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Bitcoin Market Commentary

The Focus

With another week of Russia’s invasion of Ukraine, 
markets begin to worry of the potential knock-on 
effects that could impact economic growth in the 
coming quarters.

While bitcoin and ether decoupled against equities last 
week, (bitcoin +4.3%, ether +1.0%, SPX Index -1.3%, 
Nasdaq Composite -2.8%), heightened concerns of a 
drawn-out war and potential impact on inflation and 
growth has again led to broad sell-off across risk 
assets. Commodity prices have risen dramatically, and 
with the potential for bans on Russian oil imports, the 
likelihood of persistent commodity inflation remains 
high.

The Federal Reserve chose to continue quantitative 
easing and zero interest rate policy for nine months 
while inflation gained 5%+ year-over-year, and now the 
group of policymakers is planning a hike amidst a war in 
Europe in the upcoming FOMC meeting on March 16th. 

With increasing economic concerns, volatility has 
remained high, and growth, momentum, and 
technology equities rolled over into new year-to-date 
closing lows on Monday. The Nasdaq Composite 
officially entered into “bear market” territory with a 
drawdown of 20% from its 52wk highs.

Despite this weakness, bitcoin and ether continue to 
trade higher than the lows in late January. 

Bitcoin and digital assets are supported by secular 
trends such as digitalization, innovation, and 
demographics to name a few, and macro events 
accelerate adoption in various periods of time. 

This most recent geopolitical turmoil is likely one of 
these macro events. Awareness of bitcoin as a 
decentralized and non-sovereign alternative to fiat has 
grown rapidly in just a few weeks. 

And while some members of Congress believe crypto 
can be used to bypass financial sanctions, they must 
remember that transactions are fully traceable. Crypto 
enables for the tracing and blocking of specific 
addresses, while allowing ordinary citizens to utilize 
these assets as lifelines and alternatives to FX volatility.  

So, while for now bitcoin is susceptible to economic 
and market risk, performance illustrates the asset is 
“down, but not out.” As we believe, this time will likely 
be viewed in hindsight as an accelerator to education 
and demand for bitcoin as a “macro asset.”

Investors now have an easy reference point for price 
action: will equities continue to make new lows,
dragging down bitcoin and ether with it? Or are the 
lows of the year near with a “not so bad” rally to ensue 
as volatility eventually normalizes?

While the current landscape continues to test the 
conviction of investors, the eventual moving past of 
these “overhangs” should bode well for risk assets, 
bitcoin and ether included. President Biden’s upcoming
executive order on digital assets is expected to be
signed this week, which we will continue to monitor 
developments around. 

For now, investors have the opportunity to practice 
patience, maintain conviction, and if warranted, add to 
long-term positions on weakness rather than at all-
time-highs.
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• The second week of Russia’s invasion changes sentiment for some as inflation in key commodities 
leads to concerns for economic growth

• The Federal Reserve chose to maintain QE and ZIRP through nine months of 5%+ inflation, and is 
now expected to hike amidst a war in Europe

• Bitcoin and ether remain higher than lows placed in late January, while equities closed at a new 
year-to-date lows on Monday

• Comparing bitcoin’s drawdown to equities illustrates the magnitude of the “macro specific” pullback

Key Takeaways

The Plot Thickens: March 8th, 2022

$35,364

$30,000

$35,000

$40,000

$45,000

$50,000

12/31 01/07 01/14 01/21 01/28 02/04 02/11 02/18 02/25 03/04

B I T C O I N :  P R I C E  Y T D
Source: Bloomberg, Eaglebrook Advisors



©2021, Eaglebrook Advisors, Inc. All Rights Reserved. contact@eaglebrookadvisors.com • www.eaglebrookadvisors.com

Bitcoin Market Commentary

2

Eaglebrook Insights

The Plot Thickens: March 8th, 2022

Relative Drawdowns Illustrate Macro Specificity

We often mention that this pullback from all time 
highs in digital assets has been in “good 
company” with equities, as the two have drawn
down in synchrony on concerns of monetary
policy and geopolitical risk.

Instances such as early 2019 (drawn out bear + 
hash wars) and mid-2021 (China bans mining) can 
be considered bitcoin specific, as equities 
remained near or at all time highs while bitcoin 
receded. 

