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International 

Oil falls around 3% as investors eye U.S. Fed rate hikes (Reuters): Oil prices tumbled 
around 3% on Wednesday as investors worried that rate hikes by the Federal 
Reserve could push the U.S. economy into recession, dampening demand for fuel. 
Brent crude futures fell $2.91, or 2.5%, to settle at $111.74 a barrel. The global 
benchmark hit a session low of $107.03, its lowest since May 19. U.S. West Texas 
Intermediate (WTI) fell $3.33, or 3%, to settle at $106.19 a barrel. The session low 
was $101.53, its lowest since May 11. (Neutral) 

Economy 

FTA signing with GCC agreed (BR): Pakistan and Gulf Cooperation Council (GCC) are 
said to have agreed on signing of Free Trade Agreements (FTA) for which tariff 
reduction modalities have been divided into five categories, well informed sources 
told Business Recorder. Sharing the details, the sources said, during the third round 
of Pak-GCC FTA negotiations held from May 30 to June 2, 2022, following modalities 
for tariff reduction have been agreed upon: category (A): zero duty from the first day 
of entry into force of the agreement; category (B): zero duty after 5 years of entry 
into force of the agreement; category (C): zero duty after 10 years of entry into force 
of the agreement; category (D): zero duty after 15 years of entry into force of the 
agreement; category (F): products in this category should not exceed 5 percent of 
tariff lines and are subject to tariff reduction by 50 percent and category (E)- 
excluded from liberalization. (Positive) 

PD on track over energy sector structural reforms with IMF (BR): Power Division is 
said to be on track over energy sector structural reforms agreed with International 
Monetary Fund (IMF) as the financial impacts of quarterly adjustments and subsidies 
phasing out plan are being passed on to the consumers. This was confirmed in 
background discussions with the Power Division officials dealing with structural 
reforms. The government will recover Re0.57 per unit QTA in July 2022, following 
which Rs 1.55 per unit will be notified whereas impact of Re0.20 per unit will also be 
passed on to the consumers through rationalization of subsidies sans lifeline 
consumers. The officials further stated that IMF also wanted rebasing of tariff in 
January 2022 and July 2022 and the rebasing was finalized recently at a rate of Rs 
7.91 per unit. (Neutral) 

SBP raises Rs155bn through PIB auction (Mettis): The State Bank of Pakistan (SBP) 
raised Rs155 billion on Wednesday, against the target of Rs150bn by selling fixed-
rate Pakistan Investment Bonds (PIBs). The cut-off yield for 3-year and 5-year PIBs 
dropped by 3bps and 1bps to 13.97% and 13.18, respectively. On the other hand, 
the cut-off yield for 10-year witnessed no change as it stood at 13.15%. Against the 
auction target of Rs150bn, SBP received total bids of Rs544.55bn. SBP received bids 
worth Rs108.78n for 3-years, Rs225.62bn for 5-years, Rs190.39bn for 10-years, and 
Rs19.77bn for 15-year PIBs. However, no bids were received for 20-year and 30-year 
bonds. (Neutral) 

$2.3bn loan agreement signed with Chinese consortium (BR): Minister for Finance 
and Revenue Miftah Ismail Wednesday said the Chinese consortium of banks on 
Tuesday signed an RMB 15 billion ($2.3 billion) loan facility agreement. The minister, 
in a tweet, said the inflow was expected within a couple of days. “We thank the 
Chinese government for facilitating this transaction,” he added. Meanwhile, talking 
to journalists, Miftah Ismail said a good news from the International Monetary Fund 
(IMF) was also expected by the end of current week as Pakistan government was 
close to an agreement with the Fund. All budget related issues had been settled with 
the IMF, he added. According to sources, Pakistan and the IMF reached an 
understanding on last night on the federal budget 2022-23 paving a way for the 
revival of extended fund facility. (Positive) 

