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WHY INVEST IN ARK’S CRYPTOCURRENCY STRATEGY?

Actively Managed, High-Conviction Portfolio: A selection of cryptocurrencies 
measured against a Bitcoin price benchmark. Under normal conditions, 
the strategy will be invested primarily in bitcoin and ether, the largest 
cryptocurrencies by network value.

Exposure to Monetary Innovation: Aims for targeted exposure to the 
cryptocurrencies we believe are best positioned to take share as a global 
money. 

Growth Potential: Aims to capture the long-term growth of monetary 
innovation catalyzed by cryptocurrencies with compelling risk-reward profiles. 

Research Driven: Combines top-down and bottom-up research in its portfolio 
management to identify what we believe are the leading cryptocurrencies and 
their market cycles.

ARK believes cryptocurrencies will contribute more dramatically and profoundly to the evolution of monetary systems than any other breakthrough 
in history. Instead of relying on centralized intermediaries to enforce its rules, cryptocurrencies rely on a distributed network of computers. This 
architecture enables it not only to function outside the purview of legacy systems, but also to challenge them. In the absence of central enforcement, 
its integrity is likely to be a function of its openness and transparency, a shift away from old world central banks and monetary institutions.

CRYPTOCURRENCIES: A MONETARY REVOLUTION

DETAILS
Type Active SMA

Universe Cryptocurrency

Inception Date 10/17/22

Expense Ratio 1.70%

Number of Holdings Fewer than 5

Weighted Avg. Market Cap. - 

Median Market Cap. -

Strategy AUM -

Benchmark Bitcoin Price

Portfolio Manager Catherine D. Wood

Advisor ARK Investment Management LLC

Platform Eaglebrook Digital Asset Management Platform

Firm AUM $23.1 Billion

ARK CRYPTOCURRENCY STRATEGY 
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THE CRYPTOCURRENCY INVESTMENT OPPORTUNITY

ARK believes cryptocurrencies are the purest form of money ever created:

- Cryptocurrencies are digital bearer assets similar to monetary commodities like gold
- Cryptocurrencies have robust monetary policies and are divisible, portable, transferable, and fungible
- Cryptocurrencies are assets that can be matched fully by equity and self-custodied without counterparty risk

The market capitalization of cryptocurrencies still represents a fraction of global assets and, according to ARK’s research, will scale to ~$30 trillion by 
2030. Untethered from traditional systems and, generally uncorrelated to the behavior of other asset classes over longer time horizons, cryptocurrencies 
could serve as a strategic allocation in well-diversified portfolios. Based on daily returns across asset classes in the the first 10 years of Bitcoin’s existence 
(2011-2021), our analysis suggests that an allocation to cryptocurrencies should range from 2.55% when minimizing volatility to 6.55% when maximizing 
returns.

MARKET CAPITALIZATION

Mega ($100B+) 100%

Large ($10 - $100B) 0%

Medium ($2 - $10B) 0%

Small ($300M - $2B) 0%

Micro ($50 - $300M) 0%

Cryptocurrencies 100%

THEMATIC BREAKDOWN

Holdings are subject to change. Portfolio holdings should not be considered as investment 
advice or a recommendation to buy, sell or hold any particular cryptocurrency. The 
cryptocurrencies identified do not represent all of the cryptocurrencies purchased, sold 
or recommended for client accounts. It should not be assumed that an investment in the 
cryptocurrencies identified was or will be profitable.
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CRYPTOCURRENCY NAME

HOLDINGS

BITCOIN

ETHEREUM

1

2

WEIGHT

85%

15%

100%
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ARK CRYPTOCURRENCY STRATEGYInformation as of September 30, 2022

Before investing you should carefully consider the strategy’s investment objectives, risks, charges and expenses. No part of this material may be reproduced in any form, or referred to in any publication, 
without the express written permission of ARK Investment Management LLC (ARK). The information provided is for general informational purposes only and is subject to change without notice. This fact 
sheet does not constitute, either explicitly or implicitly, any provision of services or products by ARK, and is not a recommendation to buy, sell or hold any cryptocurrency.

Certain information was obtained from sources that ARK believes to be reliable. However, ARK does not guarantee the accuracy or completeness of any information obtained from any third party. 
Historical results are not indications of future results. Certain of the statements contained in this fact sheet may be statements of future expectations and other forward-looking statements that are 
based on ARK’s current views and assumptions and involve known and unknown risks and uncertainties that could cause actual results, performance or events to differ materially from those expressed 
or implied in such statements. ARK and its clients as well as its related persons may (but do not necessarily) have financial interests in securities or issuers that are discussed. 

Cryptocurrency Risk. Cryptocurrency, often referred to as ‘‘virtual currency’’ or ‘‘digital currency,’’ operates as a decentralized, peer-to-peer financial exchange and value storage that is used like money. 
The strategy may have exposure to bitcoin and ethereum, both cryptocurrencies. The market price of bitcoin and ethereum has been subject to extreme fluctuations. The price could fall sharply 
(potentially to zero) for various reasons, including, but not limited to, regulatory changes, issues impacting the respective networks, events involving entities that facilitate transactions in bitcoin and 
ethereum, or changes in user preferences in favor of alternative cryptocurrencies. Furthermore, events that impact one cryptocurrency may lead to a decline in the value of other cryptocurrencies, 
including bitcoin and ethereum. Cryptocurrency operates without central authority or banks and is not backed by any government. Cryptocurrency is also not legal tender. Federal, state or foreign 
governments may restrict the use and exchange of cryptocurrency, and regulation in the U.S. is still developing. Cryptocurrency exchanges may stop operating or permanently shut down due to fraud, 
technical glitches, hackers or malware. Cryptocurrency Tax Risk. Many significant aspects of the U.S. federal income tax treatment of investments in bitcoin and other cryptocurrencies are uncertain and 
still evolving.

Index Descriptions: Bitcoin Market Price: The market price of Bitcoin will be used as the strategy benchmark as collated and provided by Glassnode AG. Glassnode AG is a cryptanalysis platform that 
generates intelligent data by observing on-chain indicators, i.e., information gotten from the blockchains themselves. It was founded in Germany in 2018 and had its headquarters in Zug, Switzerland
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STRATEGY PERFORMANCE For periods ended September 30, 2022

3 Months YTD  1 Year 3 Years 5 Years Since 
Inception

 ARK Cryptocurrency SMA

 Bitcoin Price

Past performance does not guarantee future results. The performance data quoted represents past performance and current returns may be lower or higher. The 
investment return and principal will fluctuate so that an investment when redeemed may be worth more or less than the original cost. Returns for less than one 
year are not annualized. The performance is daily and net-of-fees, and reflects the reinvestment of dividends and other earnings as well as forks and airdrops. 
ARK Investment Management LLC (“ARK”) is a registered investment adviser with the U.S. Securities & Exchange Commission (“SEC”). The performance data quoted
represents past performance of ARK’s Cryptocurrency Strategy. There are significant differences between client accounts and the indices/benchmarks referenced including, but not limited to, risk 
profile, liquidity, volatility and asset composition. Please see index description on page 2. The comparative performance contained herein reflects annualized and calendar returns of specific time 
periods, are net of all fees, are not indicative of actual returns, and may not be relied upon for investment decisions.  
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