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International 

Oil settles up 1% on tight supply, U.S. crude at 13-week high (Reuters): Oil prices 
gained about 1% on Tuesday, with U.S. crude settling at a 13-week high on supply 
concerns, including no nuclear deal with Iran, and prospects for demand growth in 
China, which is relaxing lockdowns to control the pandemic. Looking ahead, analysts 
polled by Reuters forecast U.S. crude inventories fell last week. A drop in crude 
stockpiles could further support prices., The American Petroleum Institute (API), an 
industry group, will issue its inventory report at 4:30 p.m. EDT (2030 GMT) on 
Tuesday. The U.S. Energy Information Administration (EIA) reports at 10:30 a.m. EDT 
(1430 GMT) on Wednesday. Brent futures gained $1.06, or 0.9%, to settle at $120.57 
a barrel, its highest since May 31. (Neutral) 

Economy 

Next fiscal year 2022-23: World Bank projects 4pc GDP growth rate for Pakistan 
(The News): The World Bank (WB) has projected a moderate growth rate for 
Pakistan standing at 4 percent of GDP for the next fiscal year 2022-23 against official 
projections of 5 percent approved by the government ahead of the coming budget. 
“In Pakistan, growth is expected to be moderate from 5.7 percent in FY2020/21 to 
4.0 percent in 2022/23 as foreign demand slows significantly and policy support is 
withdrawn to contain external and fiscal imbalances,” the WB stated in the latest 
report titled 'Global Economic Prospects' released on Tuesday. The WB has given in 
its footnotes that the government’s preliminary estimate for real GDP (factor cost) 
growth for 2021/22 is 6.0 percent. The report states that some economies in the 
region have prioritized structural reforms to strengthen economic growth. In 
Pakistan, the government has enhanced its monetary policy framework by 
strengthening the functional and administrative autonomy of the central bank, 
prohibiting government borrowing from the central bank, and entrenching price 
stability as monetary policy’s primary objective. (Neutral) 

RDA inflows reach $4.4 billion till May (The News): Pakistan received $4.4 billion 
through the Roshan Digital Accounts (RDA) during September 2020 to May 2022, 
data from the State Bank of Pakistan (SBP) showed on Tuesday. The foreign exchange 
inflows fetched under RDA had reached $4.2 billion till the end of April. However, in 
May, the country received only $189 million inflows, down 22.85 percent month-on-
month. Non-resident Pakistanis (NRPs) opened 416,837 accounts from 175 
countries, depicting they sent more funds home through RDA. These accounts stood 
at 403,750 at the end of April. The SBP’s data also showed that from September 2020 
to the end of April 2022, total investment made via Naya Pakistan Certificates (NPCs) 
amounted to $2.9 billion, with $1.5 billion invested in the conventional NPCs and 
$1.3 billion in Islamic certificates. The NRPs invested $39 million in the stock market. 
Cumulative RDA flows saw slight increase of 4.53 percent at the end of May, 
compared with the period ended April 30, which was a positive sign for the cash-
strapped country. (Positive) 

Dollar hits record level, rises to Rs202.83 (Dawn): The US dollar once again crushed 
the local currency in the interbank market on Tuesday, appreciating by Rs2.77 to 
reach a record Rs202.83. The US dollar’s appreciation against the rupee has picked 
up pace, and unlike the previous trend, the fresh appreciation looks more aggressive. 
The dollar gained up to Rs4 during the session but finally closed, as reported by the 
State Bank of Pakistan (SBP), at Rs202.83. In the last three sessions, the dollar 
collectively gained Rs5.24. Currency dealers said the growing problems regarding the 
opening of LC are creating panic for importers. The availability of dollars for imports 
is now difficult, especially after the ban on 32 main items. (Negative) 

Rs2,560bn direct taxes target set for next fiscal year (BR): The direct taxes target 
has been projected at Rs 2,560 billion for the next fiscal year against Rs 2,182 billion 
estimated in 2021-22 to meet the Federal Board of Revenue (FBR)’s revenue 
collection target of Rs 7,255 billion for the next fiscal year. According to the 
macroeconomic framework for 2022-23, the estimates for indirect taxes (net) had 
been projected at Rs 4,695 billion. The indirect taxes estimates cover sales tax, 
customs duty and Federal Excise Duty (FED) whereas direct taxes projections 
included income tax and withholding taxes. The indirect taxes target has been 
estimated at Rs 4,695 billion for 2022-23 against Rs 3,647 billion estimated for 2021-
22, reflecting an increase of Rs 1,048 billion. During July-May (2021-22), the indirect 
taxes collection stood at Rs 3,440 billion. In 2020-21, the total indirect taxes 
collection amounted to Rs 3,008.2 billion. (Neutral) 

https://www.reuters.com/markets/commodities/oil-prices-edge-higher-relaxed-china-covid-curbs-tight-supplies-2022-06-07/
https://www.thenews.com.pk/print/964356-next-fiscal-year-2022-23-wb-projects-4pc-gdp-growth-rate-for-pakistan
https://www.thenews.com.pk/print/964356-next-fiscal-year-2022-23-wb-projects-4pc-gdp-growth-rate-for-pakistan
https://www.thenews.com.pk/print/964208-rda-inflows-reach-4-4-billion-till-may
https://www.dawn.com/news/1693706/dollar-hits-record-level-rises-to-rs20283
https://epaper.brecorder.com/2022/06/08/1-page/932422-news.html


