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Recommendation — Strong Buy

About Blackstone:

- Blackstone is one of the world’s leading investment firms.
- With $619 billion in AUM include AlV’s focused on (a) Real Estate, (b) Private Equity, (c) Hedge Fund Solutions and (d) Credit.

- Highest ESG rated organization amongst the peers.

_ Analysis of BX US Multiples - Premium to Comps M6y S
Points of Interest: Current vs 2Y Average Historical Premium 2Y Historical Premium Range ~ Implied @ Hist Avg
i ; CHIrE ic 1 | '%';' e A ] 1 i ; A Cpy
- Good Earnings quality for FY 2020 despite of the Pandemic. [letrwc | Current Hist Avg  Diff #SD 3M Trend  Low Range | High  Multiple Price (USD)
Current Price @ Current 4 Hist Avg 69.23
- Strong Net Income Margin with an average of 22.3% over past 5 years. I BF P/E o w6 00 N B 4 %

- Lowerside Market Cap/Total Revenue LTM of 7.7

ey

JLF P/BV

Why a “Buy”

- Diversified company with its investments ranging from Financials to Utilities.
- Both the EV/EBITDA and EV/EBIT are valued at a discount compared to the pre-COVID levels.
- 33% Upside based on the 15% growth assumption.
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Company Overview - History

@ 1985 @ 1991 @ 2018

The Blackstone Group was founded Blackstone created its Europe unit In October 2018, Blackstone
In 1985 by Peter G. Peterson and to enhance the firm's presence launched Refinitiv, the company

400,000 in seed capital. 55 per-cent stake in Thomson

|
|
I
|
Stephen A. Schwarzman with ' internationally. resulting from its January deal for a
|
|
: Reuters Financial and Risk business.
|
|

BREIT completed acquisition of

Blackstone advised on the 1987 Blackstone has roared back after the Simply Self Storage from a
merger of investment banks E. F. recession shares have grown by Brookfield Asset Management real
Hutton Co. and Lehman Brothers, more than 700 since the darker days estate fund for approximately $1.2
collecting a 3.5 million fee. in 20009. billion in December 2020

@ 1987 @ 2009 @ 2020



Company Overview - Management

e Hamilton E. James is
Executive Vice
Chairman of
Blackstone, and a
member of
Blackstone’'s board of

o Stephen A.
Schwarzman is
Chairman, CEO and
Co-Founder of
Blackstone.

* Jonathan Gray is
President and Chief
Operating Officer. He
sits on Management
Committee and most

 He has been involved of its investment

in all phases of committees. directors.

Blackstone’s e He joined Blackstone * He joined Blackstone

development since its in 1992. in 2002.

founding in 1985.

Jonathan D. Gray
Hamilton E. James
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Company Overview — Business Model

Blackstone’s journey as a public company began in 2007 with our IPO. Since that time, they've grown Assets Under Management over six-fold

to a record $619 billion, and generated financial performance that ranks them among the world’s top public companies.

Assets Under Management - 12/31/2020

$619B AUM

Sector Wise Investments - 12/31/2020

Core- Debt  LifeSciences Infrastructure  Commingled GPStakes  Performing [nsurance

AN /

Credit&

Real Estate
Insurance

$1878
$154B

Global Growth
Opportunistic Equity

Tactical
Opportunities

Seeding Stressed/

Secondaries

Distressed
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Sector (CIQ/GICS)

3.2%

— 15.0%
8.6%

J

12.9%

Financials @ Industrials @ Real Estate @ Consumer Discretionary
@ Information Technology ® Energy @ HealthCare @ Communication Services @ Materials