Progress made over FY23 budget: IMF (BR): Key progress has been made in talks on 
the revival of Pakistan’s International Monetary Fund bailout programme, both sides 
said on Wednesday, with Islamabad expecting the lender to increase the size and 
duration of the 39-month, $6 billion facility. The statements came as Pakistan’s 
economy teeters on the brink of a financial crisis, with foreign exchange reserves 
drying up fast and the Pakistani rupee at record lows against the US dollar as 
uncertainty surrounded the IMF programme. “Discussions between the IMF staff 
and the authorities on policies to strengthen macroeconomic stability in the coming 
year continue, and important progress has been made over the FY23 budget,” Esther 
Perez Ruiz, the IMF’s resident representative in Islamabad, told Reuters. (Positive) 

https://www.reuters.com/business/energy/oil-prices-slide-biden-pushes-us-fuel-cost-cuts-2022-06-22/
https://www.brecorder.com/news/40181926/fta-signing-with-gcc-agreed
https://www.brecorder.com/news/40181929/pd-on-track-over-energy-sector-structural-reforms-with-imf
https://mettisglobal.news/sbp-raises-rs155bn-through-pib-auction/
https://epaper.brecorder.com/2022/06/23/1-page/934206-news.html
https://epaper.brecorder.com/2022/06/23/1-page/934205-news.html


 

 

 

Sector / Company 

ECC approves Rs149bn payments to IPPs, KE (BR): The Economic Coordination Committee (ECC) of the Cabinet has approved Rs149 billion 
for the power sector to be paid to the IPPs and K-Electric in the current fiscal year. The meeting of the ECC presided over by Finance Minister 
Miftah Ismail was informed by the Power Division that as per agreement, IPPs’ second and final instalment was required to be paid in the first 
week of the next month. The ECC was requested for: (i) approval of Rs96.133 billion supplementary grant,(ii) Payment of Rs78.65 billion as 
second instalment (60 per cent payment) under payment mechanism to the 11 IPPs under 2002 Power Policy; (iii) payment of Rs8.771 billion 
as second instalment (60 per cent payment) under Payment Mechanism as approved by the ECC on 8th February 2021 to the Nishat Chunian 
Power Limited (NCPL), an IPP under 2002 Power Policy. (Positive) 

OGDCL discovers oil, gas reserves in Sindh and Punjab (BR): The Oil and Gas Development Limited (OGDCL) on Wednesday announced the 
discovery of oil and gas reserves from its exploratory wells located in Sindh and Punjab. The discoveries were made in Rajanpur, a tribal area 
in Punjab,, as well as district Tando Allah Yar, Sindh, announced the company in its notices to the Pakistan Stock Exchange (PSX). The oil 
exploratory company said the joint venture of Nim Block comprising OGDCL as operator with 95% stake and Government Holdings (Private) 
Limited (GHPL) with the remaining 5% stake discovered oil and gas from the exploratory well Nim East1 located in district Tando Allah Yar, 
Sindh. (Positive) 

Banking sector expands 19.6pc (Dawn): The banking sector posted a growth of 19.6 per cent particularly due to much higher private sector 
participation in the economic growth during the calendar year 2021, said the State Bank of Pakistan (SBP) on Tuesday. In its Financial Stability 
Review (FSR) for CY21 issued on Tuesday, the central bank presents the performance and risk assessment of various segments of the financial 
sector including banks, non-bank financial institutions, financial markets, financial market infrastructures and non-financial corporate. 
(Neutral) 

Pakistan issues tender to buy 500,000 tonnes wheat (BR): A government agency in Pakistan has issued an international tender to purchase 
and import 500,000 tonnes of milling wheat, European traders said on Wednesday. The deadline for submission of price offers in the tender 
from the Trading Corporation of Pakistan (TCP) is July 1. Pakistan was believed by traders to have a large wheat import requirement following 
drought and the impact of higher fertiliser prices. (Neutral) 
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