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International 

Oil settles shy of $120 a barrel on OPEC+ deal, Saudi pricing (Reuters): Oil prices 
settled slightly lower after choppy trade on Monday, buoyed by Saudi Arabia raising 
its July crude prices but amid doubts that a higher output target for OPEC+ oil 
producers would ease tight supply. Brent crude fell 21 cents, or 0.2%, to settle at 
$119.51 a barrel after touching an intraday high of $121.95. U.S. West Texas 
Intermediate (WTI) crude futures fell 37 cents, or 0.3%, to settle at $118.50 a barrel 
after hitting a three-month high of $120.99. The benchmark fell by $1 earlier in the 
session. Saudi Arabia raised the July official selling price (OSP) for its flagship Arab 
light crude to Asia by $2.10 from June to a $6.50 premium over Oman/Dubai quotes, 
just off an all-time peak recorded in May when prices hit highs due to worries of 
disruptions in supplies from Russia.  The price increase followed a decision last week 
by the Organization of the Petroleum Exporting Countries and allies, together called 
OPEC+, to boost output for July and August by 648,000 barrels per day, or 50% more 
than previously planned, though constraint in global refining capacity has kept prices 
elevated. (Neutral) 

Economy 

PKR loses to USD (BR): The rupee weakened further in the inter-bank market, as the 
local currency registered a decline of 1.07%, to close over the 200 level against the 
US dollar on Monday. As per the State Bank of Pakistan (SBP), the currency closed at 
200.06 after a day-on-day depreciation of Rs2.14, or 1.07% on Monday. On Friday, 
the currency had ended at 197.92 against the US dollar in the inter-bank market. Last 
week, the rupee registered a 0.5% gain as the government’s move to start removing 
energy subsidies gave the currency market hope of the International Monetary Fund 
(IMF) programme revival. The Pakistani currency appreciated in four out of the five 
sessions with the only decrease coming on Friday after Moody’s downgraded the 
outlook on Pakistan from stable to negative a day earlier. While it maintained a B3 
local and foreign currency issuer and senior unsecured debt ratings, Moody’s warned 
that Pakistan’s current account deficit will remain under significant pressure on 
elevated global commodity prices through 2022-2023. The current account deficit, 
largely due to a mounting import bill, is key to rupee value that has depreciated 
massively in the last 12 months. “The ongoing demand and supply pressure in the 
market has led to the decline in rupee value,” said Tahir Abbas, Head of Research at 
Arif Habib Limited (AHL). “There must be an import or debt repayment in the 
process, which has led to pressure in the market,” he said. (Negative) 

Govt expects slowdown in FY23 growth (BR): The government expects a slowdown 
in economic growth in the next fiscal year 2022-23 subsequent to the likely 
resumption of the International Monetary Fund (IMF) programme, fiscal adjustment 
efforts, addressing worsening trade balance, and mitigating political and economic 
uncertainty. The Ministry of Planning, Development and Special Initiatives has stated 
that with the likely resumption of the IMF programme, the economic outlook for the 
next fiscal year 2022-23 is expected to result in an orderly rebalancing between 
imperatives of economic growth and addressing the external sector vulnerabilities, 
particularly, in the light of the extent of global slowdown and the expected 
abatement of global inflation in commodity prices and the stability of exchange rate 
movements. According to the ministry’s document presented to the Annual Plan 
Coordination Committee (APCC) meeting held on Saturday, fiscal adjustment efforts, 
addressing worsening trade balance, and mitigating political and economic 
uncertainty will result in a slowdown in economic growth. (Negative) 

Finance Bill 2022 Won’t Include PTI Govt’s Tax Amnesty Scheme for Industries 
(ProPakistani): The government will not extend the “The Income Tax (Amendment) 
Ordinance, 2022” or make it part of the Finance Bill 2022 in the coming budget 
(2022-23), which was issued to attract foreign investment, promote industries, and 
revive sick industrial units in the country. Tax experts told ProPakistani that the 
individuals/units and companies who would avail of the amnesty scheme by 30 June 
2022 would continue to operate under the provisions of the “The Income Tax 
(Amendment) Ordinance, 2022”. It would be considered their legitimate right, who 
would avail the amnesty scheme till its expiry in June 2022. Besides other changes in 
tax laws made through the “The Income Tax (Amendment) Ordinance, 2022” would 
also automatically expire under the said Ordinance unless specifically made part of 
the coming Finance Bill 2022. (Negative) 

