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International 

Oil drops as weak China factory data fan demand concerns (Reuters): Oil prices 
dropped on Monday, as weak manufacturing data from China and Japan for July 
weighed on the outlook for demand, while investors braced for this week's meeting 
of officials from OPEC and other top producers on supply adjustments. Brent crude 
futures were down $1.19, or 1.1%, at $102.78 a barrel at 0212 GMT. U.S. West Texas 
Intermediate crude was at $97.19 a barrel, down $1.43, or 1.5%. Fresh COVID-19 
lockdowns snuffed out a brief recovery seen in June for factory activity in China, the 
world's largest crude oil importer. The Caixin/Markit manufacturing purchasing 
managers' index (PMI) eased to 50.4 in July from 51.7 in the previous month, well 
below analysts' expectations, data showed on Monday. (Neutral) 

Economy 

EU envoy, minister discuss GSP Plus scheme (BR): European Union (EU) ambassador 
to Pakistan Dr Riina Kionka on Friday called on Minister for Commerce, Syed Naveed 
Qamar and discussed issues related to existing GSP Plus scheme and new scheme to 
be launched next year. EU’s Monitoring Mission recently visited Pakistan which will 
submit its report to the European Commission on the implementation of 27 
Conventions regarding GSP Plus. The EU has included four new conditions. 
Commerce Minister said that Pakistan highly values trade relations with European 
Union, which is one of the biggest export destinations for Pakistani products. He 
underlined importance of the GSP Plus scheme for Pakistani economy and 
particularly for export sector. He emphasized that the scheme helped in promoting 
universal values and created an enabling environment for implementation of 27 
International Conventions in the beneficiary countries besides increasing 
employment opportunities, especially for women. (Neutral) 

Country’s exports plummet by $718m in July (The News): The country’s stumbling 
economy suffered yet another blow as exports in July 2022 plummeted by $718 
million to $2.182 billion as against $2.9 billion exports in June 2022. In addition, the 
trade deficit in July 2022 stood at $2.9 billion with imports of $5 billion during the 
period. However, the country’s imports also registered $2.8 billion decline on 
month-to-month basis as the import bill in June hovered around $7.8 billion, as per 
the data of FBR. On year-to-year basis, the exports in July also registered a modest 
decline as compared to $2.3 billion exports of June 2021. Ironically, the government 
was taking credit of the decline in import bill for the first month of new fiscal year 
and claimed that it would help improve dollar inflows in the coming days. However, 
it failed to divulge the whole truth as the import bill declined due to lower than 
normal import of POL products in July 2022. (Negative) 

Petrol price slashed, diesel’s jacked up (Tribune): The government on Sunday 
reduced price of petrol by Rs3.05 per litre and the light diesel oil (LDO) by Rs0.12 per 
litre from August 1 (today) but increased the price of high speed diesel (HSD) by 
Rs8.95 per litre and kerosene oil by Rs4.62 per litre. The decision followed up on 
Prime Minister Shahbaz Sharif announcement on July 14 in which he cut the price of 
diesel by Rs40.54 per litre in the wake of a major reduction in global oil prices from 
July 15. Shehbaz also announced a reduction of Rs18.50 per litre in the price of 
petrol. At that time Prime Minister Shehbaz had promised to continue passing on 
impact of reduction in the global oil prices to the consumers in Pakistan. With the 
latest announcement, the price of petrol has been reduced from Rs230.24 to 
Rs227.19 per litre; LDO goes down from Rs191.44 to Rs191.32 while the HSD goes 
up to Rs244.95 from Rs236 and kerosene oil Rs196.45 to Rs201. (Neutral) 

IMF likely to begin tranche release process this week (Dawn): The International 
Monetary Fund (IMF) is likely to start the process for releasing the seventh and 
eighth tranches of a $6 billion loan programme for Pakistan later this week, IMF and 
diplomatic sources told Dawn. The IMF’s summer recess ends on Aug 12. “So, 
technically the IMF Executive Board’s meeting could take place before Aug 20, if 
recommendations are sent to the board by Aug 6,” one of the sources said. Pakistan 
and the IMF signed the $6bn bailout accord — Extended Fund Facility (EFF) — in 
2019. But the release of a $1.7 billion (seventh and eighth) tranche has been on hold 
since earlier this year, when the IMF expressed concern about Pakistan’s compliance 
with the deal. The last executive board consultation was held on February 2 this year. 
On July 13, the IMF reached a staff-level agreement on the combined seventh and 
eighth reviews for the EFF, which has to be approved by the board before it is 
disbursed. (Positive) 

