over 1% in a year. Equity rival soon? 

 

  



S&P 500 X-Ray™ 

For risk management, we think asset allocation is over-rated, and technical analysis (charting price patterns) is 

under-rated. Rob Isbitts applies his more than 40 years of charting experience to set S&P 500 Index risk ranges 

for 3 different time frames. Updated each week. 

 

 Top Range Bottom 

Range 

Implied 

Upside 

Implied 

Downside 

Range Size 

Short-Term 4,900 4,280 2% -11% 15% 

Intermediate-

Term 

5,000 3,250 4% -20% 30% 

Long-Term 5,000 2,000 4% -58% 150% 

 

ROAR Charts™ 

Investment strategy is a constant tradeoff. How to balance reward and risk boils down to how you position your 

portfolio across 2 different spectrums: 

· Offense vs. Defense (investing to grow what you have vs. avoiding big loss) 

· Rent vs Own (investing for shorter-term profit vs. long-term profit) 

We refer to those 2 spectrums as ROAR: Return Opportunity And Risk. Each week, we express our opinion 

about what the current market environment is favoring across those competing approaches. 

 

ROAR CHARTS Position (0-100 scales, 50 = "normal" positioning) 

Defense/Offense (lower= more defensive) 20 

Rent/Own (lower= more tactical) 15 

 

 

Already at "high D" mode...we find another lower level (25 to 20) 

 

Seriously: we might as well just keep this one low for a while 

 



Take Away 

As we turn the page to 2022, investors have a lot to be enthusiastic about. That is, if they have availed themselves of the 

wide variety of tools available to them. Sure, the stock market has thousands of companies, and the options and futures 

markets are as vibrant as ever. But where we see the greatest untapped resource is in Exchange Traded Funds (ETFs). Not 

in the way much of our industry uses them: as a way to get "cheap" market exposure. We see ETFs as a way to divvy up 

the global markets into literally hundreds of segments, each of which may represent a source of investment return at some 

point. We will be speaking, writing, and most importantly, investing with that vision in mind as we move forward. Thanks 

for joining us on the journey. We welcome your thoughts and opinions about how we can continue to provide 

differentiated research and perspective to investors in 2022. That's what Sungarden Investment Publishing is all about. 

 

 

 

 

 

 

 

 

 

  

Disclaimer 

The material on our website is for informational purposes only. We are not asking you to buy or sell a security and are not offering 

you investment advice. Information on our website is believed to be reliable. Please understand it is not guaranteed. Past performance 

is not a guarantee. It is also not a reliable indicator of future results. Investing means taking risks. You may not use any part of our 

website without asking us. You need our written permission. 

Sungarden Investment Publishing, LLC provides links for your convenience to websites produced by other providers or industry 

related material. Accessing websites through links directs you away from our website. Sungarden Investment Publishing, LLC is not 

responsible for errors or omissions in the material on third party websites, and does not necessarily approve of or endorse the 

information provided. Users who gain access to third party websites may be subject to the copyright and other restrictions on use 

imposed by those providers and assume responsibility and risk from use of those websites.   

Information about your visits to our website: We store records of the activities on our sites in our web server logs, which automatically 

capture and save the information electronically. The information we collect helps us administer the site, analyze its usage, protect the 

website and its content from inappropriate use, and improve the user’s experience. 

 

See our Terms and Conditions and Privacy Policy on the website. 

Copyright © 2021 Sungarden Investment Publishing, LLC. All rights reserved. 


