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International 

Oil sinks about 4% after weak factory data sparks demand concerns (Reuters): Oil 
prices dropped about 4% on Monday as weak manufacturing data in several 
countries weighed on the demand outlook while investors braced for this week's 
meeting of OPEC and its producer allies on supply. Brent crude futures fell $3.94, or 
3.8%, to settle at $100.03 a barrel, having fallen to a session low of $99.09 a barrel. 
U.S. West Texas Intermediate crude fell $4.73, or 4.8% to settle at $93.89 a barrel, 
after hitting a low of $92.42. A break for Brent prices below the support level of 
$102.68 could trigger a drop into a range of $99.52 to $101.26, Reuters technical 
analyst Wang Tao said. Factories across the United States, Europe and Asia struggled 
for momentum in July as flagging global demand and China's strict COVID-19 
restrictions slowed production, surveys showed on Monday, likely adding to fears of 
economies sliding into recession. (Neutral) 

Economy 

FBR surpasses July revenue target (PT): According to the details, the collection has 
exceeded the target of Rs443bn set for July by Rs15bn, representing a growth of 
about 10 per cent over the collection of Rs417bn during the same period last year 
(1MFY22). These figures, the highest ever in the month of July, will further improve 
after book adjustments have been taken into account, as per a statement released 
by the tax agency. On the other hand, gross collection increased from Rs438 billion 
during July last year to Rs486 billion, showing an increase of 11pc. Likewise, the 
amount of refunds disbursed during July was Rs28 billion compared to Rs21 billion 
paid last year, showing an increase of 32pc. This is reflective of FBR’s strong 
commitment to fast-track refunds and thereby prevent liquidity shortages in the 
industry, the tax watchdog said. The revenue increase in July is largely the outcome 
of various policy and revenue measures introduced by the government in Finance 
Act 2022. Unlike in the past, there is a visible focus on taxing the rich and affluent. 
Owing to this paradigm shift, the domestic taxes contributed 55pc in collection while 
import taxes remained 45pc. (Positive) 

Foreigners withdraw over $28m from T-bills, bonds in July (Dawn): The lucrative 
returns of up to 16 per cent failed to attract foreign investments in domestic bonds 
as the net outflow stood at little over $28 million in the first month of the current 
fiscal year. The State Bank of Pakistan (SBP) on Monday reported that an inflow of 
just $3 million was recorded in treasury bills in July while the outflow was much 
higher at $31.085m. Both, the inflows and outflows were from the United Kingdom 
reflecting the poor performance of the domestic bonds. Before the pandemic in 
2020, foreigners were allowed to invest in domestic bonds which quickly attracted 
around $3.5 billion but most of the investments left the country as the country was 
hit by Covid-19 and since then no significant foreign investment returned to 
domestic bonds. T-bills attracted an investment of $22m in June, the last month of 
FY22, while the outflow was $62.8m. (Negative) 

Rupee gains 53 paise in interbank trade (Dawn): The rupee continued to recover in 
the interbank market on Monday, gaining 87 paise against the dollar in early trade. 
The rupee, which had closed at 239.37 last week, was being traded at 238.50 around 
10am, according to Mettis Global, a web-based financial data and analytics portal. 
According to the State Bank of Pakistan (SBP), the local currency eventually closed 
at 238.84, up 53 paise or 0.22 per cent, compared to yesterday. Meanwhile, the PKR 
gained Rs7 against the dollar in the open market and was being traded at Rs240 
around 3:45pm, according to the Forex Association of Pakistan (FAP). FAP 
Chairperson Malik Bostan said the government had tightened security at the border 
to stop the smuggling of the greenback into Afghanistan where the dollar’s value was 
higher. (Neutral) 

Pakistan, Germany signs €17.5m grant agreement (BR): The governments of 
Pakistan and Germany on Monday signed a grant agreement for the Regional 
Infrastructure Fund (Phase-II) worth Euro 17.5 million. The signing ceremony for the 
project named “Regional Infrastructure Fund – II for Khyber-Pakhtunkhwa for 
Resilient Resource Management in Cities (RRMiC)” was held between the 
Government of Pakistan and the Government of the Federal Republic of Germany in 
the Ministry of Economic Affairs. Mian Asad Hayaud Din, secretary Ministry of 
Economic Affairs, and Sebastian Jacobi, country director KfW (German Bank for 
Development) signed the agreement. The Government of Germany, through the 
KfW Development Bank, will provide a grant of Euro 17.5 million to the Government 
of Pakistan for the project. (Positive) 

https://www.reuters.com/business/energy/oil-prices-slip-ahead-opec-meeting-2022-08-01/
https://profit.pakistantoday.com.pk/2022/08/01/fbr-surpasses-july-revenue-target/
https://www.dawn.com/news/1702810/foreigners-withdraw-over-28m-from-t-bills-bonds-in-july
https://www.dawn.com/news/1702667/rupee-gains-53-paise-in-interbank-trade
https://epaper.brecorder.com/2022/08/02/1-page/938785-news.html


 

 

 

