
  

 

                                              Morning Briefing 
Jun 21, 2022 

 02, 2020 

Disclaimer: The information contained in this report have been compiled by the research department of Next Capital Limited (NCL), from sources believed to be reliable and in good faith, but no 
representation or warranty, express or implied, is made as to their accuracy, completeness or correctness. Moreover, all opinions and estimates contained in the document constitute the 
judgments of the sales department of NCL as of the date of this document and are subject to change without notice and are provided in good faith but without legal responsibility. 

          

International 

Asian Stocks Up Over China’s COVID-19 Flare-Ups (Investing.com): Asia Pacific 
stocks were mostly up on Tuesday morning as investors monitored China’s COVID-
19 flare-ups. Japan’s Nikkei 225 jumped 1.78% by 8:45 PM ET (1:45 AM GMT). South 
Korea’s KOSPI gained 0.33%. In Australia, the ASX 200 rose 1.35%. Australian yields 
rose, as the Reserve Bank of Australia Governor Philip Lowe reiterated that further 
interest rate hikes likely loom. Hong Kong’s Hang Seng was up 0.98%. China’s 
Shanghai Composite was down 0.31% while the Shenzhen Component was down 
0.38%. Investors are now monitoring China’s COVID-19 flare-ups as it saw outbreaks 
in cities like Shenzhen. S&P 500 was up 0.22% while Nasdaq 100 up 1.24%. (Neutral) 

Oil rises on market caution over supply concerns (Investing.com): Oil prices rose 
1% in early trade on Tuesday, clawing back more of last week's losses as the focus 
returned to tight supply of crude and fuel products versus concerns about a 
recession hitting demand down the track. Brent crude futures rose $1.32, or 1.2%, 
to $115.45 a barrel at 0040 GMT, adding to a 0.9% gain on Monday. The benchmark 
contract fell 7.3% last week in its first weekly fall in five. U.S. West Texas 
Intermediate (WTI) crude futures rose to $111.51 a barrel, up $1.95, or 1.8%, from 
Friday's close. There was no settlement on Monday, which was a U.S. public holiday. 
WTI dropped 9.2% last week. Supply concerns are buoying the market, as Western 
sanctions on Russian oil bite and questions linger over how Russian output might fall 
due to sanctions on equipment needed for production, analysts said. (Negative) 

Economy 

Stalled IMF programme (BR): Finance Minister Miftah Ismail said Monday that an 
agreement is likely to reach with the International Monetary Fund (IMF) in a day or 
two as there is no deadlock on the issue of personal income tax reforms for the 
salaried class. Talking to media persons after attending the Senate Standing 
Committee on Finance presided over by Senator Saleem Mandviwala, he said that 
there would be tax exemption on up to Rs1.2 million monthly income of the salaried 
class. He further stated that the wealthy people would be taxed and the poor would 
be provided relief. The finance minister said that it is being considered to impose a 
tax on non-productive properties. (Positive) 

GSP+ extension (BR): The European Union’s (EU) Generalized System of Preferences 
plus (GSP +) Monitoring Mission has landed in Islamabad for ten days (June 20-30, 
2022), sources in Commerce Ministry told Business Recorder. Last year, the EU on 
extending the GSP plus status for Pakistan, added six new Conventions along with 
expressing its concerns about situation of human rights, press freedom, death 
penalty and child labour related issues. Pakistan will continue to enjoy GSP plus 
status till 2022, after which the EU will announce new criteria to qualify for the 
scheme. (Positive) 

Five essential items: PM says the poor to get subsidy through USC (BR): Prime 
Minister Shehbaz Sharif on Monday decided in principle to provide subsidy on five 
essential items, including wheat flour, sugar, ghee/ edible oil, pulses and rice for the 
poor and backward segments during the next fiscal year. The said subsidy, a major 
relief for the poor and backward segments, would be provided across the country 
through Utility Stores. The prime minister was presiding over a high level meeting 
about the Utility Stores. Federal ministers Miftah Ismail and Makhdoom Murtaza 
Mahmood, and relevant senior officers were present in the meeting. (Neutral) 

State Bank tightens transaction limit to avoid dollar shortage (The News): 
Commercial banks have been asked to seek State Bank of Pakistan’s (SBP) permission 
before initiating import transactions worth $100,000 in an attempt to ease dollar 
shortages and conserve eroding foreign exchange reserves amid IMF loan 
uncertainty, sources said on Monday. “Earlier, banks were needed to inform the SBP 
if they wanted to start processing the trade documents such as a letter of credits 
(LCs), other papers and making payments for the imports of certain goods worth 
$500,000,” a banking source familiar with the development told TN. (Negative) 

