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International 

Oil rises on tight supplies; trade choppy on demand worries (Reuters): Oil prices 
rose on Monday in a session of volatile trade as tight global supplies outweighed 
worries that demand would be pressured by a flare-up in COVID-19 cases in Beijing 
and more interest rate hikes. Brent crude rose 26 cents to settle at $122.27 a barrel. 
U.S. West Texas Intermediate crude rose 26 cents to settle at $120.93 a barrel. Trade 
was volatile, with prices down about $3 a barrel earlier. Oil supplies are tight, with 
OPEC and allies unable to fully deliver on pledged output increases because of a lack 
of capacity in many producers, sanctions on Russia and unrest in Libya that has 
slashed output. (Negative) 

Economy 

Rupee plungesto Rs203.86 against dollar amid IMF uncertainty (BR): Pakistan's 
rupee dropped to its lowest level against the US dollar on Monday, closing near 204 
in the inter-bank market amid uncertainty pertaining to revival of the International 
Monetary Fund(IMF) programme. The local currency depreciated Rs1.51 or 0.74% to 
close at Rs203.86 on Monday. On Friday, the local currency had closed at Rs202.35. 
The fall on Monday comes as Finance Minister Miftah Ismail in an interview said that 
the IMF has expressed concern about the country's recently unveiled budget, but 
the government is confident it can make changes to satisfy the lender. (Negative) 

Pakistan faces stifling balance-of-payments crisis: Qamar (Dawn): Pakistan is facing 
a stifling balance-of-payments (BoP) crisis and is trying very hard to grapple with the 
situation both economically and socially, Minister for Commerce Naveed Qamar told 
the 12th World Trade Organisation Ministerial Conference (MC12) in Geneva. Mr 
Qamar is representing Pakistan at the MC12, which is being held from June 12-15 in 
Switzerland. The conference was due to take place in late 2021, but was postponed 
due to the outbreak of the Omicron variant of Covid-19. The commerce minister 
informed the conference that the Covid-19 pandemic and its aftermath have 
unleashed a wave of further difficulties and challenges for Pakistan. The minister 
read out a written statement to present Pakistan’s position, a copy of which was 
released to the media. Coupled with the economic dent caused by the pandemic and 
the looming food crisis, he said the issue led to significant ‘turmoil in my country’. 
(Negative) 

Miftah says IMF lending critical to averting default (Dawn): Finance Minister Miftah 
Ismail said on Monday the country would be seriously heading towards default if the 
petroleum and electricity prices were not increased and the agreement with the 
International Monetary Fund (IMF) was not reached. He was speaking at “ICAP Post 
Budget Conference 2022: Pakistan’s Economy –Way Forward” in collaboration with 
the Southern and Northern Regional Committees of Institute of Chartered 
Accountants of Pakistan (ICAP). The conference was held simultaneously in Karachi, 
Lahore, and Islamabad using RTGS technology and also broadcasted live at ICAP 
Houses in Faisalabad, Multan and Peshawar. The minister said that the world 
perceived Pakistan at a serious default risk and Pakistan Bond is being sold at lesser 
than 80 cents. He said that other lenders have linked their loans to the IMF 
programme and during a meeting with him the World Bank has told him in this 
regard, and the same was also conveyed by the Asian Development Bank (ADB) as 
well today. (Negative) 

New Govt Takes Massive Loans in April (ProPakistani): The new coalition 
government led by Prime Minister Shehbaz Sharif has added Rs. 709 billion in total 
central government debt stock during the first month (April) of its tenure due to 
reliance on heavy borrowing to run the country’s affairs. According to a document 
from the State Bank of Pakistan (SBP), the debt stock of the federal government 
increased by Rs. 709 billion to Rs. 43.705 trillion in April from Rs. 42.995 trillion in 
March 2022. The figures show that the Shehbaz Sharif Government has added debt 
stock by Rs. 23.63 billion per day during April. It is pertinent to mention here that 
the previous government led by Imran Khan increased the debt stock by Rs. 15.88 
billion per day during the first nine months (July-March) of the current fiscal year, 
amounting to Rs. 4,290 billion. The document shows that the new coalition 
government has taken Rs. 836.6 billion in April 2022 from domestic sources. 
However, it has decreased by Rs. 127.3 billion external debt due to the repayment 
of some foreign loans during the same period. The average value of the US Dollar 
also increased from Rs183.51 in March 2022 to Rs185.69 in April. (Negative) 

