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Rob Rants 

 

 See You Over There, Bear 
 

 

New Address. 

 Same Trading Strategy. 
 

 

THIS IS THE LAST ISSUE OF ETF YOURSELF. 
I’m joining the team of niche trading experts at WoodfordWealth.com. 

You can continue to follow my work over there. 

And, for the first time in my professional career, my ETF trade alerts will be available directly, 

through a new service I built with my trading partner Kate Stalter. 

It’s called ETF ADVANTAGE. Click HERE to learn more. 

 

https://woodfordwealth.net/etf-power-play1654628375856


 

My new location doesn’t change a darn thing about the market climate. This remains the most complex 
investment environment of our lives. Bubbles are bursting everywhere, and inflation is spiking like a beach 
volleyball player at the net. Recession is on the lips of many forecasters, and the Fed is about to cause a massive 
shift by changing just one letter in their policy approach: QE becomes QT. But even as the long, bubbly era of 
Quantitative Easing shifts to Quantitative Tightening, the fact remains: this is THE BEST time of our lives to be 
tactical traders, instead of traditional investors. 

The primary technical trend for stocks has been rolling over since last November, and we are starting to play the 
game I call “counting backwards.” For example, the S&P 500 recently traded at the same level it traded at more 
than 15 months earlier. And, the 1-year return for the Vanguard Balanced Fund, an iconic representative of “buy 
and hold” investing, is -6.6%. That’s the lowest level other than the bottom of the Dot-Com Bubble and the 
Global Financial Crisis. Something is different. 

And part of that something is this: bonds aren’t helping you like they used to. This sets up a situation that most 
investors are entirely unfamiliar with, and thus unprepared for. 

What do traders do? Run from the bear? Hide (in cash) from the bear? NO!!! Attack the bear! How? The same 
way I wrote about in this space several months, and about 15% on the S&P 500 ago.  

1. Acknowledge that investing is not like it was, and won’t be for a while 
 

2. The longer you hold an investment, the more likely it will disappoint you. That’s what happens after 13 
years of nearly uninterrupted stock market bliss.  
 

3. Bonds are no longer a legitimate asset class for investor portfolios. That is, unless you are going to 
tactically own (a.k.a. “rent”) bond ETFs, bonds are a dead asset class.  
 

4. Investment success for rest of this decade will be the result of balancing offense and defense in ways 
many investors and financial advisors have yet to familiarize themselves with.  
 

5. There will be amazing opportunities to make high returns from the stock market, and eventually the 
bond market too. But assuming those will occur in a straight line like they have for years is akin to 
creating your own weapon of mass financial destruction.   
 

6. This is my 6th bear market, and I’ve lived to talk about them. I’ve been through plenty of bull cycles too. 
Importantly, through it all, I created and developed a process, and learned to evolve with the markets. 
And most importantly, I stayed humble. I encourage you to do so too.   
 

For more of my insight, and for live trade alerts, visit WoodfordWealth.com and check out the ETF 
ADVANTAGE trading service.  

 

 

 



 

Chart Me A Story 

 

Balanced Portfolio: Out Of Balance?

 
 

One of the oldest "balanced" mutual funds has hit a 12-month return low that has only been exceeded twice since the 
1990s. The other 2 times, the ultimate bottoms were 11% and 26%. So, before we assume there's a bottom coming right 
up, let's pay heed to history here. This likely ain't over yet.  



All-Consuming 

 

After a decade of flat growth, sans the Covid freak-out in 2020, Consumer Loans have not grown much...until now. 20% 
growth is the largest jump in decades, and it’s a warning sign that the job consumers did in reducing debt during the 
pandemic may be in the rear-view mirror. 
  



Falling From Space 

 
 

Tesla's stock is crashing, along with a good segment of the Nasdaq Index. Maybe its Elon Musk's public behavior , or 
maybe its something more fundamental. But the stock is now flat since the start of 2021, and the way "popular stocks are 
going,  this could get "interesting" to the downside over the intermediate-term 

 

 
  



Strategy Report 

Investment Climate Indicator™ (ICI) 

Sungarden's proprietary measure of investing RISK. Investing offers potential reward, but at what cost? 

 

 

Current Reading: Stormy 

 
 

ROAR Score™ 
Investment strategy is a constant tradeoff. How to balance reward and risk boils down to how you position your 
portfolio across the spectrum of Offense vs. Defense (investing to grow what you have vs. avoiding big loss). 

