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International 

Oil slips on China lockdowns, but bullish trends intact (Reuters): Oil prices dipped 
on Thursday but still hovered near three-month highs after parts of Shanghai 
imposed new COVID-19 lockdown measures, as strong gains in refined products 
contributed to an ongoing bullish backdrop for crude oil. Brent crude futures for 
August settled down 51 cents at $123.07 a barrel, a 0.4% decline, while U.S. West 
Texas Intermediate crude for July lost 60 cents, or 0.5%, to $121.51 a barrel. 
(Positive) 

Political 

Elections, NAB amendment bills sail through joint sitting of parliament (Dawn): 
Amidst an undeclared boycott by the Pakistan Tehreek-i-Insaf (PTI), the joint session 
of parliament on Thursday passed three bills, including those related to electoral 
reforms and the accountability law. Amendments to the Elections Act 2017 sought 
to bar the use of electronic voting machines in the next general election and those 
to the National Accountability Bureau (Amendment) Bill were aimed at preventing 
the misuse of law for political engineering and victimisation of opponents. Minister 
for Parliamentary Affairs Murtaza Javed Abbasi moved the Elections (Amendment) 
Bill 2022, while Law Minister Azam Nazeer Tarar tabled the NAB amendment bill. 
(Neutral) 

Economy 

South Korea to give Pakistan $1bn soft loan (The News): South Korea will provide 
$1 billion soft loan to Pakistan under the Economic Development Cooperation Fund. 
Reports in local media said Secretary of the Ministry of Economic Affairs Mian Asad 
Hayaud Din, and Ambassador of the Republic of Korea Suh Sangpyo signed an 
agreement in this regard. Federal Minister for Economic Affairs Sardar Ayaz Sadiq 
and other senior officials were also present at the ceremony. Federal and provincial 
bodies will submit proposalsto the Economic Affairs Division to avail funding for 
projects aimed at uplifting citizens. (Positive) 

Agri sector surpasses target, grows 4.4pc; big industry up 10.4pc (Dawn): The 
country’s agriculture sector recorded a remarkable growth of 4.4 per cent during the 
outgoing fiscal year, surpassing the target of 3.5pc and last year’s growth of 3.48pc, 
while during July-March 2021-22, large-scale manufacturing (LSM) also recorded a 
staggering growth of 10.4pc against 4.24pc in the corresponding period last year, 
according to the Pakistan Economic Survey released on Thursday. Growth in the agri 
sector, the document says, was mainly driven by high yields, attractive output prices 
and supportive government policies, better availability of certified seeds, pesticides 
and agricultural credit. (Positive) 

Oil import bill increased by 95% in 10 months (MG): The country has imported oil 
worth $ 17.03 billion during first 10 months from July to April of the current fiscal 
year 2021-22 to meet its energy needs, witnessing almost 95 percent increase in the 
oil import bill as compared to same period of the last year. “The latest available data 
indicates that the import bill of oil has increased to US$ 17.03 billion during July-April 
FY2022 compared to US$8.69 billion during the same period last year, showing an 
increase of 95 percent,” according to the Economic Survey 2021-22 unveiled by 
Finance Minister Miftah Ismail at a news conference here on Thursday. The Survey 
document said the crude oil imports rose by 75.34 percent in value and 1.4 percent 
in quantity. Similarly, the Liquefied Natural Gas (LNG) witnessed an increase of 82.90 
percent in value while the LNG imports also jumped by 39.86 percent in quantity 
during the period under review. (Neutral) 

K-IV water project to be completed in 2023, says Wapda (The News): The Pakistan 
Water and Power Development Authority (Wapda) awarded three contracts worth 
Rs98.5 billion for the construction of Phase I of the Greater Karachi Water Supply 
Scheme – also known as K-IV -- to supply 260 million gallons per day (MGD) of water 
to the city. A ceremony to sign the contract documents was held on Thursday at the 
Wapda Mega Hydel Projects Complex in Lahore in the presence of Water Resources 
Federal Minister Syed Khursheed Ahmed Shah. Wapda Chairman Naveed Asghar 
Chaudhry, Wapda member (water) Javed Latif, Wapda member (power) Jamil Akhtar 
and representatives of the consultants and the construction firms concerned also 
attended the ceremony. (Positive) 