 

https://www.reuters.com/markets/europe/oil-prices-slide-beijing-covid-warning-inflation-concerns-2022-06-13/
https://www.brecorder.com/news/40179718/rupee-plunges-to-rs20386-against-dollar-amid-imf-uncertainty
https://www.dawn.com/news/1694758/pakistan-faces-stifling-balance-of-payments-crisis-qamar
https://epaper.brecorder.com/2022/06/14/1-page/933135-news.html
https://propakistani.pk/2022/06/13/new-govt-takes-massive-amount-of-loans-in-april/


 

 

 

Sector / Company 

Diesel may jump Rs53, petrol Rs18/litre (The News): The prices of diesel and petrol may go up by Rs53 and Rs18/litre, respectively, if the 
government passed on the full impact of global oil markets to consumers, rolling back the subsidy completely in a push to redeem the IMF 
loan, industry officials said on Monday. Oil sector calculations project the ex-depot price of high-speed diesel (HSD) at Rs257.14/litre for the 
fortnight starting from June 15, 2022 against Rs204.15/litre on June 01, 2022, showing an increase of Rs52.99. The ex-depot price of petrol 
has been worked out at Rs227.8/litre for the next fortnight of June compared to Rs209.87/litre on June 01, 2022, a difference of Rs18.01. 
These calculations for the next fortnight have been based on the exchange rate of Rs201.89/dollar against the Rs200.89/dollar used for the 
first fortnight, showing an increase of Rs1.59 or 0.79 percent. (Neutral) 

ECC approves Rs50bn as advance against subsidy claims (BR): The Economic Coordination Committee (ECC) of the Cabinet has approved 
Rs50 billion in the ongoing fiscal year as an advance against future subsidy claims for the power sector. A meeting of the ECC presided over 
by Finance Minister Miftah Ismail on Monday also approved Rs36 billion for the Petroleum Division to maintain the sustainability of the LNG 
supply chain as well as import of the petroleum products. The meeting was informed that the allocated amount shall be released to the SNGL 
against its pending claims in respect of the cost of the RLNG diversion to the domestic sector for setting off the payable of the PSO and the 
PPL against the RLNG supply. On Rs50 billion, sources contended that a meeting was held on 3rd June 2022 in the Finance Division, which was 
chaired by Minister for Finance and Revenue and attended by among others Minister for Power, Ministers of State for Finance and Revenue 
and Petroleum, Secretary Finance Division, and Secretary Power Division. (Positive) 

Govt agrees to cut turnover tax down to 0.5pc for OMCs (The News): Government has agreed to bring down the turnover tax on oil marketing 
companies (OMCs) from 0.75 percent to 0.50 percent, The News learnt on Monday. Federal government did not reduce the turnover tax in 
the budget presented last week, despite the assurances to the OMCs upon their repeated demands. Finance Minister Miftah Ismail agreed to 
reduce the turnover tax from 0.75 percent to 0.50 percent when a delegation of representatives of oil sector companies met him in Islamabad 
and apprised him about the reservations of the OMCs for not being accommodated in the federal budget viz-a-viz the turnover tax, sources 
privy to the development disclosed. The delegation told the minister that despite the assurances on part of government, the reduction in the 
turnover tax for the OMCs has not been made, at which he immediately directed Federal Board of Revenue (FBR) to look into the issue. 
Sources said that the minister also assured to look into the custom duty on crude oil, which would also be addressed. Sources said that 
refineries were already paid 0.50 percent turnover tax whereas OMCs were subjected to pay 0.75 turnover tax, which used to be one percent 
some years back. (Positive) 

