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International 

Oil mixed as U.S. gasoline demand rebounds but recessionary fears loom (Reuters): 
Oil prices were mixed on Thursday as concerns about a potential global recession 
that would knock energy demand offset lower U.S. crude inventories and a rebound 
in gasoline consumption. Brent crude futures rose 52 cents to settle at $107.14 a 
barrel, after gaining $2.22 on Wednesday. U.S. West Texas Intermediate crude (WTI) 
fell 84 cents to settle at $96.42 a barrel, after rising $2.28 in the previous session. 
Prices pared gains in mid-morning trade after the U.S. Commerce Department 
reported the world's biggest economy unexpectedly contracted in the second 
quarter, fuelling concerns about a recession that could hit energy demand. 
Consumer spending grew at its slowest pace in two years and business spending 
declined. (Neutral) 

Economy 

S&P downgrades outlook on Pakistan’s long-term ratings to ‘negative’ (Dawn): 
After Moody’s and Fitch, the S&P Global Ratings on Thursday revised the outlook on 
Pakistan’s long-term ratings to negative from stable.  The S&P affirmed its ‘B-’ long-
term and ‘B’ short-term sovereign credit ratings on Pakistan, as well as ‘B-’ long-term 
issue rating on the country’s senior unsecured notes and Sukuk Trust Certificates. 
“Pakistan’s external position weakens against a backdrop of higher commodity 
prices, tighter global financial conditions, and a weakening rupee,” said the agency. 
The agency said that it could lower its ratings if Pakistan’s external indicators 
continued to deteriorate, but the outlook could be revised to stable if its external 
position stabilises and improves. (Negative) 

Import ban on luxury items lifted (Dawn): The government has increased dealers’ 
commission on the sale of petroleum products by up to an unprecedented 70 per 
cent and lifted a ban imposed in May on the import of “non-essential and luxury 
items”, excluding automobiles, cell phones and electronics. The decisions were taken 
on Thursday at a meeting of the Economic Coordination Committee (ECC) of the 
cabinet presided over by Finance Minister Miftah Ismail. The committee also 
approved tenders for 200,000 tonnes of wheat at about $408 a tonne and allowed 
$11.6 million goodwill compensation for the Chinese casualities at the Dasu 
hydropower project in July last year. The meeting approved an increase of 70pc in 
the dealers’ commission on the sale of high-speed diesel (HSD) to Rs7 per litre from 
Rs4.13 at present. (Negative) 

Rupee closes near 240 against US dollar (BR): Pressure due to import payments and 
the government's reported inability to intervene resulted in the rupee falling further 
against the US dollar on Thursday with the local currency closing near 240, another 
record low in the inter-bank market on Thursday. As per the State Bank of Pakistan 
(SBP), the rupee closed at 239.94, a day-on-day fall of Rs3.92 or 1.63%, against the 
greenback. The latest depreciation takes total loss to over 13% for the rupee in the 
last 10 trading sessions. On Wednesday, the rupee had closed at 236.02, a day-on-
day fall of Rs3.09 or 1.31%, as persistent political and economic uncertainty 
continued to add pressure. Finance Minister Dr Miftah Ismail on Wednesday said 
government interventions in the foreign exchange (forex) market cannot be made 
to control the rate of dollar in light of the commitment with the International 
Monetary Fund (IMF), citing well-informed sources. (Negative) 

Critical level: SBP-held foreign exchange reserves down $754mn, now stand at 
$8.58bn (BR): Foreign exchange reserves held by the State Bank of Pakistan (SBP) 
declined a further $754 million, clocking in at $8.58 billion during the week ended 
July 22, 2022, a fall attributed "mainly to external debt and other payments". Data 
released on Thursday revealed total liquid foreign reserves held by Pakistan stood at 
$14.42 billion as of July 22, while net foreign reserves held by commercial banks 
amounted to $5.84 billion. "During the week ended on 22-Jul-2022, SBP’s reserves 
decreased by US$ 754 million to US$ 8,575.1 million due to external debt and other 
payments," stated the SBP. The reserves' position is critical for Pakistan which is 
desperately seeking dollar inflows to meet its balance-of-payments needs. A low 
level of reserves has also caused severe pressure on its currency market, with the 
rupee touching record lows throughout the ongoing week. Earlier this month, 
Pakistan reached a staff-level agreement with the International Monetary Fund 
(IMF) over fresh disbursement under its Extended Fund Facility (EFF), but inflows are 
not expected until next month. At the same time, its reserves position has remained 
under two months of import cover, with the government, as well as the SBP, 
introducing various measures to cut down on dollar expenses. (Negative) 