Public debt up 12.91pc to Rs43.70tr in July-April (The News): The country’s public 
debt climbed by 12.91 percent to Rs43.704 trillion at the end of April this fiscal year,  
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the central bank data showed on Monday. The debt stood at Rs38.704 trillion as of June 30, 2022. It rose by 17.87 percent year-on-year. The 
debt was Rs37.078 trillion as of April 30, 2021. A major increase in the government debt came from the domestic borrowing, which stood at 
Rs28.912 trillion by the end of April. It stood at Rs26.265 trillion as of June last year. The government continued to borrow from commercial 
banks to meet its funding requirements as it doesn’t borrow from the central bank due to the International Monetary Fund programme. The 
government's external debt was Rs14.791 trillion in April. It amounted to Rs12.439 trillion in June. The SBP’s data showed that long-term debt 
rose to Rs23.300 trillion at the end of April, compared with Rs19.556 trillion in June. The short-term debt was Rs5.577 trillion, compared with 
Rs6.680 trillion by the end of June. (Negative) 

Sector / Company 

Power sector subsidies, payments to IPPs/GPPs; Rs516bn may be set aside as provisional IBCs: (BR): The government is likely to earmark Rs 
516 billion for the power sector subsidies and payment to IPPs/GPPs in FY 2022-23 as provisional Indicative Budget Ceilings (IBCs) as compared 
to revised allocations of Rs 869 billion in FY 2021-22, indicating a reduction of 41 per cent in allocations, well-informed sources told Business 
Recorder. However, if the proposed allocation of Rs 516 billion is compared to the Rs 330 billion earmarked for FY 2021-22, the increase is 
estimated to be about 56 per cent. If payments of Rs 215 billion to IPPs/GPPs in FY 2022-23 are excluded from earmarked subsides, the 
proposed allocation will be Rs 301 billion. The sources said Finance Division will earmark Rs 175 billion as Inter-Discos Tariff Differential Subsidy 
(TDS) for FY 2022-23 as compared to Rs 184 billion in FY 2021-22, which is 9 per cent less. However, if the proposed allocation of Rs 175 is 
compared with revised allocation of Rs 234 billion, it will be over 30 per cent less. The revised allocation of Rs 234 billion also includes Rs 50 
billion for advance subsidies for next fiscal year approved by the ECC two weeks ago. The indicative budget ceiling for Fata subsidy is likely to 
be Rs 20 billion in FY 2022-23 as compared to Rs 18 billion. (Neutral) 

Long steel manufacturers increase rebar prices by Rs6,500/ton (MG): Owing to the increasing cost of manufacturing, the long steel 
manufacturers including Amreli Steels (ASTL), Agha Steels (AGHA), and Mughal Steels have increased their prices for rebars and girders by 
around Rs6,500 per ton on Monday. Accordingly, the new prices of steel in the South stand in the range of Rs221,000-223,000 per ton. All 
long steel manufacturers had stopped their sales on Friday, June 03, 2022, on the back of the rising cost of manufacturing (Rs7.90/kwh 
increase in electricity tariff and Rs60 per litre increase in petroleum products), Arvind Anand, Head of Research at Fortune Securities told 
Mettis Global. The manufacturers have resumed sales today, however, along with an increase of Rs6,500 per ton in listed prices to pass on 
the impact of these rising costs. It is important to mention here that manufacturers were recently selling their products at discount to listed 
prices, Rs11,000-12,000 per ton.  “We anticipate similar discounts to prevail on newly listed prices going forward,” he added. (Neutral) 

Unity foods subsidiary to acquire Uni-Foods for entering into bakery and confectionery segment (Augaf): Unity Foods Limited (UNITY) inform 
that M/s Sunridge Foods (Private) Limited, the wholly owned subsidiary of Unity Foods Limited has decided to make an offer for purchase 
100% shareholding of M/s Uni-Food Industries Limited. The proposed acquisition shall be subject to compliance with all statutory and legal 
requirements. Uni-Foods Industries Limited was established in Pakistan as a public limited company in September 2016. The company’s main 
activity is to manufacture, sell, and distribute food products. Uni-Foods owns a bakery and confectionery brand by the name “Good Goodies 
Cakes”. This proposed acquisition will help facilitate Sunridge to enter value added product segment for sale in both local and international 
markets. (Positive) 
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