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Key Data   
KSE100 Index           44,929  
KSE-All Share Value (PKRmn)           9,675  
KSE-All Share Value (USDmn)              52.7  
KSE-All Share Volume (Shmn)          415.6  
Market Capitalization (PKRtn)                    7.6  
Market Capitalization (USDbn)                 41.3  
1Year High           48,726  
1 Year Low           42,876  
Source: PSX, Next Research 
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What has happened 

The joint opposition parties had moved a no confidence motion against the sitting Prime Minister and the 

voting was scheduled to happen on Sunday, April 3rd 2022. PM had already highlighted a letter pointing 

towards a foreign influence in this regard. On the day of voting the Deputy Speaker National Assembly 

decided not to vote on the motion citing it against the Article 5 of the Constitution of Pakistan, which covers 

“Loyalty to State and obedience to Constitution and law.” Afterwards the President was advised by the PM 

to dissolve the assembly and head for early elections of the National Assembly. The joint opposition 

decided to approach the Supreme Court on the matter who had also taken a Suo-Moto notice of the same 

with a hearing scheduled today (April 4th 2022). 

What to look forward 

While the hearing of the Supreme Court is scheduled today, the timing of final verdict is not clear. We opine 

that the possible outcomes of the final verdict may broadly include, either 1) reinitiating voting on the no-

confidence motion, or 2) continuing with the decision of Speaker National Assembly that implies setting up 

of a care taker government and convening elections of the National Assembly within 90 days. All possible 

scenarios are expected to continue with the chaos in the political arena of the country leaving the key 

economic challenges unaddressed in the near term. 

Looming economic challenges 

Present time is the worst possible time for any political turmoil in the country putting macroeconomic 

challenges at the backseat. The most critical economic challenge facing any new set-up and even the 

existing one, is maintaining the solvency of Pakistan. It needs to be highlighted here that under the current 

outlook for international commodities’ prices where no significant downturn is in sight in the near term, 

the current account deficit will most likely over-shoot estimates leading to increased external financing 

requirement. Foreign exchange reserves with SBP currently stand at USD12bn (total USD18.6bn), which 

are enough to cover only 1.7 months of import of goods and services (based on 3-month average imports). 

All of these external account imbalances are taking a toll on the PKR/USD parity that has now crossed 

PKR184/USD. Therefore, arranging external financing would be a challenging task for the administration 

particularly the Finance Minister. Immense macroeconomic adjustments are required in order to keep 

Pakistan solvent with limited fiscal space and external account pressures. Some of these adjustments 

include upward revisions in energy prices. Petrol and HSD prices in order to eliminate PDC should be 

increased by 16% and 29%, respectively based on current international prices. 

Market outlook 

While the market is trading near historical low multiples, the current political turmoil leaving economic 

challenges unaddressed for the time being, which also have a negative impact on Pakistan’s sovereign 

rating with the Credit Default Swaps also increasing significantly, the equities market is unlikely to attract 

liquidity due to the uncertainties in the political setup and the looming economic challenges. We advise 

caution to investors while avoiding any panic and distressed trading activities while clarity emerges. 

Key Points  

• The joint opposition parties had moved a no-confidence motion against the sitting Prime Minister, however, on the 

day of voting the Deputy Speaker National Assembly decided against voting proceedings citing it as against Article 

5 of Constitution.  

• On the advice of PM, the President proceeded to dissolving the NA with possible early elections on the horizon.  

• The opposition has decided to approach the Supreme Court regarding this ruling with the hearing scheduled for 

today (April 4th 2022). 

• We opine that the possible outcomes of the final verdict may broadly include either 1) reinitiating voting on the no-

confidence motion, or 2) continuing with the decision of Speaker National Assembly that implies setting up of a care 

taker government and convening elections of the National Assembly within 90 days. 

• Political turmoil in the country is currently pushing severe macroeconomic challenges on the backseat. The most 

critical economic challenge facing any new set-up and even the existing one, is maintaining the solvency of Pakistan.  

• We advise caution to investors while avoiding any panic and distressed trading activities while clarity emerges. 



 

 

 

Analyst Certification 
All of the views expressed in this report accurately reflect the personal views of the responsible analyst(s) about any and all 

of the subject securities or issuers. No part of the compensation of the responsible analyst(s) named herein is, or will be, 

directly or indirectly, related to the specific recommendations or views expressed by the responsible analyst(s) in this report. 

 
Disclaimer 

This information and opinion contained in this report have been compiled by our research department from sources believed 

by it to be reliable and in good faith, but no representation or warranty, express or implied, is made as to their accuracy, 

completeness or correctness. All opinions and estimates contained in the document constitute the department’s judgment 

as of the date of this document and are subject to change without notice and are provided in good faith but without legal 

responsibility. 

 

This report is not, and should not be construed as, an offer to sell or a solicitation of an offer to buy any securities. Next 

Capital Limited (the company) or persons connected with it may from time to time have an investment banking or other 

relationship, including but not limited to, the participation or investment in commercial banking transactions (including loans) 

with some or all of the issuers mentioned therein, either for their own account or the ac- count of their customers. Persons 

connected with the company may provide or have provided corporate finance and other services to the issuer of the securities 

mentioned herein, including the issuance of options on securities mentioned herein or any related investment and may make 

a purchase and/or sale, or offer to make a purchase and/or sale of the securities or any related investment from time to time 

in the open market or otherwise, in each case either as principal or agent. 

 

This report may contain forward looking statements which are often but not always identified by the use of words such as 

“anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”, “forecast”, “predict” and “project” and  statements  that  an  

event  or  result  “may”,  “will”,  “can”,  “should”, “could” or “might” occur or be achieved and other similar expressions. Such 

forward looking statements are based on assumptions made and information currently available to us and are subject to 

certain risks and uncertainties that could cause the actual results to differ materially from those expressed in any forward 

looking statements. Readers are cautioned not to place undue relevance on these forward looking statements. NCEL expressly 

disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or 

circumstances after the date of this publication or to reflect the occurrence of unanticipated events. 

 

Next Capital Limited, its respective affiliate companies, associates, directors and/or employees may have investments in 

securities or derivatives of securities of companies mentioned in this report, and may make investment decisions  that  are  

inconsistent  with  the  views  expressed  in  this  report. 

 

Rating System 

Next Capital Limited employs a three tier rating system depending upon sector’s proposed weight in the portfolio as 

compared to sectors weight in KSE-100 index, as follows: 

 

Rating Sector’s proposed weight in the portfolio 

Over Weight > Weight in KSE 100 index 

Market Weight = Weight in KSE 100 Index 

Under Weight < Weight in KSE 100 Index 

 

Next Capital Limited also employs a three tier rating system, depending upon expected total return (R) of the stock, as follows: 

 

 

 

 

 

 

Where; 

R = Expected Dividend Yield + Expected Capital Gain 

R’ is before tax 

Investment horizon is between six months to twelve months 

 

Ratings are updated regularly based on the latest developments in the economy/sector/company, changes in stock prices, 

and changes in analyst’s assumptions.  
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Rating Expected Total Return 

Buy R ≥ 15% 

Neutral 0% ≥ R < 15% 

Sell R < 0% 
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