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Quarter return#

3.0%
Since inception return#

15.7%

MAET.ASX
December 2021 – Quarterly report

QUARTERLY HIGHLIGHTS

• MAET, via the Munro Global Growth Fund, returned 3.0% in the December quarter. 

• We remain constructive equity markets as we enter 2022. While near term interest rate pressure has led to rotation 
in equity markets and hurt growth equities, the moderating growth outlook and cap on long term interest rates 
should ultimately allow the structural growth characteristics of many of our investments to shine.  

• From a stock attribution perspective for the quarter, positive contributions came from High Performance 
Computing companies NVIDIA and AMD, and Climate company On Semi (see page 6). Detractors for the quarter 
included PayPal and Vestas Wind Systems.  
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WEBINAR INVITATION

Following the launch of the Munro Climate Change 
Leaders Fund, Munro would like to invite you to 
attend our Climate webinar and Q&A session 
with Nick Griffin and James Tsinidis where they 
will be discussing the investment opportunities of 
decarbonising the planet. Climate is one of the largest 
AoIs in MAET.ASX. 

DATE: Wednesday 2 February
TIME: 12.00pm AEST
 
To receive the zoom link, please register your details 
here.

CLIMATE VIDEOS
 
Munro Partners recently launched the Munro Climate 
Change Leaders Fund (MCCL). Below are videos of 
Nick Griffin discussing the different sub-trends of the 
portolfio. Follow the links below to learn more about:

• The Case for Climate

• Sub-trend: Clean  Energy

• Sub-trend: Energy Efficiency 

• Sub-trend: Clean Transport

• Sub-trend: Circular Economy 

You can learn more about MCCL on our  website. 

https://us02web.zoom.us/webinar/register/3216418735392/WN_77EGhxjZQrK2MjNz8fkV4A
https://youtu.be/dXm1oTdakmM
https://youtu.be/Hw5sA9YdnhQ
https://youtu.be/_G1uKzrNQsk
https://youtu.be/wocRZymBDuU
https://youtu.be/IqfJ4d0GYK0
https://www.munropartners.com.au/
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QUARTERLY HIGHLIGHTS

Fund commentary

MAET, via the Munro Global Growth Fund, returned 3.0% in the December quarter. The Fund’s long positions and 
currencies contributed positively to performance, while shorts and put option hedging detracted from quarterly returns. 

Equities markets in local currency diverged over the quarter with US and most of European equity markets up mid-to-
high single digits. Emerging Markets and Japan saw their markets decline over the December quarter. 

The Fund saw good performance during the quarter, however, volatility picked up in late November when a new COVID 
variant, Omicron, emerged, putting pressure on the outlook for the economy. The other key events centred on the 
US Federal Reserve, with Jerome Powell being renominated for another term. Shortly afterwards, he pivoted more 
hawkishly and flagged an early end to tapering and the potential for three rate hikes in 2022. Supply chains continued to 
face challenges, but there were early signals that the worst has passed. 

For the quarter, positive contributors came from the High Performance Compute and Innovative Health Areas of 
Interest. The Fund’s High Performance Compute investments stand to benefit from the accelerated computing demand, 
driven by data centre growth to help power AI, gaming and the metaverse. Innovative Health names stand to benefit from 
increased COVID testing and biopharma manufacturing of vaccines and biologics drugs. 

Negative contributions came from Digital Payments, as the market continued to worry about disruption risks and 
earnings were downgraded. 

From a stock attribution perspective for the quarter, positive contributions came from High Performance Computing 
companies NVIDIA and AMD, and Climate company Onsemi (see page 6). Detractors for the quarter included PayPal 
and Vestas Wind Systems

Market outlook

Market outlook pieces have become increasingly problematic in the last few years, and 2022 looks to be no exception. 
As we look forward, there is an abnormally large number of cross currents that have the potential to temporarily disrupt 
asset markets. Despite the unknowns, there are a couple of trends that are now reasonably clear:

• Growth will slow. Alas, the world can only re-open once and many businesses will begin the cycle of being assessed 
against the strong re-opening led numbers they produced in 2021. Elsewhere, government stimulus will begin to run 
off, most notably in the US, where the sitting Democrats are struggling to pass their social agenda before the November 
midterms.

• Inflation should moderate. Like growth above, inflation data will also begin to cycle the re-opening numbers from 2021. 
While this is unlikely to be apparent during the first half of 2022, as the year progresses and supply chains normalise we 
expect the data to improve, ultimately taking the pressure off near-term interest rate rises. 

• Long term interest rates will stay low. US 10-year treasuries finished 2021 below 2%, confounding the pundits who 
saw rates going to 3% and the Fed predictions of normalised rates of 2.5% by 2024. While pressure on interest rates 
is likely to continue in the short term as the Federal Reserve looks to normalise its policy settings, elevated debt levels 
mean that long term rates are likely to remain low and ultimately supportive of asset prices.



munropartners.com.au page 4

Quarterly report: MAET.ASX 

QUARTERLY HIGHLIGHTS

We remain constructive equity markets as we enter 2022. While near term interest rate pressure has led to rotation in 
equity markets and hurt growth equities, the moderating growth outlook and cap on long term interest rates should 
ultimately allow the structural growth characteristics of many of our investments to shine. Most companies, and 
particularly the biggest ones in the index, should continue to grow earnings in 2022, and earnings growth drives 
stock prices in the long run.  Given the near-term cross currents mentioned, we do enter 2022 with a larger cap, lower 
valuation multiple and stronger balance sheet tilt to the fund’s holdings relative to previous years, when we have been a 
little more inclined to push for earlier stage growth stocks.