) Consumer Staples @ utilities




Company Overview — Share Performance & Ownership

Share Performance over the last 3 years Ownership Structure
- Over the last 3 years, BX Share price has increased by 102.21%. Free Float Shares = 679,504,416 (Inst., Corp, and Public only)
- Financials Industry group increased by 19.47% only. Shares outstanding = 683,875,544 (Inst., Corp, Insiders, Public)
Float% = 99%
- B Summary: Percent of Common Shares Outstanding (%)
10 [1W | 1M | 3M| &M YTD| 1Y 5Y [10y)  02/28/2018 = 02/26/2011 ABSOLUTE (USD) | RELATIVE (%)
BX-Share Price (Daily): 102.21%
B BX-Volume (Daily): 4,867.00
mm S2P United States BMI Diversified Financials {Industry Group) Index USD-Index Value (Daily): 19.47%
=== KKR-Share Price (Daily): 103.81%
=== BLK-Share Price (Daily): 23.20%
150.00 250.00M
37.49 —
100.00 200.00M
ﬁ 50.00 150.00M
E 0.00 100.00M 61.87
0.63 -
(50.00) 50.00M [
I 0.01
(100.00) |I..L|1]|.|I].I.Ilh..l.\.J.hl\l.hl....t.‘.LmLH‘.L’llhl.iuﬂlimifhuhm.m...fu. [ ll#h]hu...l ‘.i“ ol . i IL“H.“M‘““ bk b i disa sk ‘ desns g Institutions @ Corporations (Public) @ Individuals/Insiders @ Public and Other
Apr'18 Jul'@ Oct'18 Jan'13 Apr'1d Jul'1g Qct "8 Jan'20 Apr'20 Jul'20 0Oct'20 Jan'21
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Company Overview — SWOT

Strengths: In FY2020, it had Undrawn capital (“Total Dry Powder”) available for investment of $147.7 billion.
Weaknesses: During the year 2020, its operating expenses as a ratio of Revenues increased to 55.83% from 52.7% in the previous year.

Opportunities: The retail liquid assets of the population are forecast to reach US$61,698.1 billion, with US$28,068.1 billion and US$33,630.1 billion

being the wealth of HNWIs and mass affluent, respectively.
Threats: As the adoption of Robo-advisors is increasing due to the adoption of the internet and digital devices, start-up companies are passing on
the benefits of reduced administration expenses in the form of reduced trading charges, which is affecting the traditional brokerage companies’

financial performance.

SWOT Analysis
The Blackstone Group Inc (Blackstons] is a global alternative asset manager. Improved assets under management, available capital for investment, and sound investment portfolio are a few of its major strengths; even as a decline in cost efficiency and performance revenue

could be causes for concern. Growing wealth management prospects in the US, business acguisitions, new investments, and favorable regulatory changes could provide ample growth opportunities to the company. However, Covid-19 pandemic affecting financial stability,
litigation risks, and crowded robo advisor field could adversely affect the company’s business.

%Strengths S Weaknesses

£ Investment Portfolio  4F Assets under Management  £¥ Available Capital for Investment £¥ Performance Revenus ~ £F Cost Efficiency

& Opportunities A Threats

¥ Business Acquisitions ~ &F New Investments [k Growing Wealth Management Prospects: The US £¥ Litigation Risks b covid-19 Pandemic Affecting Financial Stability | &a Crowded Robo Advisor Fisld
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Catalysts and Observations

- lrrespective of the COVID pandemic, the growth rate of AUM was still positive, and poised to grow at a higher rate with M&A on the rise.