https://www.reuters.com/business/energy/oil-prices-edge-up-low-inventories-high-gasoline-demand-us-2022-07-28/
https://www.dawn.com/news/1702089/sp-downgrades-outlook-on-pakistans-long-term-ratings-to-negative
https://www.dawn.com/news/1687094/pakistan-needs-to-reduce-its-current-account-deficit-imf
https://www.brecorder.com/news/40188700/the-great-fall-continues-rupee-closes-near-240-against-us-dollar
https://www.brecorder.com/news/40188751/critical-level-sbp-held-foreign-exchange-reserves-down-754mn-now-stand-at-858bn
https://www.brecorder.com/news/40188751/critical-level-sbp-held-foreign-exchange-reserves-down-754mn-now-stand-at-858bn


 

 

 

Sector / Company 

Govt may increase petrol, diesel prices by Rs10-17perlitre (The News): From August 01, 2022, there may be an increase in petrol and diesel 
prices by Rs10-17 per litre despite the fact that prices of petroleum products and crude oil remained just a little lower. However, the increase 
has been estimated upwards just because of the fact that the exchange rate has gone crazy. According to sources, the hike by Rs10 in petrol 
and Rs16-17 in diesel prices has been estimated without the inclusion of the petroleum levy (PL). And in case the government increases the 
petroleum levy of Rs5 per litre on petrol, then Mogas price has been projected at Rs15 per litre and diesel at Rs23 per litre. The expected rise 
in POL prices has also been worked out without the inclusion of an increase in dealers’ margins (DMs) on POL price by Rs2.10 per litre on 
petrol and Rs2.87 per litre on diesel to Rs7 per litre approved by ECC here on Thursday. And if Rs2.10 in the price of petrol is added, then its 
price may increase 17.10 per litre and Rs2.87 is added, then diesel price may go up to Rs25.87 per litre. (Negative) 

Nepra hints at Rs11.37/unit hike for KE, Rs9.89 for Discos in August bills (The News): The electricity consumers across the country will face 
unprecedented high utility bills in August 2022, as the National Electric Power Regulatory Authority (Nepra) Thursday hinted to allow K-Electric 
(KE) to charge Rs11.37/unit and ex-Wapda distribution companies’ (XWDiscos) to collect an additional Rs9.89/unit from consumers in their 
next month’s bills. The regulator allowed these increases, as power consumers paid less than the actual power generation cost, especially in 
view of imported Liquefied Natural Gas (LNG) and oil in June 2022. The Nepra held public hearings Thursday on the petitions of the privatised 
company and state-owned distribution companies that had sought an additional Fuel Cost Adjustment (FCA) for June 2022 of Rs11.39 and 
Rs9.91/unit respectively. (Negative) 

Auto manufacturers reeling from informal quota (PT): Automobile manufacturers in Pakistan are currently utilizing ad-hoc measures to 
continue operations amidst the economic downturn and the limited quota allowances given to them. “The State Bank has given interim relief 
by allowing 50% of imports based on our monthly average imports in March, April, May, and June.” said Maqsood Ur Rehman Rehmani, Vice 
President and Company Secretary at Honda Cars Pakistan Limited, to Profit. Honda and Suzuki are both endeavoring to hammer out better 
terms with the State Bank to avoid a prolonged halt in operations. Toyota, however, has taken a separate route entirely and offered customers 
the option of full reimbursements or renewed delivery terms. The limited quota does provide respite but its terms are not as beneficial as 
automotive companies would like.  (Neutral) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://www.thenews.com.pk/print/977804-govt-may-increase-petrol-diesel-prices-by-rs10-17per-litre
https://www.thenews.com.pk/print/977796-nepra-hints-at-rs11-37-unit-hike-for-ke-rs9-89-for-discos-in-august-bills
https://profit.pakistantoday.com.pk/2022/07/28/auto-manufacturers-reeling-from-informal-quota/

