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Rob Rants 

 

 Tom Brady Is A Lousy 
Hockey Player 

And That’s One of the Greatest Of All Time (GOAT) Investment 
Lessons 

 

 
 



Until recently, when I heard the word “goat,” I thought back to when Dana and I lived in Edison, NJ, 25 years ago, before 
we moved to Florida. Most of our townhouse development had previously been farmland, but one family refused to sell to 
the developers. They kept their patch of earth as something akin to a suburban farm. And every so often, when they had 
big family gatherings, we’d hear the family goats making all kinds of loud noises, just about 150 feet from our place. We 
never asked questions, FYI. 

When I hear “GOAT” today, it is most often associated with an athlete regarded as the greatest of all time in his or her 
sport. Tom Brady is tagged as such by many football fans, and who can blame them. Tom Brady is a superstar-of-
superstars when it comes to playing Quarterback in the NFL. And, growing up in California, he played high school 
baseball and basketball in addition to football. My guess is that, like Michael Jordan, Bo Jackson, and Dion Sanders 
before him, if Tom Brady had tried to play one of those other sports at the college, or even pro, level, he might have had a 
least a shot at making it. But as far as I can tell, Tom Brady never played hockey. 

That remind me of a common investor mistake. Despite the urging of financial advisors and many market pundits 
(including your friend Rob who used to be neighbors with an excitable Garden State goat), investors seem obsessed with 
the S&P 500 as a target to shoot for with their own investment portfolio. Don’t believe me? Why do so many people quote 
the statistic about how 90% (or whatever the figure is) of active investment managers don’t beat the S&P 500? It’s 
misleading, and in the case of Baby Boomer investors in retirement or nearing it, it's also very dangerous. It is where a lot 
of the so-called FOMO (Fear Of Missing Out) comes from. 

The number one reason that so many active managers don’t beat the S&P 500 is not what you may think. It is not because 
they suck at managing money (OK, plenty do, but that’s not the key driver here). They don’t beat the S&P 500 
Index…because they are not trying to. That’s not their “game” any more than Tom Brady sets out to be the GOAT of the 
National Hockey League (NHL).  

For many professional investors (like me), the S&P 500 is something we think we can be very competitive with over a 
period that includes a wide variety of market conditions. But if your #1 investment rule is Avoid Big Loss (ABL) like ours 
is, that means you give up the allure of chasing the S&P 500 up and down and putting 30-50% declines on the table about 
every half-decade or more. It’s a different game, like football is different from hockey. 

Any investment manager should be measured by the value they add within the playing field of the “sport” they are 
playing. If a manager or fund has a stated goal of preserving capital as a top priority, remind yourself that has nothing to 
do with a stock market that often goes up and down more in a day than you can earn from CDs in a year!  

And, if you believe that owning stocks in roughly equal amounts (e.g. 5% each in 20 different stocks), the regular S&P 
500 is apples-to-oranges. The S&P 500 has become crowded into a small number of stocks, and while the index has 11 
different economic sectors, just 2 of them (tech and communications) make up over 1/3 of the index.  

That’s fine, if that’s how you like to invest. And it has worked like a dream for a few years. But in investing, nightmares 
don’t happen in your sleep. They happen because you looked at your past performance, admired it, and did not stop to 
think that the game has changed around you.  
 

 

 

 

 



 

 

 

Chart Me A Story 

 

 

Stormy Conditions Continue 

 

 

Our Investment Climate Indicator (ICI) turned from Rainy to Stormy on January 26 of this year. That's the most 
dangerous level on our spectrum of 5 market climate levels. That does not mean that "everything's about to fall in price," 
but it does mean that the investment reward you do seek comes with way more risk than usual. Frankly, risk is at an 
historically-high level, just like inflation and stock valuations are. Since the Stormy signal was generated by the ICI, the 
S&P 500 has flopped around in about a 10% range. That's often what happens in Stormy conditions: upside is fleeting, 
rallies are short and sharp. Stay tuned.  



 

 

...And I'm Proud To Be An American (Dollar)...

 

 

For all the talk of "de-fi" (decentralized finance, crypto, etc.), the US Dollar is having quite a year versus a trade-weighted 
basket of other world currencies ("The Dollar Index"). For years, investors have been told they should "diversify 
internationally," but until the Dollar breaks down, that ship seems to sail further and further from the port of reality. Here's 
how the US Dollar's strength is helping to pile onto the inherent woes of non-US stocks and non-US Government Bonds.  



 

 

 

The PPI Dance 

 
 

 

 

 

The Consumer Price Index (CPI) is higher than in decades. Part of what causes a high CPI is a rise in the prices paid to 
businesses that produce goods consumers eventually buy. The March US PPI reading will be out by the time this 
newsletter is posted, but regardless of what it shows, the 12 months ending in February were 1/100 of a percent short of 
10%. You can see how that's 3-5 times what we are used to here. China's PPI, shown below the US chart, is high, but 
down from its wild spike earlier this year. But the Chinese have had some bouts of high prices in the last few years. To 
those of us in the US, its a new feeling. And one that might produce some volatile reactions as the year continues.

 
  



Strategy Report 

Investment Climate Indicator™ (ICI) 

Sungarden's proprietary measure of investing RISK. Investing offers potential reward, but at what cost? 