800M 32
" Fee Related Earnings (“FRE") of $750 million ($0.62/share) in the quarter, up 36% year-
over-year
- FRE was 52.4 billion for the year ($1.97/share), up 33% year-over-year - 24
AUELEEIRIEERIE - pistributable Earnings (“DE”) of $1.5 billion ($1.13/share) in the quarter, up 60% year- R
over-year & g
- DE was 53.3 billion for the year (52.65/share), up 16% year-over-year % p— 5 2
® Net Accrued Performance Revenues of $3.8 billion ($3.19/share) 2 —}
- 200M 8
F Total Assets Under Management (“AUM”) of $618.6 billion, up 8% year-over-year
- Fee-Earning AUM of $469.4 billion, up 15% year-over-year
Capital Metrics ®* Inflows of $32.3 billion in the quarter and $95.0 billion for the year . .
= Realizations of 520.9 billion in the quarter and $42.6 billion for the year e o o
. . AUM ($000) -@~ Growth Rate (%)
= Deployment of $25.4 billion in the quarter and $61.7 billion for the year
= Dividend of $0.96 per common share payable on February 16, 2021 2018 2019 2020
- Dividends of $2.26 per common share for the year Period Ended 1213172018 1213172019 12/31/2020
* $1.3 billion to be distributed to shareholders with respect to the fourth quarter and Assets Under Management {S000)* 412202317 571122483 618,556,928
§3.3 billion for the year through dividends and share repurchases Net Change ($000) 38,114,074 98,880,146 47 434 465
Growth Rate (%) 878 2094 831
*Assets Under Management are derived from Capital IQ Public Company Financials
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Valuation - WACC

WACC Analysis - The Blackstone Group Inc.

Cu rrent WACC CaICUIatlon Based on Compara ble ($ USD in Millions Except Per Share Amounts in USD as Stated and Per Unit Amounts)
. .
Beta’s and Optimal Capital Structure T — ==
Equity Risk Premium: 6.00%

Pre-Tax Cost of Debt: | _I 3.50%

Cost of Preferred Stock: —

Comparable Companies - Unlevered Beta Calculation:

) . Levered Equity Unlevered

The company’'s WACC has been estimated using the Name Beta Debt % Debt __Value __% Equity Tax Rate
KKR & Co. Inc. 139 & 286726 522k & 262704  A7.8k 25.0% 127
, The Carlyle Group Inc. 136 ¢ 68595 361k 12,1311 62.9% 25.0% 136
follov\/mg three approaches and an average has been Apollo Global Management, Ini 163 % 1217189 515k 114730  48.5% 25 O 1.36
Ares Management Corporatior 118 .3 93426 54 6% 7731 A45.4% 25 Ok 114

used for the valuation purposes:

10,7573 51.8% $ 11,8021

The Blackstone Group Inc.

- Beta of comparables.

The Blackstone Group Inc. - Levered Beta & WACC Calculation:
Unlevered Equity Levered

- Blackstone’s current and optimal capital structure.

Beta Debt % Debt Value % Equity Tax Rate Beta
Current Capital Structure: 132 % 65,3423 116% £ 48.271.2 88.4% 1.46
"Optimal” Capital Structure: 132 28,207.2 51.8% 26,206.2 48.2% 252
Average WACC Stood at 9_27% pera“ methods Cost of Equity Based on Comparables, Current Capital Structure:

Cost of Equity Based on Comparables, "Optimal™ Capital Structure:
Cost of Equity Based on Historical Beta:

WACC = Cost of Equity = % Equity + Cost of Debt * (1 - Tax Rate) * % Debt + Cost of Preferred Stock = % Preferred Stock

WACC, Current Capital Structure:
WACC, "Optimal™ Capital Structure:
WACC, Current Capital Structure and Historical Cost of Equity:

Average WACC Produced by All Methods:
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Valuation — Multiples & DCF Methodology — Blue Sky

DCF Assumptions & Ourpurt:

Company MName:
Ticker:

Current Share Price: 5
Diluted Shares Outstanding:

Effective Tax Rate:
Discount Rate (WACC):

Current Equity Value: 5

BX

The Blackstone Group Inc.

69.23

697.258

15.0%

48271 2

(-) Cash & Cash-Equivalents:
(+) Total Debt-
Current Enterprise WValue:

(1.999.5)
63423
526140

Terminal Value - Muhiples Method:
Median EV ~ EBITDA of Comps: 15.0x
Baseline Terminal EBITDA Multiple:

Baseline Terminal Value:
Implied Terminal FCF Growth Rate:

{+) PW of Terminal walue:
Sum of PV of Fres Cash Flo
Implied Enterprise Value:

# of imoted £V from Termiinal Value: 58 4%
{+) Cash & Cash-Equivalents: 5 19995
Total Debt: (6.342 3)
Imphed Equity Value: 54 3440
Diluted Shares Outstanding: 897 258

erminal value - Perpetuity Growth Method:

Baseline Terminal FCF Growth Rats:

Baseline Terminal Value:
Implied Terminal EBITDA Multiple:

(+) PV of Terminal Walue:
(+) Sum of PV of Free Cash Flows:

Implied Enterprise Value:

1.0%

89.970.0

QT

44 ZTET
24 409 5

¥ of impofied EV from Termvnal Value:

(+) Cash & Cash-Equivalents:
) Total Debt

&4 5%

19995
(6,347 3)

Implied Equity Value:

Diluted Shares Outstanding:

697.258

Implied Share Price from DCF:
Premium / {Discount) to Currant:

implied Share Price from DCF:
Premium / (Discount) to Current:

rd

Blue Sky —
15% Growth

The Blackstone Group Inc. - FCF Projections:

Rewvenue:
Hevernue Growth Rate:

Operating Income (EBIT):

Ooerating Aangin:

Growtlh Rate.
(-} Taxes. Excluding Effect of Interest:
Met Operating Profit After Taxes (MOPAT):
Adjustments for Mon-Cash Charges:

(+) Depreciation & Amortization:

% Revenue:

Met Change in Working Capital:

% Change in Revenue:

& Revenue:

(-} Capital Expenditures:
% Revenue:

Unlevered Free Cash Flow:

T 49936
9%

21969
Fry
41.3%
(329.5)
18673
2309
4.6%
(1.242.5)
(252.7%)

(24.9%)

(21.8)
(0.4%)

5 8339 %

26332
38%
(2.169.7)
(162.2%)
(45 6%)

(1932.3)
(2.8%)

{215.9)

$ 66692 S 71386 $ 59358 $ 68261 S 78500 S 90276 S 103817 $ 119389 127208 s 157893 sV 181576
(. %) 7O% (16.8%) [Cise 15.0% 15.0% 15.0% 150 150 150% 15 0% |
3zz12 23736 26224 31955 36748 4226.0 48599 55889 6.427.2 73913 8.500.0
49 8% 473 Pry- A5 EH 46.5% 45, 5% A5 % AE. 5% JE. G 46, 5% 4E.5%
(2 1%) 1.6% (22.3%) 21.9% 15.0% 15.0% 15.0% 150 15.0% 150% 15.0%
(498.2) (506.0) (393.4) (479.3) (551.2) (632.2) (729.0) (238.3) (964.1) (1.108.7) 1.275.0)
2.8230 2.867.6 22290 27162 31236 35921 41309 47506 54632 62826 7.2250
204 6 3153 2622 20858 3402 3912 4499 517.2 5949 6842 786 8
4.4% 4.4% 4.4% 4.3% 4.3% 43% 4.3% 4 3% 4.3% 4.3% a4.3%
(1.579.0) (184.0 1443 (106.8) (122.9) (141.3) (162.5) (186.9) (214.9) (247.1)
56T.4% - (12.0%) (12.0%) ) (12 0%) (12.0%) 2 (12 .0%)
(23 7%) Za% (1.6 (1. 6%) (1.6%) (1.6%)
(116.6) (60.3) (118.7) (157.0) (180.5) (207.6) (228.8) (215.8)
(1.7%) (0.8%) (2.0%) (2.0%) (2.0%) (2.0% (2.0%) (2.0%)

Growth Rafe ® M (L5 .9%) (755 &%) 105 6% (T %) TOO% 15.0% d5.0% F I50% 4 5.0%
Discount Period: = 1 2 4 5 6 7
Discount Rate (MACC): & 927TH 92T 279 9.27T% 9.27% 9.27T% 9. 27T%
Cumulative Discount Factor: = 0.915 0838 0.767 0.702 0.642 0.588 0.538
v of Unlevered FCF: B AT 5 25338 35 28667 % 28066 3 289539 3 31088 32719 3 34436 $ 36243
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Valuation — Multiples & DCF Methodology — Grey Sky

Company Mame: The Blackstone Group Inc.