OGDCL, PPL, POL to gain as ECC allowed Mamikhel pricing at Petroleum Policy 2012 (Augaf): Petroleum Division submitted a summary for 
enhancement of Oil and Gas production from TAL blocks vis-a-vis provisional allocation of gas price. Keeping in view the shortage of gas in 
the country, the ECC conditionally allowed M/s MOL to commence production from Tal block namely Mamikhel South. TAL JV was given the 
2012 Policy Price on provisional basis till further decision of the Govt. Petroleum Policy 2012 gas pricing is three times more than that of those 
flows that are priced at Petroleum Policy 2001, according to industry experts. In July 2020, the operator of TAL Block, have been encountered 
with hydrocarbons in exploratory well Mamikhel South-01. As a result of Drill Stem Test (DST) conducted at the well to test the potential of 
Lockhart and Hungu formations, the well has tested 3,240 barrels per day of condensate, 16.12 MMscf of gas per day and 48 barrels per day 
of water at 32/64″ fixed choke size at the flowing wellhead pressure of 4,476 psi. (Neutral) 

Rs4/unit raise in Discos’ tariff approved for April (BR): National Electric Power Regulatory Authority (Nepra) has approved an increase of Rs4 
per unit in Discos tariff for April 2022 under monthly Fuel Charges Adjustment (FCA) mechanism to recover Rs51 billion additional from 
inflation-hit consumers in bills of June 2022. The Authority is already under criticism at different forums for deliberately announcing tariff 
rebasing determinations of Discos at a time when coalition government led PML (N) succeeded PTI led government through a no confidence 
motion despite the fact that the IMF, World Bank and ADB have expressed their reservations for this delay. The Authority conducted public 
hearing May 31, 2022 during which the officials of CPPA-G, National Power Control Centre (NPCC) and National Transmission Despatch 
Company (NTDC) were quizzed on different accounts. (Negative) 

Car sales up 51pc in 11MFY22 (Dawn): Despite a massive price increase, State Bank of Pakistan (SBP) curbs on auto financing, and high interest 
rates, car sales increased by 51 per cent in 11MFY22 to 210,633 units from 139,613 units in the same period last fisca. Car sales in May 2022 
also soared to 19,395 units, up from 18,626 units in April 2022 amid Eidul Fitr holidays at the start of the month. Consumers’ increased interest 
in pickups and jeeps resulted in a 43pc increase in sales to 40,255 units from 28,034 units. Month-on-month sales of these expensive vehicles 
fell to 3,498 units in May 2022 from 3,917 units in April 2022. Car, pickup, and jeep assemblers have been so far riding high due to huge 
advance bookings made by the assemblers in the previous months. (Positive) 

Manufacturersraise steel prices again (Dawn): Despite a slowdown in construction activities, the manufacturers on Monday again increased 
the steel bars prices by Rs7,000 per tonne. Some 10 days back, they had raised the price by the same amount. The new prices of steel bar 
produced by Agha Steel Ltd and Amreli Steel Ltd are fixed at Rs231,000 per tonne (9.5/10mm and 12mm), while 16mm and above rebar price 
is now Rs229,000 per tonne. Both the manufacturers informed their clients that they could no longer absorb the huge price fluctuation in the 
production costs due to continuous and unprecedented increases in the cost of energy and freight amid a highly volatile rupee-dollar parity. 
(Positive) 

 

 

 

 

 

https://www.thenews.com.pk/print/965927-diesel-may-jump-rs53-petrol-rs18-litre
https://epaper.brecorder.com/2022/06/14/1-page/933136-news.html
https://www.thenews.com.pk/print/965930-govt-agrees-to-cut-turnover-tax-down-to-0-5pc-for-omcs
https://augaf.com/ogdcl-ppl-pol-to-gain-as-ecc-allowed-mamikhel-pricing-at-petroleum-policy-2012/
https://epaper.brecorder.com/2022/06/14/1-page/933131-news.html
https://www.dawn.com/news/1694753/car-sales-up-51pc-in-11mfy22
https://www.dawn.com/news/1694752/manufacturers-raise-steel-prices-again

