
 

ETF Yourself Weekly 
Published on April 27, 2022 

 

Rob Rants 

 

 Talking Points For Today’s 
Market 

 

 
 

We live in a very different investment world from even a few years ago. That is not lost on us at Sungarden. Markets 
behave and move differently than in the past, and react based more on what computer algorithms, index funds and Fed 
Committee members say. It’s as if much of what impacts our accumulated wealth is in the hands of inanimate objects (the 
markets)…because it is, unless you are proactive about it. 

At any time, investors can see years of hard work and disciplined saving and investing get eroded in weeks or months by 
the whims of Wall Street. While many in the publishing business seem to talk about this like it’s some sort of game, we at 
Sungarden are, shall we say, more straightforward about it. And plan to be even more so as this year goes on. More on 
that soon. 



For today, let’s simply spell out a few bullet points on what we see, and what perspective we think is most helpful to 
financial advisors and investors right now.  

• This is the most complex investment environment of our lives: bubbles bursting, inflation returning, war 
disrupting 

• That means it is also THE best market conditions for tactical management vs. traditional investing 
• The primary trend is down for stocks AND bonds. That rarely happens, so many investors and financial advisors 

are not prepared. It is catching them totally off-guard. 
• 2022 has been all about stocks in a trading range, as rising interest rates and inflation threaten the “easy” times. 

So, if stocks break below this year's lows, the strategy shifts from defending what appears to be new bear markets 
in stocks and bonds, to exploiting them for profit.  

• The stock market is rotating quickly from sector to sector. How to play it: "take the money and run" when you 
can. And “rent” more investments than you “own.” Shorter time frames and holding periods are more productive 
this year than I’ve ever seen in 30 years of managing money. 

• There have been brief, isolated opportunities to do this during the first 4 months of the year. We expect there to be 
plenty more before the year ends. 

• The bottom-line for financial advisors and investors: play the cards you are dealt, not the market you wish you 
had right now. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Chart Me A Story 

 

 

Small Cap...or Small Crap? We'll know soon.

 

 

Small cap stocks traditionally were a place to seek higher returns than the S&P 500, albeit with higher risk. But since 
2019, the S&P 500 outperformed the IJR Small Cap ETF by 24% (80% to 56%). They are even YTD (-11%) through 
Monday morning (when I wrote this), testing lows again, as it has done 3 other times during past 12 months. If it fails, 
look out below, as price targets would be about 15%, 40% and 55% below Monday's open (see my Twitter post on 4/25 
for that pic). THAT's how risky the stock market is right now. We don't know yet if that risk will be realized? But even if 
this turns out to be a bottom, it doesn't mean the risk didn't exist. That's why it’s called "risk management."  



 

SHY Away Or SHY The Dip?

 

 

SHY is the symbol for the 1-3 Year Treasury Bond ETF. That means it owns US Treasury Notes that mature within the 
next 12-36 months. As capital preservation tools go, it’s pretty high up there...except for recently, when SHY fell more in 
3 months than it ever has. And, while a 2.5% decline in 3 months is quite good versus the broad stock and bond markets, 
if you are a conservative investor experiencing the right "tail" of this chart, it could be unnerving. The bond market may 
have done the Fed's rate-raising work for them, or not. SHY will be a good indicator of what the market thinks.  



 

 

 

De-Worse-Ification? 

 

 
 

 

 

 

Diversification has been called Wall Street's version of a "free lunch." Perhaps we should clarify that. At times like these, 
that free lunch is whatever you want from the menu...as long as it’s one particular chicken dish. That might make you ill if 
you eat it. You see, in 2022's reality, the traditional stock-bond mix, in nearly any combination, has cost you about 10% of 
your portfolio over the past 4 months. This begs the question: is there something else out there to choose from? The 
answer is yes, but you need to look for it. Every week, we help you look.

 
  



Strategy Report 

Investment Climate Indicator™ (ICI) 

Sungarden's proprietary measure of investing RISK. Investing offers potential reward, but at what cost? 

 

 

Current Reading: Stormy 
 

ROAR Score™ 
Investment strategy is a constant tradeoff. How to balance reward and risk boils down to how you position your 
portfolio across the spectrum of Offense vs. Defense (investing to grow what you have vs. avoiding big loss). 

We refer to this spectrum as ROAR: Return Opportunity And Risk. Each week, we express our opinion about 
what the current market environment is favoring across those competing approaches. 