We refer to this spectrum as ROAR: Return Opportunity And Risk. Each week, we express our opinion about 
what the current market environment is favoring across those competing approaches. 

 
ROAR CHARTS Position (0-100 scales, 50 = "normal" positioning) 

Defense/Offense (lower= more defensive) 40 

 

 

 

 

  



Market Outlook Factor Overview (MOFO)™ 
With all the noise out there, what should investors focus on now? This MOFO aims to figure that out! We think 

these are the 10 factors most likely to impact investors’ portfolios in the intermediate term. We update the 
rankings each week, based on our opinion. 

This Week 
Ranking Factor Comment 

1 Inflation  It’s here. The bond market cares and now stocks do too.  

2 Fed Policy  Powell announced 1st rate hike.  Let the market obsession begin! 

3 Economic Growth  The R-word is getting more popular. Recession coming?  

4 Hidden Leverage  This is the type of environment where financial blowups happen 

5 Short-Term Bond Rates Risen to the point where they are competition for weak equities 

6 Market Sentiment January lows could be the final stand for long-time stock bulls 

7 Corporate Earnings   Q2 reports could be the final straw for a nervous, hopeful market 

8 Equity Valuations  Been high a long time, will matter eventually  

9 Russia/Ukraine One of many market overhangs, but far from the only one  

10 China’s Covid Lockdowns  Suppression of a huge economy likely to reverberate globally 

Notable up movers from last week 

Notable down movers from last week 

 

Weekly Summary 

Some position-swapping in the middle of our list this week. Economic Growth is now front-page news, 
with one quarter of negative GDP in the books. That's one short of officially being a recession, which 
could happen as soon as next month (we don't have a strong feeling either way...we just trade the market 
as we see it). Hidden Leverage moves up the list because we're starting to see reports of hedge fund 
blowups, and retail investor margin calls can't be far behind. Short-term bond rates are up a lot, but 
inflation is up more, so there's no run to cash going on. Finally, market sentiment drops back because, 
frankly, this is a calm bear market...so far. 

 

 
 

 



S&P 500 X-Ray™ 
For risk management, we think asset allocation is over-rated, and technical analysis (charting price patterns) is under-

rated. Rob Isbitts applies his more than 40 years of charting experience to set S&P 500 Index risk ranges for 3 different 
time frames. Updated each week. 

 

S&P 500 closing price on 6/7/22 = 4161 

 
 Top Range Bottom 

Range 
% to  
Top 

% to 
Bottom 

 

Short-Term 4,450 3,700 7% -11%  
Intermediate-
Term 

4,800 
 

3,200 15% -23%  

Long-Term 5,000 2,000 20% -52%  

 

Take Away 
 
We are nearing the mid-way point of 2022, and plot continues to thicken. Stocks are a mess, interest rates are 
threatening to follow Fed rate hikes higher (so, prices lower) and investor malaise is starting to set in. We don't 
know if Wall Street will effectively take the summer off, or if the slow, bearish drip-drop lower will continue. But 
whether it’s this quarter, next quarter, or the quarter after that, the path of least resistance, so to speak, looks 
lower...a lot lower. That means that investors need to capitalize on this unique market environment by expanding 
their "tool box." Our new publication, ETF Advantage, aims to do exactly that. We'll see you over there! 
 

 

  

Disclaimer 
The material on our website is for informational purposes only. We are not asking you to buy or sell a security and are not offering 

you investment advice. Information on our website is believed to be reliable. Please understand it is not guaranteed. Past performance 
is not a guarantee. It is also not a reliable indicator of future results. Investing means taking risks. You may not use any part of our 

website without asking us. You need our written permission. 
Sungarden Investment Publishing, LLC provides links for your convenience to websites produced by other providers or industry 

related material. Accessing websites through links directs you away from our website. Sungarden Investment Publishing, LLC is not 
responsible for errors or omissions in the material on third party websites, and does not necessarily approve of or endorse the 

information provided. Users who gain access to third party websites may be subject to the copyright and other restrictions on use 
imposed by those providers and assume responsibility and risk from use of those websites.   

Information about your visits to our website: We store records of the activities on our sites in our web server logs, which automatically 
capture and save the information electronically. The information we collect helps us administer the site, analyze its usage, protect the 

website and its content from inappropriate use, and improve the user’s experience. 
 

See our Terms and Conditions and Privacy Policy on the website. 
Copyright © 2022 Sungarden Investment Publishing, LLC. All rights reserved. 
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