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Eaglebrook’s inaugural Crypto Wealth Summit brought together crypto and traditional finance industry leaders to discuss 
trends, investment cases, risks, and outlooks for digital assets. Overall, the group was enthusiastic about the future for 
digital assets and their place in an investment portfolio, while acknowledging the path ahead is not without risks. Below 
we highlight top takeaways from the event.

Crypto Wealth Summit Takeaways

Bear Market Preparation Breeds Bull Market Success

Across a handful of conversations, the panelists highlighted the importance of remaining engaged with emerging 
innovations, especially in bear markets. Often great companies are built during bear markets such as Uber launching in 
2008 and leading protocols including Uniswap and OpenSea launching during the 2018 crypto winter. The bear market 
tends to reveal the weaknesses in an industry, while at the same time allowing the real teams to refocus on building. 

Similarly, speakers emphasized that it is important for advisors to take the time now to get educated on the digital asset 
space, setting the foundation to be well positioned when the bull market commences. Some panelists believe that 
advisors, regardless of their personal views, have a fiduciary duty to become educated on the digital asset market and 
provide an institutional digital asset solution. Further, an advisor well-versed in digital assets will have a competitive 
advantage and the ability to build deeper relationships with clients compared to the uninitiated. 

Signs of Underlying Health Could Signal Time to Invest

Throughout the current bear market, there have been questions surrounding the viability of both bitcoin and the crypto 
industry overall, especially given the difficult macro backdrop. However, we heard from a few speakers that believe the 
crypto industry is in a stronger position than it has ever been during a crypto bear market due to factors including: 1) the 
quality and expertise of the new class of entrepreneurs being noticeably better than previous groups; 2) institutional 
adoption gaining momentum; 3) the flow of capital to new projects remaining relatively stable; and 4) infrastructure 
surrounding the industry improving (regulation, custody, security, etc.). 

Further, panelists discussed their positioning in the current market and some agreed that now is the right time to think 
about beginning to allocate into digital assets. We heard one speaker (who has a 10-year investment time horizon) 
highlight positives in the market including the quality of entrepreneurs he is meeting with on a daily basis, strong 
underlying adoption metrics, and healthy growth in his portfolio companies. Another panelist opined that if an investor is 
beginning to layer in risk assets into their portfolio, then crypto should be considered part of this exposure as it offers the 
“highest convexity” and more upside relative to traditional equities.
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Institutional investors on the “investing in liquid assets” panel highlighted that digital asset investing is underpinned by 
traditional fundamental analysis with a few key differences. Asset managers in the digital space utilize traditional 
valuation methodologies based on cash flow and underlying business metrics such as the total addressable market and 
revenue projections. Unique to digital assets is the availability of on-chain data that allows analysts insights into the 
protocol’s real-time performance.

There are also unique considerations when developing an investment case for digital assets given the underlying 
structures. First, these protocols are all open source which means the technology doesn’t provide a moat around the 
project; instead, an analyst must look at other metrics to determine competitive advantages such as community 
engagement, developer talent, and product market fit. Additionally, the tokenomics of the protocol must be well 
understood to fully value the long-term potential of the project. Overall, the speakers emphasized that the depth of thesis 
building for digital assets is on par with traditional asset analysis.

A handful of panelists spoke to the implications of tokenization across a wide variety of use cases including back-office 
efficiency, contracts, and overall digital ownership. While there are many current use cases for crypto and blockchain 
technology, we did hear from some speakers that the future is still quite uncertain when it comes to the full impact of 
there emerging technologies. One analogy discussed was developers and users' outright inability to conceptualize an 
application like Uber in the early days of the internet. The convergence of innovations from different fields often leads to 
use cases that are quite novel and impactful, but hard to imagine in the near-term.

Many speakers outlined the importance of understanding and properly positioning digital assets in a broader portfolio. 
Specifically, it is vital for an advisor to communicate the risks and type of exposure digital assets present including: 1) 
high levels of volatility relative to traditional asset classes; 2) the need to view digital assets as a long-term investment; 
and 3) potential headwinds to adoption of the technology. With that said, panelists agreed that digital assets are here to 
stay and belong in a diversified investment portfolio when properly sized based on clients’ risk tolerance.

