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CLIMATE CHANGE GOALS

1. Integration

• Investing in climate solutions

Climate change has been a longstanding investment 
theme for Munro Partners. Companies that are 
enablers of climate change solutions have been 
among the top Area of Interest exposures for our long/
short and long only strategies, and recently via the 
dedicated Climate Change Leaders strategy which 
invests exclusively in this Area of Interest.

These companies are often at the start of the s-curve, 
with many new technologies still early in the adoption 
phase. Investment in these companies is necessary 
to facilitate a global transition and offers significant 
growth opportunities. Investor support of these 
companies’ can lower the cost of capital and allow 
them to accelerate the deployment of their projects.

• Assessing climate change risk

As part of each company’s ESG assessment, we 
assess the company’s exposure to, and management 
of, climate change risk where we deem it material. 

This includes greenhouse gas emissions, energy 
management and resilience to the physical impacts of 
climate change. 

These are part of the Sustainability Accounting 
Standards Board (SASB) and Sustainalytics risk 
ratings, which are incorporated by Munro, and are 
key inputs into our ESG assessments and directly 
influence price targets.

POLICY STATEMENT

Munro acknowledges that scientific evidence for 
human influenced climate change is unequivocal and 
the scale of recent changes across the climate system 
is unprecedented .  

Limiting global warming to well below 2 degrees 
globally requires reductions in greenhouse gases and 
reaching net zero emissions by 2050.

We have set the following five goals with respect to 
climate change:

• Integration: 
As an investor, consistent with acting in the best 
interests of our clients, we will understand and 
integrate climate change risks and opportunities into 
our investment decision making.

• Stewardship:
We will use our ownership rights and stewardship to 
promote better company disclosure, decarbonisation 
targets, climate resilience and climate opportunities at 
the companies in which we invest.

• Operations: 
We will measure and reduce our own operational 
emissions and become carbon neutral.

• Reporting: 
We will be transparent with our investors and publicly 
on our efforts around climate change.

• Review and accountability: 
With clear accountabilities for implementing this policy 
and ensure it remains current.
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• Exclusions

We use exclusions or negative screens sparingly, 
especially for climate change-related reasons, 
because most companies which contribute to climate 
change have pathways to transition their operations 
to reduce or eliminate their impact and must do so to 
meet the Paris Agreement goals. Therefore, investors 
like Munro can have a more meaningful impact through 
using our influence to encourage these companies to 
transition (as outlined in ‘Stewardship’ below).

Nonetheless, for the Munro Climate Change Leaders 
strategy, we have implemented the following 
exclusions:

• tar sands (0% revenue threshold), 
• thermal coal mining (over 10% revenue threshold),
• upstream oil and gas exploration and production, 

unless either today or within 5 years this will represent 
less than 50% of revenue; and

• fossil-fuel base energy generation, unless either 
today or within 5 years this will represent less than 
50% of earnings.

This is in addition to the organisation-wide exclusions 
of tobacco manufacturing, controversial weapons and 
those with very poor ESG performance. Refer to the 
exclusion section of the ESG Policy for details.

• Porfolio analysis

At a portfolio level, we regularly monitor our funds’ 
carbon risk, carbon footprint as well as their fossil 
fuels, stranded assets, and carbon solutions 
exposures.

While we anticipate our strategies’ carbon footprint 
to reduce meaningfully over time, we don’t currently 
consider it appropriate to set formal portfolio carbon 
footprint reduction targets. Carbon footprints typically 
measure direct (scope 1) and indirect (scope 2) 
emissions from electricity, which ignores supply chain 
emissions and avoided emissions from the use of 
products. For relatively concentrated portfolios, this 
can result in unintended outcomes2.  

We will continue to review the appropriateness of 
portfolio targets related to climate change.

2. Stewardship

Climate change is a systemic issue. Therefore, simply 
excluding companies which contribute to climate 
change is insufficient both in terms of reducing 
climate change risk within investment portfolios and 
supporting decarbonisation.

Therefore, we commit to engage with companies on 
climate change seeking:

• a clear governance framework for managing 
climate change risks and opportunities;

• setting Paris-aligned and externally verified 
emissions reduction targets; and

• the adoption of Task Force on Climate-related 
Financial Disclosures (TCFD) framework.

We will also exercise our voting rights in alignment 
with these goals. This may manifest as supporting 
shareholder proposals or opposing director re-
elections when company performance is inadequate.

