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ELONs

ELON Introduction



The Market Opportunity

Markets become attractive as they come off their
highs but it is difficult to know if stocks have
bottomed out.

One way to add exposure to stocks or markets
during such market volatility is the Equity Linked
Option Note (ELON).

Buy at levels lower than current
levels.

Higher rewards during
high volatility.
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In the widest sense, it is like
placing a buy order for security
with a fixed maturity, while
getting paid for giving that
commitment.

An Equity Linked Option Note
(ELON) is an instrument that
allows our clients to sell an Out
of The Money (OTM) put option
to generate a yield on the
stock.

Note: Investors must be comfortable buying the underlying instrument at the agreed price in the future in the event of a
falling market.

What is an ELON?

Overview

ELON
PRODUCT

Option on
stock or index

Bonds or
cash
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Click & Trade ELONs
A self-service product

Growth
Shorter maturity, higher yield p.a.

Yield Enhancement
Longer maturity, relatively lower
yield p.a.

Fees: A flat fee of 0.1% per month is applicable. 

Click & Trade ELONs are algorithmically generated

Created specifically for clients who are looking for

Clients are provided two categories of ELONs for varying
investment objectives - Growth and Yield Enhancement.

      ELON ideas.

      an easy and self-reliant process to trade an ELON.
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Why invest in an ELON?

Benefits

Receive a fixed yield regardless

Possibility of establishing a long position at 

      of the outcome at maturity.

        the strike price if the market dips at maturity. 

Risks*

ELONs are not principal protected and

Investors are exposed to the full market risk

      gains are limited to the yield of the ELON.

      of the underlying below the strike price.

*Not exhaustive.
Please refer to the contract note for additional risk factors.
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Scenario A  

Trade Date Expiry Date



 

 

312

284

Security price

Strike price



Scenario B

Trade Date Expiry Date



 

 

284

271

Condition:
Security closes below
strike on Expiry Date.

Condition:
Client gets shares.

Condition:
Security closes at or
above strike on Expiry
Date.

Condition:
Client gets cash.

Security price

Strike price

Hypothetical Investment Scenario

Figures in the above chart are indicative. 

Security
Price

Strike
Price

Principal
Amount

Yield p.a

USD 284.00

USD 312.86

 USD
28,400

10.1%

Tenor 4 months

ELON
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Fund your account one
day before placing the

ELON order



Click and trade
directly, or reach out to

your RM*

Scenario 1 - Order filled:
Client receives

confirmation

Scenario 2 - Order
expired: Client to revise

order

A Simplified Investment Process

*In the event the client has activated Click and Trade and RM assisted both, they will be given an option to select which account.
The flow of order confirmation will be the same as highlighted above post-selection.

Stage 1
Before Placing Order

Stage 2
Order placement

Stage 3
Order status
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A fee of 0.1% per month is applicable. If the trade is executed at a better price,
then the terms of the note will improve for the client and our charges are capped
at 0.1% per month.
In the unlikely event that a client wants to unwind an ELON before maturity, they
will be charged an unwind fee of USD 100.
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Order Placement and Fees

Notional amount is calculated as Strike Price X 100 shares, so for the example of
ELON (on Page 6), Notional amount would be USD 28,400
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Morning: Between
 9:35 am - 9:45 am SGT

Night: Between
10:35 pm - 10:55 pm SGT

Timing Considerations
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No orders are accepted between 12:00 am SGT - 8:00 am SGT from Monday-Friday.
Additionally, order acceptance is closed on weekends.
 Market open timing shifts from 9:30 pm SGT to 10:30 pm SGT during daylight savings.

1.

2.

Placed orders will be pushed to market instantly.
The client can see the updated order status (cancelled or completed) in the orders tab.
Post the completion of order execution, contract note can be viewed in the order history
of Kristals tab

Placed orders will be pushed to market after 15 minutes of the market open.
The client can see the updated order status (cancelled or completed) in the orders tab.
Post the completion of order execution, contract note can be viewed in the order
history of Kristals tab

Pre-Market Open Orders: (8:00 am SGT - 9:30 pm SGT)

Post-Market Open Orders: (9:30 pm SGT - 12:00 am SGT)

Products are refreshed at these
two times (Monday-Friday)
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Journey Of Placing An Order (1/5)
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Click & Trade ELONs section can be found on the 'Explore' tab of the website post login  
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Journey Of Placing An Order (2/5)
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Get the option to choose from Featured, Growth, Yield Enhancement and ETF based ELONs.
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Journey Of Placing An Order (3/5)
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Click on a product that you're interested to invest in.
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Journey Of Placing An Order (4/5)
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Select an account to fund the order*

*In the event the client has activated Click and Trade and RM assisted both, they will be given an option to select which account. 