Ticker: B
Current Share Price: 5 69.23
Diluted Shares COutstanding: 697.258
Effective Tax Rate: 15.0%
Discount Rate (WACC): 0_2 7%
Current Equity Walue: 5 48.271.2
(-} Cash & Cash-Equivalents: ({1.999.5)
(+) Total Debt: 6,342 3
Current Enterprise Value: 52.614.0

The Blackstone Group Inc. - FCF Projections:

Revenue: F M 5 4,993.6

Revenue Growtf Rate: L 10.9%

Operating Income (EBIT): E AL 2.196.9

Operating Adargin: * i (%

Growtfr Rate: & AT 3%

{-) Taxes. Excluding Effect of Interest: F A (329.5)

Met Operating Profit After Taxes: F AT 1.867.3
Adjustments for Non-Cash Charges:

(+) Depreciation & Amortization: F AL 2309

W Revenue: & 4 6%

Met Change in Working Capital: F A (1.242.5)

% Change in Revenue: & (252.7T%)

& Revernue: # (24 %)

{-) Capital Expenditures: E AL (21.8)

¥ Revenue: & {0.4%)

Unlevered Free Cash Flow:

Growtf1 Rare: % M
Discount Period: #
Discount Rate (WACC): #
Curnulative Discount Factor: =

5

Historical

Terminal Value — Multiples Method:

Median EV # EBITDA of Comps: 15.0 x
Baseline Terminal EBITDA Multiple: 75 x
Baseline Terminal Value: 42,144
Implied Terminal FCF Growth Rate: (1.3%)
{+) PV of Terminal Value: 20.740.2
{+) Sum of Pv of Free Cash Flows: 18.586.0

Implied Enterprise Value: $ 393263
& of implied EV from Termminal Value: 52 7%
{+) Cash & Cash-Eqguivalents: % 1.999.5

{-) Total Debt:

Implied Equity Value:

Diluted Shares Outstanding:

The Bl ne Group Inc. - DCF Assumptions & Output:

erminal Value - Perpetuity Growth Method:

Baseline Terminal FCF Growth Rate: 1.0%
Baseline Terminal Value: $ 553462
mplied Terminal EBITDA Multiple: 9.8 x
(+)} PV of Terminal walue: 27.237.4
+) Sum of Pv of Free Cash Flows: 18 .586.0

$ 458234

Implied Enterprise Value:

& of implfied’ EV from Terrminal Value, 59 4%
(+)} Cash & Cash-Equivalents:

5 19995
Total Debt: ]

Implied Equity Value:

Grey Sky —

Diluted Shares Outstanding:

Implied Share Price from DCF:

Premium / (Discount) to Current:

8% Growth

Implied Share Price from DCF:
Premium / {Discount) to Current:

6.947.5
7O, 1%

3,392.6
458 5%
5 S

(508.9)
28837
2633

3 8%
(2.169.7)

(162.2%)

(45, 6%)

(193.3)
(2.8%)

k] 6.669.3 % 71386 S 59358 % 5.
(4. 0%) 70% (165.5%)
3.321.2 3.373.6 2.622.4 3.,001.0
FG5.5% 47 3% A, 2 46 8%
(21%) 1.65% (22.3% T 4%
(498.2) (506.0) (2032.4) (450.1)
2.823.0 2,867.6 2,229.0 2.550.8
2946 315.32 262.2 2778
4.4% 4 4% 4 4% 4.3%
(1.579.0) (184.0) 1443 (57.0)
567 4% (39.2%) {12.0%) (12.0%)
(23, 7%) (2. 6%) 2.4% (0.9%)
(116.6) (60.3) (118.7) (128.2)
(1.7%) (0.8%) (2.0%) (2.0%)
(758 6%) 50%
1
9.27%
0.915

3.241.0
S5, 5%
8.0%

(486.2)