Govt borrowing soars to Rs1.587tr (The News): The government sector borrowing 
more than doubled to Rs1,587 billion for budgetary support during the period July 
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1-April 29, FY2022, as compared to Rs642.6 billion in the same period last year. The said borrowing also includes the net loans of worth Rs90.6 
billion during the period under review. According to the Economic Survey 2021-22, the domestic borrowing for budgetary support remained 
higher than last year due to pressure on the external front for high payments. For budgetary support, the government borrowed Rs133.5 
billion from SBP as compared to retirement of Rs1,164 billion in the same period last year. On the other hand, the government borrowed 
Rs1,453 billion from scheduled banks as compared to Rs1,807 billion last fiscal.  (Neutral) 

Tax exemptions jump to record Rs1.75 trillion in FY22 (The News): Tax exemptions and concessions given to businesses and individual in the 
ongoing fiscal year 2021-22 make up 1.75 trillion against Rs1.31 trillion estimated in the last fiscal year, Economic Survey 2021-22 showed on 
Thursday. Tax exemption costed 442.7 billion more in the ongoing fiscal year. The government, however, did not share specific details of 
revenue loss on account of tax credits for charitable donations, a tax credit under Section 100C, and revenue loss on account of tax credit for 
investment in shares and insurance under Section 62 of the Income Tax Ordinance. (Neutral) 

Fiscal deficit jumps 3.8% to Rs2.56tr in 3 quarters (MG): The fiscal deficit increased to 3.8 percent of GDP and was recorded at Rs 2,565.6 
billion during July-March FY2022 against 3.0 percent of GDP (Rs 1,652.0 billion) in the same period of last year, according to Pakistan Economic 
Survey 2021-22 released here Thursday. According to pre-budget document released by Finance Minister Miftah Ismail, the primary balance 
posted a deficit of Rs 447.2 billion against the surplus of Rs 451.8 billion during the period under review. While revenue deficit also 
deteriorated to 2.2 percent of GDP in the first nine months of FY2022 against the deficit of 2.0 percent of GDP in the same period of FY2021. 
Total revenues increased by 17.7 percent and reached Rs 5,874.2 billion in July-March FY2022 against Rs 4,992.6 billion in the same period of 
last year. (Negative) 

Wheat shortfall set to snowball into full-blown flour crisis in FY23 (The News): Wheat economy in an agrarian country like Pakistan has 
regrettably been in tatters for the last several years, forcing average annual imports in excess of 3.1 million tonnes, valuing around $1.1 billion 
on average during three years (2020-23). Import of wheat has never been on such a high trajectory in the past several decades. The last two 
years imports have already gone through the roof. And the fiscal year 2022-23 will be no different as three million tonnes of wheat is being 
imported in the upcoming fiscal starting from July 01, 2022. (Negative) 

Forex reserves fall to lowest since October 2019 (The News): Country’s foreign exchange reserves dropped by 3.8 percent or $595 million to 
$15.2 billion in the week ended on June 3, hitting their lowest level since October 2019 on surging current account deficit, higher external 
debt repayments, and declining inflows, the central bank reported on Thursday. (Negative) 

Sector / Company 

Auto Sector Contributed Heavily to Growth of LSM Sector in Last 7 Years (Pro Pak): Pakistan Economic Survey (PES) report has revealed 
some interesting insights regarding the country’s sector-wise growth. According to the document, the Large Scale Manufacturers’ (LSM) sector 
observed a 10.4 percent growth since the 2015-16 fiscal year (FY2015-16). The main contributor to that is the growth in Pakistan’s auto sector. 
The report shows that the auto sector grew by 54.10 percent since FY2015-16, recording the highest growth rate in the LSM sector. The 
growth is due in large part to the Automotive Development Policy (ADP) 2016-21, which facilitated the arrival of several new players in the 
market. (Neutral) 

IT exports up 30pc (Dawn): The export earnings from telecommunication, computer and information services grew 29.29 per cent to $2.19bn 
during July-April 2021-22 against $1.7bn in the same period last year. Despite improved performance by the IT and telecom sector in the 
outgoing fiscal year, the sector is less likely to achieve its export target of $3.5bn by the end of June. However, the Economic Survey 2021-22 
released on Thursday highlighted that the Ministry of IT and Telecom and all its subordinate departments showed improvements in their 
performance, and the sector was a significant source of revenue generation for the national exchequer. (Positive) 

KE’s tariff increased by Rs7.82/unit (BR): National Electric Power Regulatory Authority (Nepra) has approved an increase of Rs 7.82 per unit 
in KE’s tariff for four quarters under quarterly tariff adjustment mechanism. According to two different determinations, KE had sought positive 
adjustments in its tariff under the QTA mechanism, of which Re 0.366 per unit was sought for Jan-March 2021 and Re 0.712 per unit for April-
June 2021, Rs 5.182 per unit for July-September 2021 and Re 0.302 per unit for October–December 2021. (Positive) 
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