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Rob Rants 

 

 Is This A Russian Bear? 
As usual, the biggest threats to investors are not so obvious 

 
 



 

Stop me if you’ve heard this one before. A bull and a bear walk into a bar…oh wait, sorry, wrong Rant. Try this one 
instead: 

The S&P 500 starts the year OK, but then starts to decline. An event comes “out of left field,” and the market quickly goes 
from serene to panicked. The S&P 500 drops as much as 12% at one point, then recovers to end February down “only” 
about 8% for the year-to-date. 

2022, right? Yes. But also 2020! Then it was the dawn of the pandemic of course. And now, like some sort of twisted 
bookend, 2022 has started out very similarly. This time, its Russia’s invasion of Ukraine. This human tragedy is quite 
different than that which shook global markets 2 years ago. But they have something very important in common: the 
“headline” event blamed for the market drop was more a symptom and a final straw that prompted investor selling. It is 
not something that should be viewed in isolation. 

Investors would be wise to de-couple the Russia “story” from the long list of market ills we have covered in this space for 
many months. Because while there is an impact on energy markets, the global banking system, economies and interest 
rates, if you simply took that geopolitical event away, the reward/risk outlook for markets would look very similar. Let’s 
count ‘em up: 

• Inflation was an issue, and it remains an issue. In fact, fear of inflation is likely the biggest issue. And it was there 
before Russia made its shocking and disdainful decision to attack Ukraine. 

• Fed Policy over the past 14 years has led them to a no-win situation. They can try to save the stock market or the 
broader consumer economy, but not both. The latter group is far greater than the percentage of the population that 
owns stocks, so it is more likely that the stock market will be the sacrificial lamb, so as to try to prevent a 
stagflation scenario. That’s when inflation is high, but economic growth is low, which screws all consumers, just 
to different degrees. 

• The technical (charts) position of the stock market is at best tenuous. At worst, it’s a repeat of 2020. There, I said 
it! But that doesn’t mean that the S&P 500 will fall 34% from its peak in the very near future (though if you’re 
keeping score at home, that would be about the 3,200 level).  

• It does mean that risk is extraordinarily high versus the potential to make a strong return. That’s the case for 
many, but not all market areas. Commodities in particular look to be getting stronger, not weaker. 

• As for bonds, they are nearly to the point where you could flip a coin. Will rates rise as inflation and Fed rate 
hikes become a reality, starting with the Fed’s meeting later this month? Or will the current geopolitical malaise 
continue the recent “flight to quality,” such that U.S. Treasury rates move sharply lower, as in 2020. That would 
lift bond returns temporarily, but it would just put bond investors back in the same secular prison they are in right 
now: bond yields are simply too low to produce the kind of returns retired and retiring investors will need the rest 
of this decade. 

The only reason I keep bringing up comparisons between today’s market and that of early 2020 is because…they do 
compare well. And, while that may not spell doom and gloom for equity investors in the near-term, it should focus 
every financial advisor and self-directed investor on what’s happening.  

This is a time when everything “speeds up.” As in 2020, the charts I use for daily and weekly prices are often 
swapped out on my screen for charts of 2-hour and 4-hour prices. Because as in 2020, volatility has been relentlessly 
high, with little sign that this will change immediately. That means that risk MUST be managed differently today.  

In our portfolios, that means shorter holding periods, and in some cases more granularity. In other words, investing in 
more specific market segments, such as a single commodity ETF instead of (or in addition to) a broader commodity 
ETF. Because when the markets are as nutsy as this, you need to look deeper to find opportunities for profit that don’t 
also come with major loss potential. 



Don’t be fooled by the “the market goes as the Russia story goes” narrative. Sure, it’s important right now. But when 
that story fades from front-page investment headlines, that stack of other issues to confront will still be there. Better to 
continue to account for them throughout, than forget that not long ago, they were all we cared about as investors. 

 

 

 

 

 

 

 

Chart Me A Story 

 

What A Difference A Year Makes    

                     

 

Why should investors and financial advisors not look at past performance in "snapshot" form? Here's why. Just about 1 
year ago, the 1-year return on allocations for Aggressive, Growth, Moderate and Conservative Risk investors were, 
respectively, 59%, 35%, 25% and 19%. As of now: 6%, 4%, 2%, 1%. So, if an investor was "sold" on the idea that "this 
has done so well lately" as often happens, their first year was, shall we say, not very inflationary. And that's the point. Past 
performance is deceiving and far from a complete story. Investing is a moving picture, more than a still photo.  



 

 

Will inflation get worse before it gets better? 

 

 

Thanks to Steph Pomboy of Macro Mavens for alerting us to the fact that PPI is rising at a much faster rate than CPI, as 
compared to years past. You can see the gap clearly on the chart here. To us, that means that while consumers are just 
starting to confront rising prices, there's even more coming. Put another way, inflation may get worse before it gets better. 
So be careful when you hear all of the Wall Street cheerleaders talking about how great the economy is, and will be as 
2022 goes on. There are headwinds to push through before the party resumes.  



 

 

"There's No Gold In Them Thar Hills... 

So Would You Settle For These Instead?" 