In case Click & Trade is activated,
an order can be placed directly.
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Journey Of Placing An Order (5/5)
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Once the order is completed, it can be seen in the Kristals Tab.
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Why Kristal.AI?

Better Access to Markets

Cherry-picked offerings across asset classes,
curated ETFs across 200+ indices and
geographies, and access to hedge funds not
available at most private banks. 

2

More Value for Less

Explore a variety of investment opportunities
without extravagant management fees. A
treasury bond is always more expensive on any
other platform than it is on Kristal.AI.

1

Transparency and Trust

Licensed by MAS (Singapore), SFC (Hong Kong),
and SEBI (India), we are transparent in costs and
your holdings.

Whether you are a new, experienced or a busy
investor, our advisors will work with you to
optimise your portfolio as needed.

Better Personalization

43
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Commercial Terms & Asset Specific Risk

RISK LEVEL

Low

For Retail Investors:

Treasury bonds / Money market bonds / High grade Government Bond ETF

Corporate bonds (Investment grade) ETFs

Medium
High yield bonds ETFs / Gold ETF / REITS ETF / Developed Market Equity broad Index ETF

Developed Mkt MId & Small Cap Equities ETF / Subordinated Bond ETFs / Silver & Broad Commodity ETF / Single Name IG Corporate Bonds

Direct Equities Large cap (More than USD 5B market cap) / Emerging market ETFs (Bond & Equity) / Single commodity ETF

High

Inverse & Leveraged ETFs / Small-Mid Cap equities (Less than USD 5B market cap) / Single name Sub-IG bonds / Unleveraged ELON with underlying of SL 3 and below

(long only via options) (Bull Call Spreads / Bear Put Spreads / Long Butterfly Call or Put Strategies)/ Covered Call Strategies / Long-Short Hedgefund arbitrage strategies
(e.g. Ariana, Aurigin)/ AT1 Bonds/ CoCo Bonds

Very HighLong Short Equities BG Long Short / Private Equity and VC like Investments

Strategies that include Index Options (includes selling) Index Technical Trader

Strategies that include Single Stock Options (includes selling) / Leveraged Pooled Strategies (Kristal Founders Fund (Carry++) / ELONs on Underlying SL 3 and above and
with embedded leverage

INSTRUMENT TYPE/CLASS

For Accredited Investors:

Disclaimer:

The information contained herein is only for informational purposes and are subject to risks. The information should not be construed as any form of advice or recommendation relating to investments, tax, legal, financials,
business or any matter and should obtain their own independent advice. The information is provided on ‘as is’ basis and Kristal.AI or its affiliates, does not make any representation, undertaking, warranty, guarantee, or other
assurance as to the timelines, completeness, correctness, reliability, or accuracy of the materials and data herein.

The information contained should not be construed as an offer to sell, purchase securities and/or to provide services by Kristal.AI or its affiliates. Any such transaction shall be subject to a contractual understanding, necessary
documentation, applicable laws, approvals and regulations. Kristal.AI and its affiliates accept no liability or responsibility whatsoever for any direct or consequential loss and/or damages arising out of or in relation to any use of
opinions, forecasts, materials and data contained herein or otherwise arising in connection therewith.

The Sophistication Level represents the complexity of the related security or investment strategy as per the regulatory definition. Risk Level represents broader descriptive classification of the incremental complexity for easier
understanding by all potential investors.



Get in touch with your Kristal

Advisors for more insights.

support@kristal.ai

Wealth Manager for the Digital Era

Disclaimer: The recommendations contained herein are for the exclusive use of the investors and prohibits any form of disclosure or reproduction. The content cannot
be relied upon by any other person for any other purpose. The recommendations are information provided to the investors and  are subject to risks. Any
recommendations including financial advice provided by Kristal.AI or its affiliates shall be subject to contractual understanding, necessary documentation, applicable
laws, approvals and regulations. Though the recommendations are based on information obtained from reliable source and are provided in good faith, they may be valid
only on the date and time the recommendations are provided and shall be subject to change without notice. Kristal.AI or its affiliates, does not make any representation,
undertaking, warranty, guarantee, or other assurance as to the timelines, completeness, correctness, reliability, or accuracy of the recommendations herein.  The
investments made by the investors may suffer losses and the investor shall bear all the losses in connection with an investment. Kristal.AI and its affiliates accept no
liability or responsibility whatsoever for any direct or consequential loss and/or damages arising out of or in relation to any use of opinions, forecasts, materials and data
contained herein or otherwise arising in connection therewith.


