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International 

Oil prices hit lowest since Ukraine invasion amid recession fears (Reuters): Global 
oil prices dropped on Thursday to their lowest levels since before Russia's February 
invasion of Ukraine, as traders fretted over the possibility of an economic recession 
later this year that could torpedo energy demand. Additional reporting by Laura 
Sanicola, Richard Valdmanis and Emily Chow; Editing by Bernadette Baum and 
Kirsten Donovan. (Positive) 

Economy 

Pakistan, EU launch MIP with initial grant of 265m euros (BR): The government of 
Pakistan and the European Union on Thursday launched Multi-Annual Indicative 
Programme (MIP), covering the period 2021-2027 with an initial grant of 265 million 
Euros earmarked for the period from 2021 to 2024. Dr Riina Kionka, the Ambassador 
of the European Union to Pakistan called on the Federal Minister for Economic 
Affairs, Sardar Ayaz Sadiq, here on Thursday. The matters of mutual interest were 
discussed in the meeting. The Minister for Economic Affairs welcomed the 
Ambassador of the EU and extended gratitude for taking out her time to visit the 
ministry. He further appreciated the reciprocal and congenial relations that Pakistan 
shares with the EU and apprised the Ambassador that the development cooperation 
between Pakistan and the EU goes back to 1976 and Pakistan is looking forward to 
further enhancement of relations. (Positive) 

China has lent Pakistan $21.9bn since 2018: report (The News): China has made 
nearly $26 billion in short and medium-term loans to Pakistan and Sri Lanka over the 
past five years as its overseas lending shifts from funding infrastructure toward 
providing emergency relief, Bloomberg reported. Data showing the shift in China’s 
$900 billion Belt and Road Initiative to loans aimed at easing foreign currency 
shortages since 2018 was compiled by AidData, a research lab at William and Mary, 
a university in the US. China has “pivoted in a significant way away from project 
lending and toward balance of payment lending, doing emergency rescue lending,” 
said Brad Parks, AidData’s executive director. State-owned Chinese banks have lent 
$21.9 billion in short-term loans to Pakistan’s central bank since July 2018, while Sri 
Lanka received $3.8 billion of mostly medium-term lending since October 2018, 
according to figures compiled by AidData. (Neutral) 

Forex reserves fall by $206m (BR): The country’s total liquid foreign exchange 
reserves declined by $ 206 million during last week due to external debt servicing. 
According to weekly forex report issued by State Bank of Pakistan (SBP) Thursday, 
total liquid foreign exchange reserves held by the country stood at$ 14.209 billion as 
on Jul 29, 2022 compared to $14.145 billion on July 22, 2022. During the week under 
review, the SBP’s reserves decreased by $ 190 million to $ 8.385 billion due to 
external debt and other payments. Net foreign exchange reserves held by 
commercial banks stood at $ 5.823 billion, down by $16 million in a week. (Negative) 

Weak PKR exacts a toll on Wapda’s Eurobond as well (BR): The National Electric 
Power Regulatory Authority (Nepra) Thursday said that the value of Wapda’s $ 500 
million raised through Eurobond and deposited into the National Bank of Pakistan, 
has reduced to $312 million due to rupee depreciation versus the US dollar.  These 
comments were offered by Nepra Chairman Tauseef H Farooqi during a public 
hearing on Wapda’s petition for upward revision of its hydroelectric power tariff by 
Rs 0.47 per unit to Rs 41.5 per unit for 2022-23 from Nepra-determined tariff of Rs 
3.68 per unit. Acting Chairman Wapda informed Nepra that Wapda received 
requests of $ 3 billion but it raised $ 500 million based on the initial requirement, 
adding that Wapda has planned to have a sequence of issuances as a note. (Neutral) 