 
 

Commodity indexes are flying. Gold and oil have made solid comebacks. But not all commodities are enjoying the ride. 
This is a good reminder that in all markets, you can still find some investment segment more "down on its luck" than 
most. Some turn into big winners, others don't. But any time you flag something that is down as much as Uranium and 
Platinum are versus their 2011 levels, it’s at least worth a little research. 

 
  



Strategy Report 

Investment Climate Indicator™ (ICI) 

Sungarden's proprietary measure of investing RISK. Investing offers potential reward, but at what cost? 

 

Current Reading: Stormy 

ROAR Score™ 
Investment strategy is a constant tradeoff. How to balance reward and risk boils down to how you position your 
portfolio across the spectrum of Offense vs. Defense (investing to grow what you have vs. avoiding big loss). 

We refer to this spectrum as ROAR: Return Opportunity And Risk. Each week, we express our opinion about 
what the current market environment is favoring across those competing approaches. 

 
ROAR CHARTS Position (0-100 scales, 50 = "normal" positioning) 

Defense/Offense (lower= more defensive) 10 

 

  



Market Outlook Factor Overview (MOFO)™ 
With all the noise out there, what should investors focus on now? This MOFO aims to figure that out! We think 

these are the 10 factors most likely to impact investors’ portfolios in the intermediate term. We update the 
rankings each week, based on our opinion. 

This Week 
Ranking Factor Comment 

1 Russia/Ukraine  Live Covid 2 years ago, this is partly an excuse for selling  

2 Inflation  It’s here. The bond market cares. Will stocks?? 

3 Market Sentiment If January lows break decisively, bullish fever likely busted 

4 Fed Policy  Taper now, hike rates later. Investing game-changer?  

5 Market Breadth Breadth is narrowing…because nearly all sectors falling 

6 Short-Term Bond Rates Rising very fast, doing the Fed’s work, and causing market stress 

7 Equity Valuations Been high a long time, will matter eventually 

8 Covid: from pandemic to 
endemic Omicron: less dangerous, but still disruptive 

9 Economic Growth Consumer Sentiment at a historically risky area 

10 Corporate Earnings Used to matter, but now it’s just a Wall St. game 

Notable up movers from last week 

Notable down movers from last week 

 

Weekly Summary 

The world is somewhat frozen in its tracks. Not because it’s still winter, but because of the ongoing events in Ukraine. That 
explains why our MOFO factor list is glued to where it was last week. No changes to report, other than that the first 2 items 
continue to be far and away the attention-grabbers for investors on a daily and weekly basis for now. 

 

Honorable Mention: these are not in the top 10, but are worth keeping an eye on 

China aggression Military ops ramping up, could Taiwan be a crisis center? 
Changing nature of work/work 

force Voluntary retirements plus a labor shortage and skills gap 

Retail Investors The masses have arrived. Will they stay? 

US Debt/Tax Policy Congressional infighting, inaction always a risk 

 



 

S&P 500 X-Ray™ 
For risk management, we think asset allocation is over-rated, and technical analysis (charting price patterns) is 
under-rated. Rob Isbitts applies his more than 40 years of charting experience to set S&P 500 Index risk ranges 

for 3 different time frames. Updated each week. 

 
 Top Range Bottom 

Range 
Implied 
Upside 

Implied 
Downside 

Range Size 

Short-Term 4,800 3,700 11% -14% 30% 
Intermediate-
Term 

4,800 
 

3,200 11% -26% 50% 

Long-Term 5,000 2,000 16% -54% 150% 

 

Take Away 

 
It is sadly ironic that as Russia has incited a human tragedy and a geopolitical mess, a bear market in stocks is 
knocking on investors' doors. The bear has been both a favorable and unfavorable image for Russia in the past, 
depending on the circumstances. For folks trying to get to or through retirement, and for the financial advisors 
that are trying to guide them, the invasion of Ukraine is just another brick in the old "wall of worry." Rather than 
worry, how about a different approach: attack this market climate...like a bear! With all of the tools now available 
to manage tactical portfolios, we just can't believe the amount of buy and hope complacency that still exists in our 
industry. That won't deter our efforts to change that. After all, you can't teach a bear new tricks (since the circus 
doesn't exist anymore). But you can definitely teach investors new ways to navigate bear and bull markets! 

 

  

Disclaimer 
The material on our website is for informational purposes only. We are not asking you to buy or sell a security and are not offering 

you investment advice. Information on our website is believed to be reliable. Please understand it is not guaranteed. Past performance 
is not a guarantee. It is also not a reliable indicator of future results. Investing means taking risks. You may not use any part of our 

website without asking us. You need our written permission. 
Sungarden Investment Publishing, LLC provides links for your convenience to websites produced by other providers or industry 

related material. Accessing websites through links directs you away from our website. Sungarden Investment Publishing, LLC is not 
responsible for errors or omissions in the material on third party websites, and does not necessarily approve of or endorse the 

information provided. Users who gain access to third party websites may be subject to the copyright and other restrictions on use 
imposed by those providers and assume responsibility and risk from use of those websites.   



Information about your visits to our website: We store records of the activities on our sites in our web server logs, which automatically 
capture and save the information electronically. The information we collect helps us administer the site, analyze its usage, protect the 

website and its content from inappropriate use, and improve the user’s experience. 
 

See our Terms and Conditions and Privacy Policy on the website. 
Copyright © 2022 Sungarden Investment Publishing, LLC. All rights reserved. 
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