Now, as of Monday’s close, the Nasdaq was 
20.2% from it’s 52week highs, while bitcoin was 
44.1%. Here, we can see that the pullback is 
“macro-specific.”

As always, please reach out with any questions 
or comments.

Stay Tuned,
Joseph Orsini, CFA
Director of Research

Joseph Orsini, CFA
Director of Research

Equities Have Entered New Lows, Bitcoin and Ether Remain Higher than January FOMC

We update our “Tantrum Table” that monitors a variety of risk assets impacted by recent uncertainties around the 
Federal Reserve’s process of normalization and now, geopolitical risk. While many of these lows prior to Russia 
and Ukraine tensions were around January’s FOMC meeting, new closing lows have been placed in many equity 
indices and sectors. We note that intraday lows for equities was on February 24th. As of Monday, March 7th:

High Since 
9/30/21

Max 
Drawdown Low Date Rally from Low YTD Change

ARK Innovation 11/1/2021 -53.6% 3/7/2022 0.0% -38.6%
Ishares MSCI USA Momentum 11/3/2021 -22.1% 3/7/2022 0.0% -17.0%
Invesco S&P 500 High Beta 11/8/2021 -16.9% 3/7/2022 0.0% -13.1%
Ishares Russell 2000 Value 11/8/2021 -14.5% 1/27/2022 2.2% -6.9%
Ishares Russell 2000 Growth 11/8/2021 -27.5% 1/27/2022 0.2% -18.8%
Ishares Core U.S. Aggregate 11/9/2021 -5.3% 2/23/2022 0.4% -3.9%
Ether 11/9/2021 -50.8% 1/27/2022 5.2% -32.7%
Bitcoin 11/9/2021 -47.8% 1/23/2022 7.0% -18.3%
Us Breakeven 30 Year 11/15/2021 -37bps 2/18/2022 34bps 3.5%
Us Breakeven 10 Year 3/7/2022 -48bps 1/21/2022 48bps 9.7%
Us Breakeven 5 Year 3/7/2022 -74bps 12/20/2021 74bps 18.0%
Gold Spot   $/Oz 3/7/2022 -5.3% 12/2/2021 13.0% 9.2%
Invesco Nasdaq 100 11/19/2021 -19.6% 3/7/2022 0.0% -18.3%
S&P 500 Info Tech Index 12/27/2021 -18.7% 3/7/2022 0.0% -17.3%
S&P 500 Index 1/3/2022 -12.4% 3/7/2022 0.0% -11.9%

Source: Bloomberg, Eaglebrook Advisors
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IMPORTANT DISCLOSURES

Investment advisory and management services are provided by Eaglebrook Advisors, Inc., a registered investment advisor. 
Information presented is for educational purposes only and should not be construed as providing investment advice. Past 
performance is no indication of future results. Investing in digital currency comes with significant risk of loss that a client should be 
prepared to bear, including, but not limited to, volatile market price swings or flash crashes, market manipulation, economic, 
regulatory, technical, and cybersecurity risks. In addition, digital currency markets and exchanges are not regulated with the same 
controls or customer protections available in equity, option, futures, or foreign exchange investing.

Volatility Risk: Digital currency is a speculative and volatile investment asset. Investors should be prepared for volatile market swings
and prolonged bear markets. Digital currency can have higher volatility than other traditional investments such as stocks and bonds
and market movements can be difficult to predict.

Economic Risk: The economic risk associated with digital currency is in the lack of widespread or continuing digital currency
adoption. The market and investors could decide that digital currency should not be valued at the current market capitalization due
to a variety of factors.

Regulatory Risk: Digital currency could be banned or highly regulated by governments that would deter investors from buying or
holding digital currency.

Technical Risk: Digital currency is a dynamic network with a codebase that is updated to add new security and functionality
features. The updated code that is merged by the core developers could potentially have an error that threatens the security or
functionality of the digital currency network.

Cybersecurity Risk: Digital currency exchanges and wallets have been hacked and digital currency has been stolen in the past. This
is a potential risk that clients must be comfortable with when investing and holding digital currency. Theft is less likely when holding
digital currency at a qualified custodian in offline systems (cold storage) with institutional security and controls.

For more information please see our Form ADV Disclosures and Privacy Policy on our website.


