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International 

Oil prices steady on doubts OPEC+ can make up Russian deficit (Investing): Oil 
prices were roughly unchanged on Friday, clinging to gains made in the previous 
session on doubts that producers belonging to OPEC+ can hike their crude output 
enough to make up for lost supply from Russia. U.S. West Texas Intermediate (WTI) 
crude futures were up 1 cent at $116.88 a barrel at 0112 GMT, while Brent crude 
futures were up 7 cents at $117.68 a barrel. A decision on Thursday by the 
Organization of the Petroleum Exporting Countries and allies, together called OPEC+, 
to boost output by 648,000 barrels per day (bpd) in July and August, instead of by 
432,000 bpd as previously agreed, was seen as hardly enough for a tight market. 
(Neutral) 

Economy 

Refinancing of $2.3bn deposits; Terms and conditions agreed with Chinese: Miftah 
(BR): Finance Minister Miftah Ismail Thursday stated that terms and conditions of $ 
2.3 billion deposits have been agreed with the Chinese. The finance minister tweeted 
that “the terms and conditions for refinancing of RMB 15 billion deposit by Chinese 
banks (about US$ 2.3 billion) have been agreed. Inflow is expected shortly after some 
routine approvals from both sides. This will help shore up our foreign exchange 
reserves.” (Positive) 

Moody’s changes outlook to negative (BR): Moody’s Investors Service (Moody’s) 
has downgraded its outlook for Pakistan from stable to negative. The decision to 
change the outlook to negative is driven by Pakistan’s heightened external 
vulnerability risk and uncertainty around the sovereign’s ability to secure additional 
external financing to meet its needs, said the rating agency. Moody’s has affirmed 
the government of Pakistan’s B3 local and foreign currency issuer and senior 
unsecured debt ratings, the (P) B3 senior unsecured MTN programme rating. The 
rating agency assesses that Pakistan’s external vulnerability risk has been amplified 
by rising inflation, which puts downward pressure on the current account, the 
currency and – already thin – foreign exchange reserves, especially in the context of 
heightened political and social risk. Pakistan’s weak institutions and governance 
strength adds uncertainty around the future direction of macroeconomic policy, 
including whether the country will complete the current IMF (EFF) programme and 
maintain a credible policy path that supports further financing. (Negative) 

Profit rates on savings schemes raised by up to 150bps (Dawn): The government on 
Thursday revised upward profit rates on all national savings schemes and certificates 
of the Central Directorate of National Savings. The new rates will be applicable to 
deposits and investments with effect from June 3. According to several notifications 
issued by the finance ministry, the rates were revised in the range of 36 to 150 basis 
points. The rate of return on Regular Income Certificates was increased by 36 basis 
points to 12.36pc from 12pc; 150bps to 12.25pc from 10.75pc on the savings 
accounts; and 60bps to 13pc from 12.40pc on special savings. The rate of return on 
Bahbood Savings Certificates, Shuhada’s Family Welfare Accounts, and Defense 
Savings Certificates will remain unchanged at 14.16pc. The profit rate on Pensioners’ 
Benefit Accounts will also remain unchanged at 14.6pc. (Neutral) 

Pakistan’s Forex Reserves Dip Below $10 Billion as IMF Loan Uncertain 
(Bloomberg): Pakistan’s foreign exchange reserves fell below $10 billion, 
threatening to spillover into a fullblown economic crisis unless policy makers secure 
a loan from the International Monetary Fund. The stockpile decreased by $366 
million in the week ended May 27 to stand at $9.72 billion, the central bank said in 
a statement on its website Thursday. That’s roughly a 50% drop from August and 
enough to pay for less than two months of imports.  The shortage of dollars could 
worsen as the nation forecasts its trade deficit will widen to a record $45 billion in 
the year ending June. Authorities have raised fuel and electricity prices, a key 
condition to unlock the remaining $3 billion of an existing loan by the multilateral 
lender. The cost of insuring Pakistan’s debt against the risk of default remains 
elevated after jumping to the highest in over a decade last week. The nation’s 
currency has pared some losses after hitting a record low 202 per dollar last week, 
but is still down about 10% this year, according to data compiled by Bloomberg. 
Pakistan’s inflation rate has accelerated to over a two year high on Wednesday on 
rising food and fuel prices, and stocks have tumbled about 5% this year. Earlier on 
Thursday, Moody’s Investors Service downgraded its outlook on Pakistan to negative 
from stable, citing financial concerns, including a delay in the revival of IMF aid. 
(Negative) 

https://www.investing.com/news/commodities-news/oil-prices-steady-on-doubts-opec-can-make-up-russian-deficit-2833094
https://epaper.brecorder.com/2022/06/03/1-page/931851-news.html
https://epaper.brecorder.com/2022/06/03/1-page/931851-news.html
https://epaper.brecorder.com/2022/06/03/1-page/931850-news.html
https://www.dawn.com/news/1692854/profit-rates-on-savings-schemes-raised-by-up-to-150bps
https://www.bnnbloomberg.ca/pakistan-s-forex-reserves-dip-below-10-billion-as-imf-loan-uncertain-1.1773747
https://www.bnnbloomberg.ca/pakistan-s-forex-reserves-dip-below-10-billion-as-imf-loan-uncertain-1.1773747