2.754.9

(138.5)
{2.0%)

3.500.3 3.780.4 4.082.8 4.4094 47622 5.143.1
AE6.5% 46, 5% 46.5% 46 5% 46.5% 46 5%
8 0% 8.0% 8 0% 80% 8 O% 8 0%
(525.0) (567.1) (612.4 (661.4) (714.3) (771.5)
2,.975.3 32133 3.470.4 3.748.0 4,047.8 43717
3740 349.9 377.9 408.2 4408 a76.1
43% 4.3% 43% 4.3% 4.3% 43w
(66.5) (83.7)
(12.0%) (12 .0%)
(0. 9%) (0. 9%)
(149.5) (161.5) (174.4) (188.4) (203.5) (219.7)
(2.0%) (2.0%) (2.0%) (2.0%) (2.0%) (2.0%)

&.0% &% 8 0% & O 8 .0% &.O%

3 4 5 € 7 a8
9.2T% 9.27TH 9D2TH 9.27% 9.27TH 9.Z2TH
0.767 0702 0.642 0.588 0.538 0492
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Investment Thesis

Current Multiples based on FY 2020 Financials:

. . . Multiples
The current multiples can be interpreted as: RS
- The higher Price/EPS is a result of Net Income which will lower down in the following years. T =t
. . . . - Price/Book (x) 6.91
- The Price/book ratio indicates the strong Balance sheet and the ability of the company to | ercerangsooxco
keep up the business. e /BT B

Unusual ltems LTM (x)

- The close similarity between the P/B and P/Tangible Book ratio shows the strength of the

Estimates

assets and limited Intangible Assets. RECOMMENDATION
1.90 - OQutperform
- The market sentiment and analyst recommendations are inline with the valuations obtained o y - o
Target (3): 73.97 # of Analysts: 17

above using the 15% growth assumption.

Current Multiples 5 Hide Multiples =

Last 4 Qtrs Act Next 4 Qtrs Est FY 2021 FY 2022 FY 2023
Price/EPS, Adj+ 21.66 21.55 18.57 16.76
Price/Book 6.54 6. 77 6.42 6.51
Price/Cash Flow 20.57 20.57 16.35 16.56

EV./Revenue 12.09 12.04 10.47 .92
EV/EBITDA 21.05 21.05 18.43 18.40
EV/EBIT 26.79 21.01 18.27

EV/O0OPP 18.18 15.46 14.40
Dividend Yield 3.98 3.96 4.63 5.06
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ESG Considerations

“E”nvironment:

ESG Scores
- 100% of all major in-person events produced by Blackstone are paperless. o0
- 4M tons of CO2 are projected to be displaced annually through renewable energy 00
3.50
assets developed and built under Blackstone’s ownership, the equivalent of taking -
~864k passenger cars off the road. Lo
1.00
- $7Binvested in acquiring, building or financing renewable projects since 2010. o0 - -
R Environment Sodial Governance
M' B Current Rating 1 Year Prediction
- Blackstone's Women’s Initiative, Blackstone Diverse Professionals Network, OUT
Industry Comparison \’

Blackstone and Blackstone Veterans Network to foster recruitment, retention and

=

ESG RISK RATING

development of our employees.

W The Bank of New York Mellon Corp. 22.7 Med.
G”overnance:
. . . . . .. BlackRock, Inc. 22.8 Med.
- Blackstone Life Sciences (BXLS) targets highly innovative medicines and products.
. . . . T. Rowe Price Group Inc 19.5 Low
- $1M committed by Blackstone to organizations supporting veterans.
. . . . . . The Blackstone Group, Inc. 29.3 Med.
- Blackstone Charitable Foundation, Supporting Economic Growth innovation, and
Brookfield Asset Management Inc. 22.2 Med.

prosperity through Entrepreneurship.

Stock Pitch _ Blackstone page number 12




Blackstone Group Inc. [BX] — Strong Buy

Q&A

Exeter Student Investment Fund

Learn. Network. Invest.



