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International 

Oil ticks higher on strong demand, tight supply (Reuters): Oil prices edged up on 
Tuesday on high summer fuel demand while supplies remained tight because of 
sanctions on Russian oil after its invasion of Ukraine. Brent crude futures settled 52 
cents, or 0.5%, higher at $114.65 a barrel. The U.S. West Texas Intermediate (WTI) 
crude contract for July expired on Tuesday, closing at $110.65, with a gain of $1.09, 
or 1%. The more active August contract was up $1.53 at $109.52. Both benchmarks 
posted a weekly loss last week. (Neutral) 

Economy 

PKR still under immense pressure (BR): High demand for the US dollar kept 
Pakistan's rupee under pressure, as the local currency registered a decline for the 
eighth consecutive session, closing at yet another all-time low of 211.48 in the inter-
bank market on Tuesday. During intra-day trading, the currency was even quoted at 
212 against before it posted a minor recovery. In the open-market, the rupee fell in 
the range of 214-216, said Zafar Paracha, General Secretary at the Exchange 
Companies Association of Pakistan (ECAP). In the inter-bank market, the rupee 
finished with a loss of Rs1.52 or 0.72% to close at 211.48 to the dollar on Tuesday. 
In the last eight sessions alone, the rupee has shed 5.1% or Rs10.71. Pakistan's 
currency has been under pressure for months as uncertainty around the 
International Monetary Fund’s (IMF) bailout programme and falling foreign 
exchange reserves continue to take a toll. “There is a lot of pressure owing to import 
payments, leading to an increase in demand for dollars,” Tahir Abbas, Head of 
Research at Arif Habib Limited, told Business Recorder. (Negative) 

Revenue collection target may be raised to Rs7.42trn (Tribune): The federal 
government is expected to increase the revenue collection target of the Federal 
Board of Revenue (FBR) from Rs7,004 billion to Rs 7,426 billion for 2022-23, 
reflecting an increase of Rs 422 billion. Sources told Business Recorder that the FBR 
will achieve the upward revised target of Rs 6.1 trillion by the end of current fiscal 
year. Keeping in view the additional taxation measures to be announced through 
amendments in the Finance Bill 2022, the tax collection target of the FBR would be 
increased from Rs7,004 billion to Rs 7,426 billion for 2022-23. In order to materialise 
the fixed tax target of Rs7,004 billion, the FBR has projected to generate Rs2,573 
billion through direct taxes, and Rs4,431billion in the shape of indirect taxes. So far, 
the FBR has provisionally collected net revenue of Rs. 5,349 billion during July 2021-
May 2022 against the assigned target of Rs 5,130 billion, reflecting an increase of Rs 
219 billion. (Neutral) 

Pakistan, IMF clinch accord on budget (The News): Pakistan and the IMF on Tuesday 
night evolved a broader agreement on the budget 2022-23 for revising upward the 
FBR target and slashing down the expenditures to achieve revenue surplus in the 
next fiscal year. Pakistan and the Fund staff achieved substantial progress for striking 
a consensus on budget 2022-23 and now the IMF will share draft Memorandum of 
Economic and Financial Policies (MEFP) on coming Friday or Monday. In the next few 
days, the IMF and SBP will work out modalities on monetary targets, including 
further tightening of monetary policy, net international reserves and net domestic 
assets. Federal Minister for Finance Miftah Ismail on Tuesday night said that 
“Pakistan and the IMF locked the budget details and achieved substantial progress 
on finalising budgetary targets for 2022-23. (Positive) 

RDA receives highest single day deposits of $57 million (The News): Roshan Digital 
Account (RDA) received $57 million from overseas Pakistanis on Tuesday, setting an 
all-time deposits record for a single day. “Today marks yet another historic day in 
Roshan Digital Account, with $57 million in deposit inflows, the highest ever daily 
figure. With this significant increase, total deposits in RDA have crossed $4.5 billion,” 
the State Bank of Pakistan’s official Twitter handle said. “We are humbled by the 
continuous trust and commitment of our overseas Pakistanis,” it added. Pakistan 
received $4.525 billion inflows through RDA as of June 21. These funds stood at 
$4.356 billion till the end of May. The non-resident Pakistanis (NRPs) opened 
416,837 accounts from 175 countries. These accounts were 403,750 at the end of 
April. However, RDA inflows fell 22.85 percent to $189 million in May. Though the 
SBP did not reveal the latest numbers on investments made in the Naya Pakistan 
Certificates (NPCs), the available data showed that from September 2020 to the end 
of May 2022, the total investment made via NPCs amounted to $2.9 billion, with $1.5 
billion invested in the conventional NPCs and $1.3 billion in Islamic certificates. 
(Positive) 

https://www.reuters.com/business/energy/oil-rises-market-caution-over-supply-concerns-2022-06-21/
https://epaper.brecorder.com/2022/06/22/1-page/934079-news.html
https://epaper.brecorder.com/2022/06/22/12-page/934163-news.html
https://www.thenews.com.pk/print/968107-pakistan-imf-clinch-accord-on-budget
https://www.thenews.com.pk/print/968081-rda-receives-highest-single-day-deposits-of-57-million


 

 

 

