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About Blackstone:

- Blackstone is one of the world’s leading investment firms.

- With $619 billion in AUM include AIV’s focused on (a) Real Estate, (b) Private Equity, (c) Hedge Fund Solutions and (d) Credit.

- Highest ESG rated organization amongst the peers.

Points of Interest:

- Good Earnings quality for FY 2020 despite of the Pandemic.

- Strong Net Income Margin with an average of 22.3% over past 5 years.

- Lower side Market Cap/Total Revenue LTM of 7.7

Why a “Buy”

- Diversified company with its investments ranging from Financials to Utilities.

- Both the EV/EBITDA and EV/EBIT are valued at a discount compared to the pre-COVID levels.

- 33% Upside based on the 15% growth assumption.



Company Overview - History
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The Blackstone Group was founded 
in 1985 by Peter G. Peterson and 
Stephen A. Schwarzman with 
400,000 in seed capital.

1985

Blackstone advised on the 1987 
merger of investment banks E. F. 
Hutton Co. and Lehman Brothers, 
collecting a 3.5 million fee.

1987

Blackstone created its Europe unit 
to enhance the firm's presence 
internationally.

1991

Blackstone has roared back after the 
recession shares have grown by 
more than 700 since the darker days 
in 2009.

2009

In October 2018, Blackstone 
launched Refinitiv, the company 
resulting from its January deal for a 
55 per-cent stake in Thomson 
Reuters Financial and Risk business.

2018

BREIT completed acquisition of 
Simply Self Storage from a 
Brookfield Asset Management real 
estate fund for approximately $1.2 
billion in December 2020

2020



Company Overview - Management

Stock Pitch _ Blackstone page number 3

St
ep

h
en

 A
. S

ch
w

ar
zm

an • Stephen A. 
Schwarzman is 
Chairman, CEO and 
Co-Founder of 
Blackstone.

• He has been involved 
in all phases of 
Blackstone’s 
development since its 
founding in 1985. 
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y • Jonathan Gray is 
President and Chief 
Operating Officer. He 
sits on Management 
Committee and most 
of its investment 
committees.

• He joined Blackstone 
in 1992. H
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es • Hamilton E. James is 

Executive Vice 
Chairman of 
Blackstone, and a 
member of 
Blackstone’s board of 
directors.

• He joined Blackstone 
in 2002.



Company Overview – Business Model
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Assets Under Management - 12/31/2020

Blackstone’s journey as a public company began in 2007 with our IPO. Since that time, they’ve grown Assets Under Management over six-fold 

to a record $619 billion, and generated financial performance that ranks them among the world’s top public companies. 

Sector Wise Investments - 12/31/2020



Company Overview – Share Performance & Ownership

Share Performance over the last 3 years
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- Over the last 3 years, BX Share price has increased by 102.21%.

- Financials Industry group increased by 19.47% only.

Free Float Shares = 679,504,416 (Inst., Corp, and Public only)

Shares outstanding = 683,875,544 (Inst., Corp, Insiders, Public)

Float% = 99%

Ownership Structure



Company Overview – SWOT

Strengths: In FY2020, it had Undrawn capital (“Total Dry Powder”) available for investment of $147.7 billion.

Weaknesses: During the year 2020, its operating expenses as a ratio of Revenues increased to 55.83% from 52.7% in the previous year.

Opportunities: The retail liquid assets of the population are forecast to reach US$61,698.1 billion, with US$28,068.1 billion and US$33,630.1 billion

being the wealth of HNWIs and mass affluent, respectively.

Threats: As the adoption of Robo-advisors is increasing due to the adoption of the internet and digital devices, start-up companies are passing on

the benefits of reduced administration expenses in the form of reduced trading charges, which is affecting the traditional brokerage companies’

financial performance.
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Catalysts and Observations
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- Irrespective of the COVID pandemic, the growth rate of AUM was still positive, and poised to grow at a higher rate with M&A on the rise.



Valuation - WACC

Current WACC Calculation Based on Comparable

Beta’s and Optimal Capital Structure
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The company’s WACC has been estimated using the

following three approaches and an average has been

used for the valuation purposes:

- Beta of comparables.

- Blackstone’s current and optimal capital structure.

Average WACC stood at 9.27% perall methods.



Valuation – Multiples & DCF Methodology – Blue Sky
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Blue Sky –
15% Growth



Valuation – Multiples & DCF Methodology – Grey Sky
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Grey Sky –
8% Growth



Investment Thesis
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The current multiples can be interpreted as:

- The higher Price/EPS is a result of Net Income which will lower down in the following years.

- The Price/book ratio indicates the strong Balance sheet and the ability of the company to

keep up the business.

- The close similarity between the P/B and P/Tangible Book ratio shows the strength of the

assets and limited Intangible Assets.

- The market sentiment and analyst recommendations are inline with the valuations obtained

above using the 15% growth assumption.

Current Multiples based on FY 2020 Financials:



ESG Considerations

“E”nvironment:

- 100% of all major in-person events produced by Blackstone are paperless.

- 4M tons of CO2 are projected to be displaced annually through renewable energy

assets developed and built under Blackstone’s ownership, the equivalent of taking

~864k passenger cars off the road.

- $7B invested in acquiring, building or financing renewable projects since 2010.

“S”ocial:

- Blackstone’s Women’s Initiative, Blackstone Diverse Professionals Network, OUT

Blackstone and Blackstone Veterans Network to foster recruitment, retention and

development of our employees.

“G”overnance:

- Blackstone Life Sciences (BXLS) targets highly innovative medicines and products.

- $1M committed by Blackstone to organizations supporting veterans.

- Blackstone Charitable Foundation, Supporting Economic Growth innovation, and

prosperity through Entrepreneurship.
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