Tokenization Has Far Reaching Implications

Digital Asset Fundamental Analysis

Properly Framing Digital Assets’ Place in Portfolios
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Investment advisory and management services are provided by Eaglebrook Advisors, Inc., a registered investment advisor. Information presented is for 
educational purposes only and should not be construed as providing investment advice. Past performance is no indication of future results. Investing in 
digital currency comes with significant risk of loss that a client should be prepared to bear, including, but not limited to, volatile market price swings or 
flash crashes, market manipulation, economic, regulatory, technical, and cybersecurity risks. In addition, digital currency markets and exchanges are not 
regulated with the same controls or customer protections available in equity, option, futures, or foreign exchange investing. Eaglebrook does not offer 
tax advice. Neither consultations nor information published by Eaglebrook should be construed as offering or providing tax advice.

Volatility Risk: Digital currency is a speculative and volatile investment asset. Investors should be prepared for volatile market swings and prolonged 
bear markets. Digital currency can have higher volatility than other traditional investments such as stocks and bonds and market movements can be 
difficult to predict.

Economic Risk: The economic risk associated with digital currency is in the lack of widespread or continuing digital currency adoption. The market and 
investors could decide that digital currency should not be valued at the current market capitalization due to a variety of factors.

Regulatory Risk: Digital currency could be banned or highly regulated by governments that would deter investors from buying or holding digital 
currency. 

Technical Risk: Digital currency is a dynamic network with a codebase that is updated to add new security and functionality features. The updated code 
that is merged by the core developers could potentially have an error that threatens the security or functionality of the digital currency network.

Cybersecurity Risk: Digital currency exchanges and wallets have been hacked and digital currency has been stolen in the past. This is a potential risk 
that clients must be comfortable with when investing and holding digital currency. Theft is less likely when holding digital currency at a qualified 
custodian in offline systems (cold storage) with institutional security and controls.

Digital Asset Service Providers: Several companies and financial institutions provide services related to the buying, selling, payment processing and 
storing of virtual currency (i.e., banks, accountants, exchanges, digital wallet providers, and payment processors). However, there is no assurance that 
the virtual currency market, or the service providers necessary to accommodate it, will continue to support Digital Assets, continue in existence or grow. 
Further, there is no assurance that the availability of and access to virtual currency service providers will not be negatively affected by government 
regulation or supply and demand of Digital Assets. Accordingly, companies or financial institutions that currently support virtual currency may not do so 
in the future. 

Custody of Digital Assets: Under the Advisers Act, SEC registered investment advisers are required to hold securities with “qualified custodians,” among 
other requirements. Certain Digital Assets may be deemed to be securities. Currently, many of the companies providing Digital Assets custodial 
services fall outside of the SEC’s definition of “qualified custodian”, and many long-standing, prominent qualified custodians do not provide custodial 
services for Digital Assets or otherwise provide such services only with respect to a limited number of actively traded Digital Assets. Accordingly, 
clients may use nonqualified custodians to hold all or a portion of their Digital Assets. 

Government Oversight of Digital Assets: The regulatory schemes - both foreign and domestic - possibly affecting Digital Assets or a Digital Asset 
network may not be fully developed and subject to change. It is possible that any jurisdiction may, in the near or distant future, adopt laws, regulations, 
policies or rules directly or indirectly affecting a Digital Asset network, generally, or restricting the right to acquire, own, hold, sell, convert, trade, or use 
Digital Assets, or to exchange Digital Assets for either fiat currency or other virtual currency. It is also possible that government authorities may take 
direct or indirect investigative or prosecutorial action related to, among other things, the use, ownership, or transfer of Digital Assets, resulting in a 
change to its value or to the development of a Digital Asset.

The indexes presented are unmanaged portfolios of specified securities and the performance shown is gross of fees which do not reflect any initial or 
ongoing expenses. Indexes cannot be invested in directly. Returns for digital assets may differ significantly from the returns of indexes which hold 
securities. Returns are for the time periods shown. 

For more information, please see our Form ADV Disclosures and Privacy Policy on our website.
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