 

 

 

Trade deficit swells to record $43.3bn (Dawn): Pakistan’s merchandise trade deficit widened by an alarming 57.85 per cent year-on-year to 
an all-time high at $43.33 billion during the first 11 months of 2021-22 through May on the back of higher-than-expected imports, Pakistan 
Bureau of Statistics data showed on Thursday. The 11-month deficit has already crossed the full year’s highest trade deficit of $37bn in 2018 
when the PML-N government came to an end, mostly led by the China-Pakistan Economic Corridor-related imports. This year’s trade deficit 
is propelled by the highest ever increase in oil prices in the international market. The trade deficit has been on the rise owing to an 
unprecedented increase in imports due to a rise in global commodity prices, while exports stagnated at around $2.5bn to $2.8bn a month, 
mostly those of semi-finished products and raw materials. In May, the trade deficit came in at $4.04bn, growing by around 6.90pc over April 
and by 11.50pc compared to May 2021. (Negative) 

PSDP likely to be Rs700bn in budget: Ahsan (The News): Federal Minister for Planning, Development and Special Initiatives Ahsan Iqbal on 
Thursday said the volume of the Public Sector Development Programme (PSDP) is likely up to Rs 700 billion in Budget (2022-23), which will 
increase more development opportunities in the country. At the same time, he said, the efforts will be made to raise up to Rs 200 billion more 
through the public-private partnership, which will accelerate development projects. The minister expressed these views while addressing a 
press conference at the Press and Information Department (PID). (Neutral) 

Sector / Company 

Govt once again increases prices of petrol, diesel by Rs30 per litre: (Tribune): The prices of petrol and diesel have once again been increased 
by Rs30 per litre each, with the change set to take effect from 12 midnight. The increase in the prices of the utility was announced by Federal 
Finance Minister Miftah Ismail while addressing a presser in Islamabad Thursday evening. The price of petrol, with the increase, is now set at 
Rs209.86 while that of diesel at Rs204.15. The Pakistan Muslim-League (PML-N) senior leader at the same time announced that the 
government had not decided to increase the price of electricity as yet. (Negative) 

OMCs assured of turnover tax cut, trade credit restoration (The News): The Oil Marketing Companies (OMCs) were assured on Thursday by 
the government of a downward revision in turnover tax on petroleum products in the FY23 budget, while they were also promised that their 
trade credit issue would also be resolved. The OMCs want turnover slashed tax to 0.5 percent from 0.75 percent. A promise to effect was 
made by State Minister for Petroleum Dr Musadik Masood Malik during a meeting with the representatives of the oil sector. Top functionaries 
of the Petroleum Division also attended the meeting. “I will personally sensitise the finance minister on the very important issues and will 
help reduce the turnover tax in the budget 2022-23,” Malik said. The Petroleum Division also promised the oil sector to ensure the finance 
ministry’s intervention to move State Bank of Pakistan to talk the foreign banks into providing guarantees to the LCs of OMCs/refineries for 
import of petroleum products. (Neutral) 

NEPRA hikes power tariff by Rs7.91 per unit (Tribune): The National Electric Power Regulatory Authority (Nepra) has approved a massive 
increase of Rs7.91 per unit in the electricity tariffs. With the new hike, the one-unit price of electrifying has gone up from Rs16.91 to Rs24.82. 
Nepra has sent the hike to the federal government for notification. The new tariffs will be applicable after the final notification from the 
government, according to a statement. The depreciation of the rupee and rising oil prices in the international market have been cited as 
reasons for the tariff hike. According to the statement, Nepra has fixed the national average tariff for the financial year 2022-23 at Rs24.82 
per unit, which is Rs7.91 per unit higher than the previous average tariff. (Negative) 

Pakistan Construction activity to further slow down on freezing of development budget amid rising interest rates and higher material cost 
(Augaf): Construction activity in Pakistan to take a hit as Federal government has freeze released of funds for development budget in a time 
when private sector is already facing the heat of higher commodity prices and rising interest rates. Federal Minister for Planning Ahsan Iqbal 
directed that all budgets should be spent on fruitful projects only. He said that key performance indicators should be formulated for each 
project. The plans will be scrutinized later. “Never in the 75-year history of Pakistan has funds been released in the fourth quarter. Even after 
the fall of Dhaka or the sanctions imposed as a result of the nuclear blasts, the country has not suffered as much as it is facing today.” Federal 
Minister Ahsan Iqbal In order to cool down demand, State Bank of Pakistan has increased policy rate from a low of 7.00% to 13.75% in a period 
of less than 10 months. Cement producers in Pakistan sold 44.3Mt of cement in the first 10 months of the 2022 Pakistani financial year, which 
runs from 1 July 2021 to 30 June 2022, down by 8.2% year-on-year from 48.3Mt in the corresponding period of 2021. (Negative) 
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