Dollar hits Rs210 amid rumours of stopping LCs (Dawn): The US dollar kept pressing 
the local currency on Monday and appreciated Rs1.21 to close at Rs209.96 in the 
interbank market. However, the State Bank of Pakistan’s (SBP) dollar price was lower 
than the one quoted by the exchange companies which sell 95 per cent of their 
dollars to the banks. The Exchange Companies’ Association of Pakistan quoted the 
greenback price at Rs210.20 while the bankers also said the price was higher than 
the SBP’s closing rate. (Negative) 
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Covid-19 positivity in Karachi, Hyderabad over 10pc (Dawn): Covid-19 rears its ugly head again as the country has reported the highest 
number of cases over the past around 80 days, with the positivity ratio in Karachi and Hyderabad surpassing 10 per cent. National Command 
and Operation Centre (NCOC) member Dr Shahzad Ali Khan said the rising number of cases showed that effectiveness of the vaccine was 
reducing because of the time lapse and suggested that people go for the booster shots. He said possible reasons for the upsurge are waning 
of vaccine immunity after six months, avoiding booster doses, virus mutations into more virulent type causing higher infectivity, going back 
to almost normal lifestyle in crowded places in Karachi, Hyderabad and Islamabad, increasing international and local travelling, less care by 
people about social distancing and masks, and seasonal pattern like flu as Covid-19 belongs to the same flu family. According to NCOC data, 
171 cases of Covid-19 were reported from across the country on Monday and the positivity rate was 1.53pc. Fifty-seven patients were on 
critical care. The country reported 238 cases on April 8. (Negative) 

Sector / Company 

Govt to import 100MW of power from Iran for Gwadar (BR): Pakistan and Iran have discussed steps to expedite the electricity supply project 
aiming at the import of electrical energy to Pakistan’s port city of Gwadar. A press release said that Federal Power Minister Engr Khurram 
Dastgir Khan held a one-on-one meeting with his Iranian counterpart Ali Akbari Mehrabian in Tehran on Monday. The meeting aimed at 
increasing avenues of cooperation in the energy field between both neighbors while both sides discussed various aspects of electricity supply 
from Polan to Gwadar. The federal minister lauded the energy cooperation between Pakistan and Iran and reiterated Pakistan’s commitment 
to strengthen the relations. (Positive) 

Gas diversion from CPPs: meeting to be held today (BR): Finance Minister Dr. Miftah Ismail has convened a meeting of the committee on 
Tuesday (today) tasked to prepare recommendation for diversion of gas from Captive Power Plants (CPPs) to national system. Prime Minister 
Shahbaz Sharif had recently constituted this committee with the objective of formulating options for diverting gas from non-cogeneration 
CPPs to national system. The committee headed by Minister for Finance, comprises of Minister for Power Khurram Dastgir Khan (member), 
Minister of State for Petroleum Musadik Masood Malik (member), Secretary Finance (member), Secretary Power Division (member), Secretary 
Industries and Production (member) and Secretary Petroleum (member/ secretary). (Negative) 

Cash flows, power generation (BR): Prime Minister Shahbaz Sharif has constituted a task force headed by former Prime Minister Shahid 
Khaqan Abbasi to resolve issues/disputes related to K-Electric for improving the power utility’s cash flows and streaming generation of 
electricity from its power plants, official sources told Business Recorder. The composition of the task force is as follows: (i) Shahid Khaqan 
Abbasi (Chairman); (ii) Dr. Miftah Ismail, Federal Minister for Finance and Revenue (Member); (iii) Khurram Dastgir Khan, Minister for Power 
(Member); (iv) Faisal Sabzwari, Minister for Maritime Affairs (Member); (v) Dr. Musadik Masood Malik, Minister of State for Petroleum and 
Natural Resources (Member); (vi) Secretary Finance (Member); (vii) Secretary Power Division, (Member)/ Secretary); (viii) Secretary Petroleum 
(Member); (ix) Chief Secretary, Sindh (Member) and (x) Additional Secretary (Corporate Finance), Ministry of Finance. (Positive) 

PSX to acquire 1,949,995 shares in CDC from IGI (BR): Pakistan Stock Exchange (PSX) intends to acquire 1,949,995 ordinary shares of Rs 10.00 
each in the Central Depository Company of Pakistan Limited (CDC), from IGI Investment (Private) Limited, a shareholder of CDC, at Rs 25.00 
per share, amounting in aggregate to Rs 48,749,875.00. Accordingly, in line with the approval of PSX’s board of directors, PSX has executed a 
shares purchase agreement with IGI for acquiring shares in CDC as an equity investment of Rs 48,749,875.00, which is subject to the consent 
of PSX’s shareholders as required under Section 199 of the Companies Act, 2017. (Neutral) 

Refineries’ shutdown imminent as LC crisis deepens (The News): Refineries once again shook up the government to resolve their lingering 
trade credit issues as in the absence of crude oil imports the industry was facing a shutdown next month, resulting in an acute shortage of 
petroleum products, The News learnt on Monday. The foreign banks were still not confirming local refineries' letters of credit (LCs) for crude 
oil imports. On the other hand, oil marketing companies (OMCs) are also struggling to get their LCs confirmed by the global banks for import 
of petroleum products. It was revealed during the meeting of the representatives of refineries and OMCs with the high-ups of the Ministry of 
Petroleum Division on Monday. According to sources, the issue of blocked trade credit is on the verge of turning into a crisis for Pakistan’s oil 
sector. (Negative) 
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