https://www.reuters.com/business/energy/oil-prices-slip-ahead-opec-meeting-2022-08-01/
https://epaper.brecorder.com/2022/07/30/1-page/938497-news.html
https://www.thenews.com.pk/print/978661-country-s-exports-plummet-by-718m-in-july
https://tribune.com.pk/story/2368837/govt-decreases-petrol-by-rs305-increases-diesel-by-rs895-per-litre
https://www.dawn.com/news/1702615/imf-likely-to-begin-tranche-release-process-this-week


 

 

 

Sector / Company 

Rs30bn taxes to be imposed to save PSO from default (Dawn): The government has decided to impose additional taxes to the tune of Rs30 
billion as it struggles to arrange Rs100bn emergency funding to avoid international default on oil and gas payments and keep the staff-level 
agreement with the International Monetary Fund (IMF) intact. The decision was taken at a special meeting of the Economic Coordination 
Committee (ECC) of the cabinet presided over by Finance Minister Miftah Ismail on Sunday. The meeting was informed that the budgetary 
commitment with the IMF for Rs153bn primary budget surplus could not be met without additional taxation. The ECC also decided to examine 
reducing the price adjustments on a weekly or 10-day basis from existing fortnightly pricing to minimise price uncertainties. (Positive) 

Govt doubles PL on petroleum products to comply with IMF demands (Pro Pak): The government has doubled the petroleum levy on 
petroleum products to comply with the International Monetary Fund’s (IMF) demands for the revival of its loan programme. According to the 
details, the PL on petrol has been raised from Rs10 to Rs20 per litre due to which the prices of petrol decreased just by Rs3.05. As of August 
1, the price of petrol will be Rs227.19 per litre. Similarly, the government also doubled PL on diesel, kerosene and light diesel oil from Rs5 to 
Rs10 per litre each. As a result, prices of diesel and kerosene was hiked by Rs8.95 per litre and Rs4.63 per litre, taking their new prices to 
Rs244.95 and Rs201.07. However, the price of light diesel oil has gone down by 0.12 per litre, making its new price Rs191.32. Earlier in the 
day, Finance Minister Miftah Ismail had affirmed that the government was about to fulfill the Fund’s last standing condition to release the 
much awaited loan tranche. (Neutral) 

Domestic petroleum products output almost flat in FY2022 (The News): Production of energy products by local refineries remained almost 
flat in the last financial year compared to a fiscal ago due to shutdown of refineries in the 1st first half, triggered by lack of stockpiling by the 
power sector. The output of local refineries was 10.342 million tonnes of energy products in FY2021-22 compared to 10.346 million tonnes in 
FY2020-21, according to data of Oil Companies Advisory Council (OCAC). People in the oil sector said the energy products of local refineries 
could not post any growth because for a month local refineries remained closed down or operated at lower capacity when fuel oil was not 
being lifted by the power sector. (Neutral) 

Port Qasim coal-fired power plant: Chinese propose use of RMB (BR): Chinese coal power producers have shared their concerns with Prime 
Minister Shehbaz Sharif and proposed use of RMB by Port Qasim coal-fired power plant to buy coal to release pressure on dollar, well informed 
sources told Business Recorder. The overdue amount of Chinese coal-fired power plants is over Rs 350 billion due to which they are unable 
to buy coal - a commodity whose price has increased manifold. According to sources, Prime Minster has been informed that as a huge overdue 
amount is owed by CPPA (G) and with exchange restrictions implemented by SBP, three coal power plants do not have enough funds/ US 
dollars to purchase coal. Due to insufficient coal inventory, all these Chinese coal power plants are unable to run at full load. (Neutral) 