The role of investor advocacy is also important 
because climate change is a systemic issue. Primarily 
through our membership of Investor Group on Climate 
Change (‘IGCC’), we actively encourage government 
policies that address the risks and opportunities of 
climate change. Additionally, we are PRI signatories 
and support their advocacy efforts.

3. Operations

Munro will undergo an external carbon footprint 
audit annually with the aim of being a carbon neutral 
business and being certified by the Australian 
Government as Climate Active. We will continually look 
to implement changes to reduce our carbon footprint 
and our reliance on offsets.

• External goods and service providers

We will prioritise the procurement of carbon neutral 
services and products where available and advocate 
for our product and services providers to act 
sustainably. In our product and service selection 
process and periodic review process, we will include a 
climate and sustainability focus. 

Our goal is to appoint providers of goods and services 
who have set their own climate change targets with 
evidence of implementation and working towards net 
zero emissions by 2050.

2 For example, companies which have high emissions in their 
upstream supply chain but low operational (scope 1 and 2) emissions 
are not contentious using carbon footprints (but arguably should 
be). Conversely, companies with high operational (scope 1 and 2) 
emissions but whose products allow their customers to avoid 
emissions are contentious using carbon footprints (but arguably 
should not be).
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CONTACTING US

You can contact us by mail, telephone, email or via
our website:

Munro Partners
Level 12
80 Collins Street (South Tower)
Melbourne VIC 3000
+ 61 3 9290 0900
contact@munropartners.com.au
www.munropartners.com.au

• Travel

Travel is a critical component of Munro’s operations 
and is unavoidable. Carbon emissions will be a key 
consideration in travel plans. Unnecessary travel 
should be avoided, and video conferencing utilised 
instead when appropriate. When travel is deemed 
necessary, consideration should be made to travel 
plans and scheduling, for example where possible 
having an extended stay to meet with multiple groups 
in one visit, rather than multiple frequent visits to the 
same destination.

• Office

Munro will ensure that the office space is energy 
efficient, recycling is utilised at the office, and paper 
usage is kept to a minimum. All employees are 
educated and encouraged to act sustainably, through 
reducing paper usage, saying no to single use plastic 
and commuting to the office by public transport or 
walking wherever possible.

REPORTING

Munro is committed to publicly report against the Task 
Force on Climate-related Disclosures (TCFD) annually 
as part of reporting on responsible investment. We 
will also regularly engage with our clients, service 
providers and others on climate change. 

REVIEW AND ACCOUNTABILITY

Each of the five climate goals has accountabilities, 
actions and measures. As such, we commit to 
reviewing and updating this policy annually.
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Integration: We will understand and 
integrate climate change risks and 

opportunities into our investment decision 
making. 

Stewardship: We will use our ownership 
rights and stewardship to promote better 

company disclosure, decarbonisation 
targets, climate resilience and climate 

opportunities at the companies in which we 
invest.

Operations: We will measure and reduce 
our own operational emissions and become 

carbon neutral.

Reporting: We will be transparent with our 
investors and publicly on our efforts around 

climate change.

Review and accountability: with clear 
accountabilities for implementing this policy 

and ensure it remains current

Portfolio Managers,
Responsible Investment Manager,

Investment Analysts,
Operations & Risk Manager

Portfolio Managers
Responsible Investment Manager

Investment Analysts

Compliance Manager
COO
CEO

Financial Controller

Compliance Manager
Responsible Investment Manager

CEO
COO

Responsible Investment Manager
Compliance Manager

CEO
COO

GOAL / COMMITMENT RESPONSIBLE

Invest in companies offering climate 
solutions; 

Incorporate into ESG score where material; 
Apply and monitor exclusions;

Portfolio analysis; and
Integration linked to remuneration

Proxy Voting;
Company engagement; 

Advocacy;
Engagement linked to remuneration

Recycling initiatives;
Switch to renewable energy;

Select sustainable external service 
providers;

Reduce paper usage;
Apply climate considerations to travel;
Carbon offsets where we cannot totally 

eradicate carbon emissions

TCFD Reporting;
Website disclosure;

Board reporting;
Engagement with RI associations

Annual review of goals, processes and 
measures;

Engagement with RI associations

PROCESS / METHOD

Proprietary ESG score

Voting against management on resolutions 
where climate change is poorly managed or 

disclosed; 
Engagement with companies on improving 

practices; and
Participation in IGCC and other forums

Reduced GHG emissions;
Climate Active Certification

TCFD Report published on the Munro 
website

All the above measures;
Internal assessment;

External ESG/RI ratings (PRI, Asset 
Consultants)

MEASURE