Sector / Company 

Power tariff raise put off (The News): he Federal Cabinet on Tuesday decided to postpone Rs7.99 per unit increase in the basic power tariff. 
The Economic Coordination Committee had proposed the increase that was part of the cabinet meeting agenda for ratification, but it was 
dropped. The cabinet also approved issuance of Sukuk bonds to support the government’s budgetary position and promote Islamic  banking 
industry in the country. Addressing a press conference after the cabinet meeting chaired by Prime Minister Shehbaz Sharif, Minister for 
Planning, Development and Special Initiatives Ahsan Iqbal said the information regarding assets and other details about the Sukuk bonds 
would be available on the website of Finance Division soon. Flanked by PM's Adviser on Kashmir Affairs Qamar Zaman Kaira, he said the 
cabinet also discussed the matter of shortage of edible oil in the country and acknowledged the efforts of minister for industries and his team 
for setting sail an edible oil ship from Indonesia for Pakistan. (Positive) 

10pc RD imposed on motor spirit’s import till 30th (BR): The Federal Board of Revenue (FBR) has imposed a 10 percent regulatory duty on 
the import of motor spirit till June 30, 2022. However, the imports of motor spirit where 10 percent customs duty is paid shall be exempted 
from the levy of regulatory duty. According to a notification issued by the FBR here on Tuesday, in the exercise of the powers conferred by 
sub-section (3) of section 18 of the Customs Act, 1969, the federal government has imposed regulatory duty at a rate of 10 percent on import 
of motor spirit (PCT code 2710.1210) with the stipulation that the regulatory duty shall not be levied on cargoes for which LCs had already 
been opened or were at high seas. Moreover, the imports of motor spirit where customs duty at a rate of 10 percent is paid shall be exempted 
from the levy of the regulatory duty. This notification shall remain in force till June 30, 2022, the FBR added. SOHAIL SARFRAZ. (Neutral) 

DGKC establishes LC for 6.952MW solar power plant (MG): D.G. Khan Cement Company Limited (DGKC) has signed an agreement and 
established a Letter Of Credit (LC) for the supply and installation of the on-grid solar power plant of 6.952MW at its site in Khairpur, Distt 
Chakwal, in favour of Reon Energy Limited, the company's filing on PSX showed today. The solar power plant is to be financed 100% through 
the State Bank of Pakistan Financing Scheme for Renewable Energy. The project will be completed in about six months and replace electricity 
generated from fossil fuels/bought from the national grid. This will help reduce carbon footprints which are well aligned with our vision and 
approach to inch up towards environment-friendly production processes. (Positive) 

US firm offers coal supply on credit (BR): A Florida, United States, based company M/s Spinnaker- Project 1, LLC has offered minimum quantity 
of 0.5 million tons of coal to Pakistan per annum on 270 days revolving credit facility against GoP guarantees, well informed sources told 
Business Recorder. The offer has been made by Michael O’Drrick of Spinnaker- Project 1 to Ministry of Energy through a letter of June 13, 
2022. M/s Spinnaker- Project 1, LLC, that introduces itself as one of the coal suppliers based in the United States of America has claimed that 
its team of experienced professionals are able to deliver high quality coal to Port Qasim. According to the company, it understands that 
Pakistan is currently facing foreign exchange liquidity challenges and therefore financing its imports, especially in the energy sector, could be 
of benefit. “The situation we understand has become more alarming world-wide due to escalating prices of various fuels including coal,” said 
Michael O’Drrick, adding that Pakistan’s economy is also under severe pressure due to ever increasing energy costs. (Neutral) 

Pakistan’s exports to China crossed $1.6 billion in Jan-May (Augaf): Pakistan’s export to China crossed $1.605 billion in the first five months 
of 2022, up 5.42 percent year on year, shows the official data from the General Administration of Customs of the People’s Republic of China 
(GACC). Badar uz Zaman, Commercial Counsellor at Pakistani Embassy in Beijing, said that despite the epidemic of COVID-19, bilateral trade 
has increased significantly. “The Pakistani government is also fully committed to tapping its industrialization potential and paying particular 
attention to the construction of special economic zones to enhance its trade with other countries”, he added. Badar expressed that the 2nd 
phase of the China-Pakistan Free Trade Agreement provides zero-tariff market access for Pakistan’s 313 major export commodities, and has 
greatly promoted Pakistan’s manufacturing industry to expand production and exports, China Economic Net (CEN) reported on Tuesday. “The 
China-Pakistan free trade agreements would create more space for Pak-China service trade. The bilateral trade will cross $50 billion within 
next five years. This year bilateral trade would cross $32 billion”, he said. The total volume of trade between China and Pakistan has amounted 
to $12.06 billion, up nearly 19 percent compared with 2021 which was $10.14 billion due to COVID-19. (Positive) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://www.thenews.com.pk/print/968055-power-tariff-raise-put-off
https://epaper.brecorder.com/2022/06/22/12-page/934160-news.html
https://mettisglobal.news/dgkc-establishes-lc-for-6-952mw-solar-power-plant/
https://epaper.brecorder.com/2022/06/22/12-page/934162-news.html
https://augaf.com/pakistans-exports-to-china-crossed-1-6-billion-in-jan-may/

