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International 

Oil settles higher on U.S. inventory drop, Russia gas cuts (Reuters): Oil settled up 
more than $2 on Wednesday as a report of lower inventories in the United States 
and cuts in Russian gas flows to Europe offset concern about weaker demand and a 
U.S. interest rate hike. U.S. crude oil stockpiles dropped 4.5 million barrels last week 
as exports surged to an all-time high due to U.S. crude's big discount to international 
benchmark Brent, the Energy Information Administration said. Brent crude rose 
$2.22, or 2.1%, to $106.62 a barrel. U.S. West Texas Intermediate (WTI) crude gained 
$2.28, or 2.4%, to $97.26. After a sharp drop in the last two weeks, U.S. gasoline 
demand rebounded by 8.5% week on week, according to the data. (Neutral) 

Economy 

Fitch, Moody’s expect Pakistan to get $1.2bn from IMF (The News): Pakistan is 
expected to secure $1.2 billion from the International Monetary Fund, which may 
help ease pressure on the nation’s currency and bonds, according to Fitch Ratings 
and Moody’s Investor Service. “We assume IMF board approval of Pakistan’s new 
staff-level agreement” with the lender, said Krisjanis Krustins, a Hong Kong-based 
director at Fitch. “This will unlock significant additional financing from the IMF and 
other multilateral and bilateral sources and may well provide a significant confidence 
boost to the markets.” Pakistan’s currency and bonds have been hammered this 
month as the specter of political uncertainty delaying IMF support for the nation 
unnerves investors. The nation is striving to stave off fears it will follow Sri Lanka into 
a default this year, with the government working to secure billions of dollars from 
the Washington-based lender and countries like China and Saudi Arabia. (Neutral) 

$5bn medium-term target eyed; Pakistan (BR): Pakistan and Turkiye are all set to 
sign the long-awaited agreement on trade in goods during the forthcoming visit of 
Turkish Minister for Trade within a couple of weeks, aimed at achieving strategic goal 
of bilateral trade of $5 billion in the medium-term, sources close to Commerce 
Minister told Business Recorder. Sharing the details, sources said, to improve the 
economic and trade relations between Pakistan and Turkiye, both countries signed 
a “Framework Agreement for Establishing a Free Trade Area between Pakistan and 
the Turkiye” on March 22, 2016. In the agreement, both sides reflected their 
commitment to gradually establish the Turkiye-Pakistan Free Trade Area covering 
trade in goods. With this aspiration, Pakistan had been engaged in intensive 
negotiations for a Trade in Goods Agreement with Turkiye, in consultation with 
public and private stakeholders in Pakistan. The Agreement on Trade in Goods would 
be an important break-through in improving economic relations between the two 
countries and was a key agenda point during the recent visit of Prime Minister, 
Shahbaz Sharif to Turkiye from May 31, 2022 to June 2, 2022. (Neutral) 

Current account deficit jumps to 4-year high in FY22 (The News): he current account 
deficit surged to a 4-year high of $17.4 billion in the last fiscal year of 2021-22, data 
from the central bank showed on Wednesday, as the soaring cost of energy imports 
widens the shortfall. The deficit in the fiscal year 2021 stood at $2.8 billion The 
current account deficit is widened to 4.6 percent of the gross domestic product in 
FY2022 from 0.8 percent in the last fiscal year, as the country is suffering its worst 
financial crisis. The State Bank of Pakistan (SBP) predicted in its May monetary policy 
statement that the deficit would be around 4 percent of GDP. The average current 
account deficit for the last 10 years has been at 2.5 percent of GDP. Wiping out the 
country’s chronic current account deficit has been one of the main goals under the 
International Monetary Fund’s bailout programme. The country has been gripped by 
a widening current account deficit, combined with fast depleting foreign reserves 
and domestic political instability has driven a sharp depreciation in the rupee, 
pushing up import costs. (Negative) 

T-bill yields remain unchanged (The News): The government raised Rs1.0 trillion 
through an auction of the Market Treasury Bill, while the yields on all papers stayed 
flat. The raised amount was higher than the pre-auction target of Rs650 billion. The 
cut-off yield on the three-year T-bill stood at 15.75 percent, unchanged from the 
previous auction held on July 13. The yield on the six-month paper also ended flat at 
15.80 percent. Yields on 12-month paper clocked in at 15.94 percent, unchanged 
from the previous auction. The State Bank of Pakistan (SBP) sees inflation in the 
range of 18-20 percent this fiscal year before declining sharply during FY2024. The 
baseline outlook is subject to significant uncertainty, with risks arising from the path 
of global commodity prices, the domestic fiscal policy stance, and the exchange rate. 
(Neutral) 

https://www.reuters.com/business/energy/oil-rises-us-crude-stock-drawdown-2022-07-27/
https://www.thenews.com.pk/print/977398-fitch-moody-s-expect-pakistan-to-get-1-2bn-from-imf
https://epaper.brecorder.com/2022/07/28/11-page/938312-news.html
https://www.thenews.com.pk/print/977394-current-account-deficit-jumps-to-4-year-high-in-fy22
https://www.thenews.com.pk/print/977395-t-bill-yields-remain-unchanged


 

 

 