 
ROAR CHARTS Position (0-100 scales, 50 = "normal" positioning) 

Defense/Offense (lower= more defensive) 20 

 

 

  



Market Outlook Factor Overview (MOFO)™ 
With all the noise out there, what should investors focus on now? This MOFO aims to figure that out! We think 

these are the 10 factors most likely to impact investors’ portfolios in the intermediate term. We update the 
rankings each week, based on our opinion. 

This Week 
Ranking Factor Comment 

1 Inflation  It’s here. The bond market cares and now stocks do too.  

2 Fed Policy  Powell announced 1st rate hike.  Let the market obsession begin! 

3 Short-Term Bond Rates Rising very fast, doing the Fed's work, and causing market stress 

4 Corporate Earnings   Q2 reports could be the final straw for a nervous, hopeful market 

5 Market Sentiment January lows could be the final stand for long-time stock bulls 

6 China’s Covid Lockdowns Suppression of a huge economy likely to reverberate globally 

7 Economic Growth Consumer Sentiment at a historically risky area 

8 Russia/Ukraine One of many market overhangs, but far from the only one 

9 Hidden Leverage This is the type of environment where financial blowups happen  

10 Equity Valuations  Been high a long time, will matter eventually 

Notable up movers from last week 

Notable down movers from last week 

 

Weekly Summary 
The only change this week is the addition of "China Covid Lockdowns" to the list, in place of "Market Breadth." China is 
taking about as hardline an approach to this part of the Covid era as one can imagine. The government's insistence on 2020-
style draconian measures effectively takes the world's biggest resource provider off-line for a while. That will impact the 
global economy. And while we don't know for how long, that guessing game itself is a new market risk. By removing Market 
Breadth, we are really saying that today's stock market so often moves in sync, breadth is not even a market factor at all 
anymore. We'll see if the future changes that. For now, it’s not enough to stay in the Top 10 for this MOFO.  

Honorable Mention: these are not in the top 10, but are worth keeping an eye on 

  

Retail Investors The masses have arrived. Will they stay? 

US Debt/Tax Policy Congressional infighting, inaction always a risk 

Market Breadth Breadth is narrowing...because nearly all sectors falling 

 



 

S&P 500 X-Ray™ 
For risk management, we think asset allocation is over-rated, and technical analysis (charting price patterns) is under-

rated. Rob Isbitts applies his more than 40 years of charting experience to set S&P 500 Index risk ranges for 3 different 
time frames. Updated each week. 

 

S&P 500 closing price on 4/26/22 = 4175 

 
 Top Range Bottom 

Range 
Implied 
Upside 

Implied 
Downside 

 

Short-Term 4,800 3,700 15% -11%  
Intermediate-
Term 

4,800 
 

3,200 15% -23%  

Long-Term 5,000 2,000 20% -52%  

 

Take Away 
 
It sure looks like the stock market "wants" to drive lower, break the February low around 4,100 and just 
keep on going. But until that happens, our market strategy prioritizes 2 things: "tail risk" hedge 
protection, and highly-tactical management. We describe it as a "take the money (when you can) and 
run" strategy. You may plan to buy something with the goal of making 10-15%. But more often than not, 
you get a rally of 5-7%, then it "chops" the other way. This is a trader's environment, and we investors 
need to borrow some of those techniques to not only avoid major loss, but to eventually exploit a 
sustainable move in either direction. 
 

 

  

Disclaimer 
The material on our website is for informational purposes only. We are not asking you to buy or sell a security and are not offering 

you investment advice. Information on our website is believed to be reliable. Please understand it is not guaranteed. Past performance 
is not a guarantee. It is also not a reliable indicator of future results. Investing means taking risks. You may not use any part of our 

website without asking us. You need our written permission. 
Sungarden Investment Publishing, LLC provides links for your convenience to websites produced by other providers or industry 

related material. Accessing websites through links directs you away from our website. Sungarden Investment Publishing, LLC is not 
responsible for errors or omissions in the material on third party websites, and does not necessarily approve of or endorse the 

information provided. Users who gain access to third party websites may be subject to the copyright and other restrictions on use 
imposed by those providers and assume responsibility and risk from use of those websites.   



Information about your visits to our website: We store records of the activities on our sites in our web server logs, which automatically 
capture and save the information electronically. The information we collect helps us administer the site, analyze its usage, protect the 

website and its content from inappropriate use, and improve the user’s experience. 
 

See our Terms and Conditions and Privacy Policy on the website. 
Copyright © 2022 Sungarden Investment Publishing, LLC. All rights reserved. 
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