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Recommendation

Pfizer [PFE]
- Founded 1849
- Incorporated 1952

Reasons to buy

- YOY high single digit growth on Sales growth

- Income contributions from BNT162b2 as well as 6 “projects”

- Company estimates only requires 40% of its non risk adjusted projected pipeline revenue to reach its 6% annual growth objectives.
Potential risks

- Regulatory issues from6 new projects

- Lower than predicted margins on Covid-19 vaccine

- Purchase of Array Biophrama
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Company Overview

Managementteam

- Chairman & CEO - Albert Bourla
- 12 members of the board

- Averagetenure 6 years
Financials

Market cap - $186.151B

- EBITDA-S524.18B

- EPS-S53.30

- Dividend Per Share - $1.56

- Free cash flow per share - $3.22
- Revenue growth —47.9 %
Competitors

- GSK

- Merck & Co.

- EliLily and company

- Bristol Myers squibb

Regulatory back drop
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Andrx Corporation
Arrow Group
Eden Biodesign

Specifar Pharmaceuticals

Ascent Pharmahealth

Kythera Biopharma

MAP Pharmaceuticals

Inamed Corporation

Furiex Pharmaceuticals

Aptalis Pharma

Proctor & Gamble (Pharmaceuticals)

Naurex

AqueSys

Auden Mckenzie Holdings Limited
Durata Therapeutics

Galen

Genetics Institute

Solvay

Lederle Laboratories
American Cyanamid
Sherwood Medical

AH Robins

Parke-Davis (Animal Health)
Bristol-Myers (Animal Health)
Fort Dodge Serum Company
Ayerst Laboratories

SMA Corporation

American Home Products
TheraDoc

Javelin Pharmaceuticals
Orchid Chemicals & Phar

Pliva-Croatia
Mayne Pharma Ltd
Agouron
Wilkinson Sword
Parke-Davis
Lambert Pharmaceutical Company
William Warner
Redvax GmbH
Innopharma
Zoetis

NextW Phart
Alacer Corporation
Excallard Pharmaceuticals

Ferrosan

Icagen

Synbiotics Corporation

King Pharmaceuticals
Encysive Pharmaceuticals
CovX

Coley Pharmaceutical Group
Pharmacia

Watson Pharmaceuticals - 2012

Allergan - 2014

Forest Laboratories - 2014
= Warner Chilcott - 2013

Allergan (formerly Actavis) - Expected 2016

Wyeth - 2009

Hospira - 2015

I Warner Lambert - 2000

Pfizer

Various sources, including www.pfizer.com/about/history/timeline and www.allergan.com/investors/m-a-activities
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Investment Thesis

3349 1Y Return:
[33.50 « 0.03% s 0.01 after hours) Bid: 32.00 Ask: 3450 Volume: &1.46m

Pfizer

Current price - $33.49
High - $42.56

Low — 29.01
Dividendyield — 4.54%
Beta — 0.66x

Debt to Equity - 96.4%
ROA - 4.5%

ROCE - 7.0%

PE — 26.6X — industry 28X
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Catalysts

Tanezumab
O=zteosrthritiz

PF-06425000 -
C. difficile Infection Phase 3
Abrocitinib - -
Atopic Dermatifiz PDUFA pric-rity
review
Lorlafinib = ==
Anagizstic [ymphoma kinsze PDUFA pl"iCl[ity
(ALK)-pozitive non-small cell review
- - lung cancer (NSCLG)

- The introduction of more than 20 drugs to market over the next 2 years ’
20vPnC vaccine - =

- Potential for reinvestment of capital generated from Pfizer Covid-19 vaccine Freumococes conugste - POUTA priory

- President Joe Biden healthcare package, lowering the costof prescription drugs, Teovac -_————
Tick-bome encephalitiz PDUFA priority

- Increasing legislative ability for the importation of overseas pharma e review

- Asset transformation over the next year to Viatris opening u $12 billion in capital Jo " Phases

- Viatris provides Pfizer the ability to raise is dividend pay-outs to shareholders Vupanorsen (AKCEA- ™
ANGPTL3-LRx) - SIEEDAL
(TRANSLATE-TIMI 70)
Cardiovazcular (CV) rick
f;:;ﬁ;}::i’dsmfa
Tanezumab =
Cancer pain Phase 3
Giroctocogene -
fitelparvovec (SB-525) Phase 3
AFFINE
Hemaphilia A

PF-08933926
(CIFFREO) Phase 3
Duchenne muscular

dysirophy (DMD)
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Revenue

Valuation limn

+12%
Biopharmaceutical Revenue - Percent Change Revenue Mix
B Internal Medicine +1%% 7.4
1 o I 23%
- MValuation B Oncology +
M Hospital +82%
- Bull case DCF - $41 Vacdiies T— 171%
5.9
B Inflammation & Immunology +1% e
- Bear case DCF - $38 . e o .

- EV/ revenue: 5.12X :
- EVIEBITDA: 16.66X st C S
- Bera EV/EBIT: 15.34X
- %shortfloat 1.14%

<§> Eliquis <O Xtandi Ibrance (9 Enbrel
+15%% 0 +16% 0 +12% -17%

- Historical annual earnings (5 years) 9.8%

=
- FO recast grOVVth 10 8% re €€ Our record-breaking success at developing a vaccine
Revenue Non-GAAP EPS against COVID-192, along with our partner BioNTech, is
Jjust one example of what we believe this new Pfizer is
$59.4-61.4Bil capable of achieving. As the world looks forward to
s44:98i $3.10-3.20 2021 with renewed hope for better days ahead, we also
- $2.22 look forward with renewed confidence and resolve in
our ability to fulfill our purpose, to deliver
breakthroughs that change patients’ lives.
EYZ20 Fy21 FY20 Fy21 - Albert Bourla, CEO
Projection Projection
Other Highlights
= Dividends Paid (FY20) R&D expenses SI&A expenses
e =
= XQ
$8.48il $3.38Bil +22% $3.78Bil Flat

(All comparisons are on a year-over-year basis, unless otherwise stated)
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ESG Considerations

Work place

Carbon Diversity of Water Employee Pollution
Foot print corporate conservation satisfaction hefalth and prevention
leadership satety

Consumer Integrating
health & Corporate
wellness Governance

Ethical
practices
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Closing Summary

Q&A
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