Sector / Company 

Petrol, diesel sales decline on slower agri, transport activities (The News): The sale of diesel and petrol declined by 27 percent and 38 percent 
respectively in the month of July 2022 on the back of long holidays of Eid as well as rains, which slowed down agriculture and transport 
activities in the country. Overall sale of petroleum products also shrank during the month under review as it fell by 26 percent YoY, oil sale 
data showed on Monday. The sale of petroleum products plunged to 1.44 million tonnes in of July compared to 1.94 million tonnes of July 
last year and 1.94 million tonnes, recorded in June this year. Petrol sales went down by 27 percent on year-on-year basis and 15 percent on 
month-on-month basis to 0.59 million tonnes, which was the lowest sale volume since April 2020. The sale of high speed diesel (HSD) 
decreased by 38 percent on YoY basis and fell by the same percentage on MoM basis. Similarly, furnace oil sales also declined five percent 
YoY basis 23 percent MoM. Tahir Abbas, head of research at Arif Habib Limited told The News that the long holidays of Eid and rains slowed 
down activities that resulted in lower consumption of petroleum products. (Negative) 

Govt raises PDL on petrol by Rs10, diesel Rs5 per litre (The News): Eyeing the release of the much-awaited $1.18 billion tranche from the 
IMF, government has increased the petroleum development levy (PDL) on petrol by Rs10-20 and diesel by Rs5-10 per litre, an official told The 
News. The new build-up in prices of high speed diesel (HSD) and motor spirit (MS) notified from August 1, also available with The News, 
unfolds that the government has hiked PDL on petrol up to Rs20/litre and on diesel Rs10/litre. It also revealed that dealers margin on petrol 
was increased by Rs2.10-Rs7 per litre from Rs4.90/litre. However, diesel margin was not increased for in dealers, which remains at Rs4.13/litre. 
The government also did not increase sales tax on both the POL products. The senior official of the Ministry of Finance said that government 
was bound to increase PDL on both petrol and diesel by Rs50/litre to achieve the target of Rs850 billion under IMF conditions. Subsidies on 
POL products and electricity announced by ex-premier Imran Khan on February 27, 2022, from March 1 up to June 30 have already been done 
away with. In addition, the sitting government also increased the electricity base tariff by Rs7.91/unit in phases, and to this effect, it has also 
increased Rs3.50/unit from July 26. (Neutral) 

CPPA-G to seek Rs1.55/unit hike in KE tariff (BR): Central Power Purchasing Agency-Guaranteed (CPPA-G) on Monday said that it is working 
to file another motion within NEPRA for increase of Rs 1.55 per unit in KE’s tariff for second quarter (October -December) 2021-22 under 
Quarterly Tariff Adjustment (QTA), in addition to Rs 0.57 per unit for first quarter of FY 22 except lifeline consumers, aimed at maintaining 
uniform tariff across the country. This was disclosed by a representative of CPPA-G, Naveed at a public hearing held in National Electric Power 
Regulatory Authority (Nepra) on the Motion of Federal Government to get final nod of regulator for adjustment of Rs 0.5715 per unit in 
Schedule of Tariffs (SoT). Power Division has proposed to apply the increase on the consumption of June, July and August 2022 to be recovered 
from consumers in July, August and September, 2022, respectively. According to CPPA-G representative, Nepras recommended rate for KE 
for FY 22 is Rs 30.06 per unit, whereas GoP rate is of Rs 25.52 per unit, which implies that a subsidy of Rs 4.55 per unit is being extended to 
the domestic consumers of KE. He said, with applicability of Rs 0.5715 per unit, the rate of Rs 30.06 per unit will remain the same but the rate 
of Rs 25.52 per unit will increase to Rs 26.08 per unit. The subsidy will reduce to Rs 3.98 per unit from existing Rs 4.55 per unit. With the 
applicability of Rs 1.55 per unit, subsidy will further reduce to Rs 2.43 per unit. (Negative) 

Gas supply to fertilizers makers at unified price likely (BR): he government is planning to supply gas to fertilizers manufacturers at a unified 
price and to provide direct subsidy on fertilizers to the farmers. An official said on Monday that the decision to this effect was taken in a 
meeting presided over by Federal Minister for National Food Security and Research Tariq Bashir Cheema. The meeting was also attended by 
Federal Minister for Industries and Production Syed Murtaza Mahmud and Minister of State for Petroleum Divison D rMusadik Masood Malik. 
The meeting was held under the direction of the Economic Coordination Committee (ECC) meeting held on July 28, where it was decided to 
hold a meeting on the subject matter, he said. He said the meeting was informed that different fertilizer manufacturing companies were 
getting gas at different rates. (Neutral) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://www.thenews.com.pk/print/978809-petrol-diesel-sales-decline-on-slower-agri-transport-activities
https://www.thenews.com.pk/print/978813-govt-raises-pdl-on-petrol-by-rs10-diesel-rs5-per-litre
https://epaper.brecorder.com/2022/08/02/1-page/938782-news.html
https://epaper.brecorder.com/2022/08/02/12-page/938869-news.html