 

 

Current Reading: Stormy 
 

ROAR Score™ 
Investment strategy is a constant tradeoff. How to balance reward and risk boils down to how you position your 
portfolio across the spectrum of Offense vs. Defense (investing to grow what you have vs. avoiding big loss). 

We refer to this spectrum as ROAR: Return Opportunity And Risk. Each week, we express our opinion about 
what the current market environment is favoring across those competing approaches. 

 
ROAR CHARTS Position (0-100 scales, 50 = "normal" positioning) 

Defense/Offense (lower= more defensive) 20 

 

 

  



Market Outlook Factor Overview (MOFO)™ 
With all the noise out there, what should investors focus on now? This MOFO aims to figure that out! We think 

these are the 10 factors most likely to impact investors’ portfolios in the intermediate term. We update the 
rankings each week, based on our opinion. 

This Week 
Ranking Factor Comment 

1 Inflation  It’s here. The bond market cares and now stocks do too.  

2 Fed Policy  Powell announced 1st rate hike.  Let the market obsession begin! 

3 Short-Term Bond Rates Rising very fast, doing the Fed's work, and causing market stress 

4 Market Sentiment  January lows could be the final stand for long-time stock bulls  

5 Market Breadth  Breadth is narrowing…because nearly all sectors falling  

6 Economic Growth  Consumer Sentiment at a historically risky area  

7 Russia/Ukraine One of many market overhangs, but far from the only one 

8 Hidden Leverage  This is the type of environment where financial blowups happen  

9 Equity Valuations  Been high a long time, will matter eventually  

10 Corporate Earnings Used to matter, but now it’s just a Wall St. game 

Notable up movers from last week 

Notable down movers from last week 

 

Weekly Summary 

Bust a move, would ya! We're talking about Market Sentiment and Market Breadth, which each climb 3 notches 
up the MOFO list this week. So does inflation, which takes the number 1 spot over from Fed policy, though 
they are certainly closely linked these days. Market Sentiment climbs because the market seems to be telling a 
louder story: that the decline earlier this year was not the end of the turmoil. Market Breadth is sort of a by-
product of the sentiment problem. That is, we've again entered a "risk-on versus risk-off" climate, where large 
swaths of the stock market are moving in sync.  

 

Honorable Mention: these are not in the top 10, but are worth keeping an eye on 

China aggression Military ops ramping up, could Taiwan be a crisis center? 
Changing nature of work/work 

force Voluntary retirements plus a labor shortage and skills gap 

Retail Investors The masses have arrived. Will they stay? 

US Debt/Tax Policy Congressional infighting, inaction always a risk 



 

 

S&P 500 X-Ray™ 
For risk management, we think asset allocation is over-rated, and technical analysis (charting price patterns) is under-

rated. Rob Isbitts applies his more than 40 years of charting experience to set S&P 500 Index risk ranges for 3 different 
time frames. Updated each week. 

 

S&P 500 closing price on 4/12/22 = 4397 

 
 Top Range Bottom 

Range 
Implied 
Upside 

Implied 
Downside 

 

Short-Term 4,800 3,700 9% -16%  
Intermediate-
Term 

4,800 
 

3,200 9% -27%  

Long-Term 5,000 2,000 14% -55%  

 

Take Away 
 
It is hard to write plainly about what I see in the markets today without sounding like Chicken Little. But 
here are a few year-to-date facts. The long-term US Treasury ETF (TLT) is down 17%. The Corporate 
Bond Index (LQD) is down 14%. Even the 7-10 Year Treasury (IEF) is down nearly 10%. It’s only April! 
Stock market averages are not much different, leading the proverbial 60/40 portfolio allocation (ETF 
symbol AOR) down nearly 8% since the start of the year. Correction? Maybe? Just a blip on the long-
term chart of gloriousness? Perhaps. But after spending my whole career trying to convince investors 
that "year-to-date' doesn't matter, and having 95% of my industry colleagues tell me "but investors keep 
score that way," it makes me wonder what the freak-out level will be if this takes another leg down. 
 

 

  

Disclaimer 
The material on our website is for informational purposes only. We are not asking you to buy or sell a security and are not offering 

you investment advice. Information on our website is believed to be reliable. Please understand it is not guaranteed. Past performance 
is not a guarantee. It is also not a reliable indicator of future results. Investing means taking risks. You may not use any part of our 

website without asking us. You need our written permission. 
Sungarden Investment Publishing, LLC provides links for your convenience to websites produced by other providers or industry 

related material. Accessing websites through links directs you away from our website. Sungarden Investment Publishing, LLC is not 



responsible for errors or omissions in the material on third party websites, and does not necessarily approve of or endorse the 
information provided. Users who gain access to third party websites may be subject to the copyright and other restrictions on use 

imposed by those providers and assume responsibility and risk from use of those websites.   
Information about your visits to our website: We store records of the activities on our sites in our web server logs, which automatically 
capture and save the information electronically. The information we collect helps us administer the site, analyze its usage, protect the 

website and its content from inappropriate use, and improve the user’s experience. 
 

See our Terms and Conditions and Privacy Policy on the website. 
Copyright © 2022 Sungarden Investment Publishing, LLC. All rights reserved. 
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