As growth investors, our focus remains on identifying sustainable growth trends and the resulting winning stocks. The 
trends of Decarbonisation, eCommerce or Cloud Computing don’t abate because the macro landscape evolves, the 
trends endure and create massive earnings tailwinds for those companies that position themselves to benefit. Our 
job in 2022, like it has been every year, is to find these winners and manage them to the best financial outcome as the 
structural trends play out. 

While the Fund invests in many structural growth opportunities, the key areas where we see positive, and 
underestimated, tailwinds for 2022 include Climate -where the race to decarbonise the planet is likely to accelerate 
as corporates and countries alike start to implement plans to reach carbon net zero by 2050. Elsewhere, we like High 
Performance Computing as every major corporate seeks to harness the power of its own data and implements AI 
across their organisations unleashing a sandstorm of silicon demand that should lead to exponential growth for the key 
players in the semiconductor industry. 
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STOCK STORY: NEXTERA

AREA OF INTEREST:     Climate
 MARKET CAP:                      $169B USD

NextEra Energy contributed 51bps to quarterly performance.

US based NextEra Energy is a leading clean energy provider in the US with approximately 55 GWs of generating 
capacity, composed principally of renewable, emission-free nuclear, gas-fired, and battery storage. 

NextEra operates two business segments: The regulated electric utilities serving approximately 5.7 million customers in 
Florida through its owned and operated Florida Power and Light (FPL). Through its NextEra Energy Resources (NEER) 
business, it is also the world’s largest generator of renewable wind, solar and battery storage with over 22GW of wind & 
solar capacity (3x larger than the nearest competitor).

The NEER business has added 2.2GW of capacity to their 18.1GW renewable generation backlog over the last quarter, 
their highest origination quarter in history, setting them up for potential tremendous growth in coming years. At their 
quarterly earnings call, they highlighted transmission, hydrogen, and water as exciting future organic and inorganic 
growth levers, expanding their renewable footprint. They also noted that their scale and healthy relationships with 
suppliers have allowed them to avoid the logistical and supply chain issues that have crippled many of their competitors 
in this challenging year, further solidifying their market dominance and alleviating widespread investor concern.

We like NextEra Energy’s defensive growth profile that plays into a multi-decade opportunity to decarbonize the 
US electricity generation sector. The company expects US renewable capacity to grow 20x by 2050 to 3,600GW, 
presenting roughly a $2tr investment opportunity as they catch up to Europe in the race to net-zero. Given their 
dominance within the US renewable sector (~1/8th of US capacity), NextEra Energy are best positioned to benefit from 
this long-term structural driver.

Management boasts a phenomenal track record, having reached or exceeded the upper-end of their EPS guidance 
range every year since 2012, and we are very confident that this trend will persist beyond 2021. Potential tax incentives 
embedded in Biden’s proposed ‘Build Back Better’ Bill would likely provide management with confidence to raise long-
term earnings growth guidance that would serve as a material catalyst for the stock, along with their much anticipated 
‘Analyst Day’ in June 2022.
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STOCK STORY: ONSEMI

AREA OF INTEREST:     Climate  
 

MARKET CAP:                      $27B USD

Onsemi contributed 83bps of performance for the Fund during the quarter.

Onsemi, “the hidden hero of de-carbonisation”, plays an essential role in electrification of automobiles and infrastructure 
in the modern pursuit of a renewable future. This process of de-carbonization is significantly dependent on 
electrification. As electrical demand grows, so does the need to manage power more efficiently. Onsemi is this enabler 
of efficient electrification through semiconductor chips. Their power semiconductors drive efficient electrical control 
whilst sensing semiconductors support the process through electrical measurement. Combined, these areas represent 
a USD$76bn revenue opportunity. As the application set widens and the content per application expands, the enabling 
semiconductor industry is positioned to outgrow the underlying end market. Consequently, power and sensing now 
comprise the highest growth subsegments within the auto and industrial semiconductor market at 7% p.a. and 10% p.a. 
respectively.  

Onsemi’s recent performance has been driven by the company’s transformational analyst day and subsequent proof 
of concept quarterly report. At their analyst day, management presented an ambitious plan to strategically align the 
company with electric vehicle and sustainable industrial end markets. Their two-year turnaround will involve the 
divestment of non-core assets for the reallocation of capital towards their higher margin strategic portfolio. This re-
alignment is targeted to drive a top-line growth of 2x the semiconductor industry through to 2025 at a 7-9% CAGR. 
Additionally, optimization is expected to expand operating margin to 28% enabling operating profit growth at twice the 
rate of revenue over the same period. Whilst targets remain admittedly ambitious, management have proven an ability to 
execute in recent quarterly results; already exiting  $100m in non-core revenue, signing of long-term offtake agreements 
and the achievement of best-in-class gross margins well ahead of target date. 