Indus Motor hikes prices on high costs (Tribune): Indus Motor Company, the makers of Toyota in Pakistan, has decided to increase prices of 
passenger cars on account of the worsening macroeconomic situation in the country. Global supply chain crisis and political uncertainty in 
Pakistan have contributed towards this bleak economic outlook. “The price hike was very much on the cards due to the slippage of Pakistani 
rupee against the greenback,” Ismail Iqbal Securities auto analyst Muqeet Naeem informed The Express Tribune. The company has increased 
prices of its six variants of Corolla from Rs990,000 to Rs1.290 million. Corolla Altis X Manual 1.6 litres is now available at the price of Rs4.899 
million after a hike of Rs990,000. (Neutral) 

ECC decides to shift fertilizer, Agritech plants to gas (BR): The Economic Coordination Committee (ECC) of the Cabinet has decided to shift 
fertilizer and Agritech plants to indigenous gas as they wanted a revision of variable contribution margin (VCM) of Rs186 per bag and capping 
of general sales tax (GST). Sources said that the Ministry of Finance supported the proposal of the Ministry of Industries and Production and 
contended that the shifting of these plants from the RLNG to indigenous gas would help curtail the cost of the gas subsidy. The Ministry of 
Industries and Production stated that due to the recent increase in fuel prices and other factors, these plants have approached it for revision 
of the VCM and capping of the GST at the price paid by the plants and not on the OGRA’s notified monthly tariff for RLNG. (Neutral) 

PIA Buying New Planes For Reviving Direct Flights To USA And UK (Augaf): Federal Minister for Railways and Aviation Khawaja Saad Rafique 
said on Saturday that country’s aviation industry would be improved through collective efforts as there were some loopholes in the aviation 
related policy. Addressing the inaugural ceremony of upgraded runway of Lahore Airport, he said that sincere efforts were being made to 
remove loopholes in the aviation policy for further improving its working. He said that private airlines would also be given opportunities to 
work besides enhancing the quality and work frequency of Pakistan International Airline. Saad Rafique said that he noticed that departments 
working under the Ministry of Civil Aviation had no coordination with each other. (Positive) 

Telecom firms rally together fearing heavy losses (The News): Declaring a “digital emergency”, Pakistan’s telecom sector has shared a 
doomsday scenario and argued that its net profit would turn into a deficit by the end of the ongoing calendar year 2022. The telecom sector 
would turn from a net profit of $188 million in 2021 to a deficit of $287 million by the end of the calendar years 2022 and 2023 because of 
the worsening economy. Even the largest player has been facing a liquidity crunch of Rs40 billion to pay back piled up obligations in the wake 
of higher taxes, interest rate and operational cost, free-falling rupee, payment of license fee in dollars, and inconsistent policies. This was 
despite making an investment of over $10 billion in Pakistan. (Negative) 

Country on the brink of collapse: APTMA (BR): Pakistan is currently on the brink of economic collapse. With depleting foreign currency 
reserves, rising inflation, the exchange rate in free-fall and irrationally high interest rates, the country is headed towards a path similar to the 
economic downfall of Sri Lanka, says a release of All Pakistan Textile Mills Association (APTMA). It said we at APTMA are pushing for all leaders 
and policymakers to develop a consensus on how to navigate from this situation of extreme distress and pull the economy out of this 
downward spiral. We recommend the following key areas for reform: The first is political stability. A lack of political stability is a serious 
impediment to economic progress. Not only does it shorten policymakers’ horizons leading to suboptimal short-term macroeconomic policies, 
but it is also the cause of frequent policy U-turns and leads to non-completion of ongoing projects. (Negative) 

 

https://www.dawn.com/news/1702587/rs30bn-taxes-to-be-imposed-to-save-pso-from-default
https://profit.pakistantoday.com.pk/2022/08/01/govt-doubles-pl-on-petroleum-products-to-comply-with-imf-demands/
https://www.thenews.com.pk/print/978366-domestic-petroleum-products-output-almost-flat-in-fy2022
https://epaper.brecorder.com/2022/08/01/1-page/938658-news.html
https://tribune.com.pk/story/2368633/indus-motor-hikes-prices-on-high-costs
https://www.brecorder.com/news/40189053/ecc-decides-to-shift-fertilizer-agritech-plants-to-gas
https://augaf.com/pia-buying-new-planes-for-reviving-direct-flights-to-usa-and-uk/
https://www.thenews.com.pk/print/978111-telecom-firms-rally-together-fearing-heavy-losses
https://epaper.brecorder.com/2022/07/30/1-page/938496-news.html