 

 

 

Sector / Company 

Rupee fall may hike imported fuels prices (The News): A massive depreciation of almost five rupees in the local currency against dollar is 
estimated to add around Rs5-6 in the prices of diesel and petrol in the coming fortnight, The News learnt on Tuesday. Pakistani currency lost 
Rs4.91 in the last two consecutive sessions when the dollar closed at Rs202.83 at the end of trading on Tuesday against the closing of Rs197.92 
at the weekend on last Friday. According to the information gathered from the oil sector, the currency depreciation would add to the cost of 
diesel and petrol, whose prices were fixed in line with their international prices. Country is largely dependent on the import for meeting 
domestic requirements of both the fuels and imported crude oil as well as refined diesel and petrol. In the previous fortnight, the prices of 
diesel and price were calculated on average dollar-rupee parity of Rs200.31. (Negative) 

KE seeks to charge consumers additional Rs27bn (Dawn): The K-Electric has sought about Rs4.86 per unit additional charges under monthly 
fuel cost adjustment (FCA) and Rs4.52 per unit under quarterly tariff adjustments (QTA) to mop up about Rs27 billion in additional revenues 
in next month’s billing. In its two separate petitions to the National Electric Power Regulatory Authority (Nepra), the Karachi-based power 
utility had sought Rs4.86 per unit FCA for electricity consumed in April with a revenue estimate of Rs9.353bn. It said the increase was on 
account of higher tariff of national grid and furnace oil cost for its own power generation. The KE also sought a quarterly tariff adjustment 
(QTA) of Rs4.52 per unit on account of increase in weighted average cost of power purchases for January-March quarter with additional 
revenue impact of about Rs17.5bn. (Negative) 

Circular debt mountsto Rs2.5tr in four years: Miftah Ismail (MG): The circular debt of the power sector has increased more than two-fold to 
Rs2.5 trillion since the PTI government led by Imran Khan came to power in 2018, said Miftah Ismail while addressing a pre-budget seminar 
today. Four years back, the circular debt was recorded at Rs1.10tr. While the growing gas circular debt reaches Rs1.1tr. “When we came into 
power, we received a fiscal deficit of Rs5.6 trillion,” he said. This has jumped by 3.5 times when compared to the deficit of Rs1.6tr recorded 
four years back. On the debt front, he highlighted that the external debt shot up by $20bn during 3.5 years. In a pre-budget seminar, he said, 
we need 6% GDP growth to provide jobs as we inherited the mass unemployment, high inflation, and external imbalances terming the model 
of Pakistan’s economy as “inherently flawed”. (Negative) 

Slowdown in construction activities erodes cement sales (The News): Total cement sales declined 16 percent in May 2022 as international 
demand eroded on account of construction slowdown prompted by higher interest rates and domestic demand got snagged in political 
uncertainty. All Pakistan Cement Manufacturers Association (APCMA) data showed that cement sales declined 15.85 percent to 3.32 million 
tonnes in May 2022, against 3.94 million tonnes sold during the same month last fiscal. Domestic sales in May 2022 were down 1.6 percent 
to 3.15 million tonnes compared to 3.2 million tonnes in May 2021, while exports dropped 76.97 percent to 171,915 tonnes in May 2022 from 
746,550 tonnes in May 2021. An analyst attributed the drop in exports to “softer cement demand because of higher interest rates”. Moreover, 
countries that import cement from Pakistan also slowed down their public works projects on account of high inflation. Decline in domestic 
demand was pinned on political uncertainty. APCMA data showed that north-based plants dispatched 2.57 million tonnes cement in the 
domestic market, showing 5.16 percent decline against 2.71 million tonnes dispatched in May 2021. South-based manufacturers dispatched 
576,385 tonnes cement locally during May 2022 that was 18.28 percent higher compared to 487,311 tonnes dispatched in May 2021. 
(Negative) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://www.thenews.com.pk/print/964209-rupee-fall-may-hike-imported-fuels-prices
https://www.dawn.com/news/1693705/ke-seeks-to-charge-consumers-additional-rs27bn
https://mettisglobal.news/circular-debt-mounts-to-rs2-5tr-in-four-years-miftah-ismail/
https://www.thenews.com.pk/print/964211-slowdown-in-construction-activities-erodes-cement-sales