We continue to like Onsemi. At a valuation of just x20  forward P/E, the stock screens as cheap when considering a 
top line exposed to a structurally growing end market and a bottom line poised to benefit from meaningful operational 
leverage.

Watch Nick’s pitch of Onsemi at the Sohn Hearts & Minds conference here. 

Electric vehicle inflection = semiconductor content growth

Source: Arete Research (October 2021), Munro Partners Estimates 
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QUARTERLY FUND ATTRIBUTION (BASIS POINTS) - MGGF

Category

Region (equities only)

Top & Bottom contributors (equities only)
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QUARTER END EXPOSURE - MGGF

Category

GROSS 96% TOTAL POSITIONS 34

LONG 92% LONG POSITIONS 31
SHORT 4% SHORT POSITIONS 3
NET 89%
DELTA ADJUSTED NET 89%
CURRENCY HEDGE (AUD) 51%

Region              Holdings

CURRENCY 
REGION

GROSS  
EXP

NET 
EXP

CURRENCY 
EXP

AUSTRALIA 0.0% 0.0% 51.4%

UNITED STATES 76.8% 71.5% 48.4%
HONG KONG/CHINA 3.4% 1.5% 0.1%
EURO AREA 11.5% 11.5% 0.2%

GERMANY 4.4% 4.4%
NETHERLANDS 4.5% 3.8%
SPAIN 2.6% 2.6%

SOUTH KOREA 1.4% 1.4% 0.0%
TAIWAN 2.9% 2.9% 0.0%
EXPOSURE 96.1% 89.9% 100.0%
DELTA ADJ. EXPOSURE 96.1% 89.9%

Areas of interest (AOI) 

MAET Performance
3MTHS 6MTHS 1YR INCEPT 

(P.A)
INCEPT 

CUM.
MUNRO GLOBAL GROWTH FUND (HEDGE FUND) 2.9% 6.6% 12.2% 15.7% 18.4%

JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN TOTAL
RETURN

2021FY 3.4% 2.2% 1.6% 1.0% -1.5% 2.8% -3.6% 5.1% 11.1%
2022FY 4.1% 3.8% -4.1% 2.  0% 2.7% -1.7% 6.6%
 
IMPORTANT INFORMATION #Past performance is provided for illustrative purposes only and is not a guide to future performance. Note that performance of MAET will vary slightly from the 
Munro Global Growth Fund due to costs associated with market making for MAET. Please refer to the PDS for further information.

TOP 10 HOLDINGS

AMAZON 6.2%

DANAHER 5.9%

MICROSOFT 5.9%

ALPHABET 5.8%

ASML 4.5%

SERVICENOW 3.9%

NUTRIEN 3.8%

THERMOFISHER 3.7%

NVIDIA 3.6%

MASTERCARD 3.5%

INTERNET DISRUPTION 

DIGITAL PAYMENTS 

CLIMATE 

INNOVATIVE HEALTH 

DIGITAL ENTERPRISE 

HIGH PERFORMANCE COMPUTE 

0% 6% 12% 18%
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IMPORTANT INFORMATION #Past performance is provided for illustrative purposes only and is not a guide to future performance. As 31 December 2021  unless otherwise specified . *Munro 
Global Growth Fund (Hedge Fund) (‘MAET’) invests in the underlying fund, the Munro Global Growth Fund ARSN 612 854 547 (MGGF) APIR MUA0002AU and cash. References marked * relate 
to the MGGF. The unit price reflects the month end closing unit price for the Munro Global Growth Fund (Hedge Fund) quoted on the Australian Stock Exchange under the ticker, MAET. Inception 
date of MAET is 2 November 2020; MGGF inception date is 1 August 2016. Returns of the MAET are net of management costs and assumes distributions have been reinvested. BPS refers to Basis 
Points. AOIs refers to Areas of Interest. EM refers to Emerging Markets (including China). GSFM Responsible Entity Services Limited ABN 48 129 256 104 AFSL 321517 (GRES) is the responsible 
entity of the Munro Global Growth Fund (Hedge Fund) ARSN 630 319 053 (Fund) and is the issuer of this information. This information has been prepared without taking account of the objectives, 
financial situation or needs of individuals. Before making an investment decision in relation to the Fund, investors should consider the appropriateness of this information, having regard to their own 
objectives, financial situation and needs and read and consider the product disclosure statement for the Fund dated 19 October 2020 (PDS) and the supplementary product disclosure statement 
dated 28 May 2021 which may be obtained from www.gsfm.com.au, www.munropartners.com.au or by calling 1300 133 451. None of GRES, Munro Partners, their related bodies or associates nor 
any other person guarantees the repayment of capital or the performance of the Fund or any particular returns from the Fund. No representation or warranty is made concerning the accuracy of 
any data contained in this document. The Fund’s holdings, exposure and allocations depict end of month figures and may have changed materially or not disclosed due to confidentiality reasons. 

Numbers may not sum due to rounding or compounding returns.This document is issued on 12 January 2022.