Govt to sell SOEs’ shares to friendly countries with buyback option (Dawn): Finance Minister Miftah Ismail on Wednesday said the 
government was amending the laws to enable the sale of shares of listed state-owned entities (SOEs) with a buyback option to friendly 
countries on a government-to-government (G2G) basis and help bridge a part of $4bn financing gap estimated by the International Monetary 
Fund (IMF) for the current fiscal year. Speaking at a seminar on SOEs corporate governance, the minister also said the ban on imports would 
be lifted in a couple of weeks and all prior actions agreed upon under the staff-level agreement with the IMF had been completed and there 
was no more hitch to be able to get the first tranche in the later part of August. Without naming the Inter-Government Commercial Transaction 
Act 2022 that the federal cabinet approved later in the day, the finance minister said the law was necessary because the existing privatisation 
law did not allow such commercial transactions on a G2G basis. (Neutral) 

PKR slide: govt feels so helpless because there’s IMF condition (BR): Finance Minister Dr Miftah Ismail Wednesday said that the government 
interventions in forex market cannot be made to control the rate of dollar in light of commitment with International Monetary Fund (IMF), 
well-informed sources told Business Recorder. On Wednesday, the rupee closed at Rs236.02 against US dollar in interbank market as political 
uncertainty continues in the country. Sharing his views on rising USD exchange rate and the consequent pressure on forex reserves at a high-
level meeting, Miftah said that finalization of modalities to rationalize electricity tariff has led to a delay in the first tranche from the IMF. He 
maintained that pressure on forex is due to demand for payments against the import bill from last month, worth $ 7.5 billion, adding that 2 
billion litres of diesel is available with the import bill for diesel expected to be much lower next month. Similarly, there was no shortage of 
furnace oil for the current and next month, and therefore, energy related import pressures would be significantly lower in the coming months. 
(Negative) 

Sector / Company 

Rupee devaluation to deprive consumers of fuel price cuts (The News): Exchange rate depreciation would deprive consumers of any benefit 
in terms of reduction in the prices of petroleum products in the coming fortnight, The News learnt on Wednesday. According to people from 
the oil sector, sharp depreciation in the value of Pakistani rupee would not allow the government to pass on the benefit of the impact of lower 
global prices of petroleum products to the end consumers in Pakistan. According to them, global prices of petroleum products were on the 
lower side, especially the margin between crude oil and petrol and diesel and it would have benefited the Pakistani consumers, if exchange 
rate would have been stable or in favour of local currency. Pakistani rupee shed its value sharply in the recent days on the back of growing 
political uncertainty and halting of foreign financing following delay in the restoration of International Monetary Fund’s Extended Fund Facility 
programme. (Neutral) 

NPL serves payment notice on govt (BR): Nishat Power Limited (NPL) has served notice of payment of overdue amount of Rs 4.4 billion to 
Government of Pakistan (GoP) along with interest at delayed payment rates as provided under the applicable provision of Power Purchase 
Agreement (PPA). According to the power firm, National Transmission and Despatch Company Limited (NTDCL) under the Power Purchase 
Agreement, dated November 13, 2007 between the Power Purchaser and Nishat Power Limited, has failed to make payment to the company 
as required under the PPA. Consequently, written demand for payment has been served on the Power Purchaser. Therefore, in accordance 
with section 1.5.1 of the guarantee, CPPA-G has been notified that an amount of Rs 4.4 billion is due and payable by the power purchaser 
under the PPA. The power firm, in its letter has stated that it is constrained to deliver upon power purchaser this demand for payment as 
contemplated in terms of 1.5.1 of the Guarantee of January 3, 2008 in favour of the company issued by the President of Pakistan for and on 
behalf of GoP. Capitalized terms used and not otherwise defined shall have the meanings given to them in the power purchase agreement of 
November 13, 2007 between the power purchaser and the company. (Positive) 

Toyota, Suzuki to partially shut Pakistan output over forex, shortage issues (Tribune): Pakistan’s two leading car assemblers, Toyota and 
Suzuki, plan partial plant shutdowns next month due to unavailability of raw material amid import restrictions and exchange rate volatility, 
officials at both companies said on Wednesday. The government in recent weeks has attempted to curb imports in the face of fast depleting 
foreign reserves, a declining currency and a widening current account deficit, because of which the rupee has lost over 20% of its value this 
year. The move has had a cascading effect on industries that rely on imports to complete finished goods as they say the central bank has 
delayed the clearance of letters of credit with banks facing a shortage of dollars, affecting their ability to import materials. “There will be 10 
working days next month, only if central bank allows us to open letter of credit based on the quota they promised,” Ali Asghar Jamali, chief 
executive at Indus Motor Company Ltd (INDM.PSX) which assembles Toyota vehicles in Pakistan, told Reuters. (Negative) 

 

 

 

 

 

 

 

 

 

 

 

 

https://www.dawn.com/news/1701918/govt-to-sell-soes-shares-to-friendly-countries-with-buyback-option
https://epaper.brecorder.com/2022/07/28/1-page/938233-news.html
https://www.thenews.com.pk/print/977397-rupee-devaluation-to-deprive-consumers-of-fuel-price-cuts
https://epaper.brecorder.com/2022/07/28/12-page/938322-news.html
https://tribune.com.pk/story/2368122/toyota-suzuki-to-partially-shut-pakistan-output-over-forex-shortage-issues