Shariah-compliant investment; SECP unveils list of 7 ‘prohibited’ products, 
practices (BR): The Securities and Exchange Commission of Pakistan (SECP) has 
issued a list of seven products and practices that investors adhering to Shariah 
principles must not procure or utilise, including conventional derivative products. 
The SECP Thursday issued guidelines under section 40B of the Securities and 
Exchange Commission of Pakistan Act, 1997 to facilitate the investors in undertaking 
Shariah-compliant investments through the Pakistan Stock Exchange. The investors 
have raised the question that what are some of the products and practices that 
investors adhering to Shariah principles must not utilize. The SECP guidelines 
revealed that Shariah lays down certain principles with regard to financial contracts, 
the conduct of business, and trading in general. In particular, Shariah prohibits any 
transaction that involves an element of interest (Riba). (Neutral) 

https://www.reuters.com/markets/commodities/oil-prices-rebound-after-dropping-lowest-months-weak-us-demand-2022-08-04/
https://epaper.brecorder.com/2022/08/05/1-page/939212-news.html
https://www.thenews.com.pk/print/979790-china-has-lent-pakistan-21-9bn-since-2018-report
https://epaper.brecorder.com/2022/08/05/12-page/939298-news.html
https://epaper.brecorder.com/2022/08/05/1-page/939209-news.html
https://epaper.brecorder.com/2022/08/05/12-page/939297-news.html
https://epaper.brecorder.com/2022/08/05/12-page/939297-news.html


 

 

 

Sector / Company 

Meezan Bank partners with Javedan Corp for $6.6mn REIT project (Mettis): Meezan Bank and Javedan Corp. signed a pact to invest $6.6 
million (Rs1.5 billion) for the construction of three buildings with more than 400 residential apartments, Bloomberg reported. Meezan Bank 
and Javedan will each make 50% of the investment in the project at Naya Nazimabad that will be part of the Globe Residency REIT, it noted. 
It is pertinent to note that Javedan Corp. is the real estate arm of Arif Habib Corp. The project will be listed on the stock exchange after 
completion in about 18 months, Arif Habib Corp. CEO Arif Habib says in an interview on the sideline. (Neutral) 

Sugar production to increase next season: PSMA (BR): The Pakistan Sugar Mills Association (PSMA) referring to the statistics of the Federal 
Board of Revenue (FBR) expected surplus production in next season and demanded timely decision of allowing export of surplus sugar. In a 
statement issued on Thursday, the PSMA said the statistics of the Federal Board of Revenue of July show that there will be 1.2 million tonnes 
of excess sugar stock available at the start of next crushing season whereas the sugar mills had produced two million tonnes of surplus sugar 
at the end of last crushing season. Almost 10 percent increase expected in the next sugarcane crop as recent spell of widespread rains has 
also left a positive impact on the crop, said the PSMA spokesman. (Positive) 

NEPRA reserves decision on Rs4.15 per unit hike for hydel power stations (PT Pak): The National Electric Power Regulatory Authority (NEPRA) 
on Thursday reserved its decision over the petition of WAPDA Hydroelectric for determination of power tariff for the financial year 2022-23. 
As per details, NEPRA has conducted a hearing regarding bulk supply tariff petition filed by WAPDA Hydroelectric for FY 2022-23. The hearing 
was held under NEPRA chairman Tauseef H. Farooqi while NEPRA members Rafique Ahmed Shaikh and Maqsood Anwar were in attendance. 
According to the NEPRA, WAPDA has requested to increase the power tariff of its 21 power stations by Rs4.15 per unit for FY 2022-23 which 
was earlier fixed at Rs3.68 per unit for FY 2021-22. NEPRA on Thursday completed its hearing on the tariff petition of WAPDA Hydroelectric 
for FY 2022-23, however NEPRA has reserved its decision which will be issued after scrutiny of the data. (Neutral) 

Govt rejects specultions about gas tariff hike (BR): Minister of State for Petroleum Dr Musadik Malik on Thursday while assuring no increase 
in gas rate said that the government had not increased the rate of gas for any sector, being provided to the consumers on networks of the 
SNGPL and the SSGC. He categorically said this while turning down speculative reports circulating in a section of media about the price hike. 
He said the price is the same as that was two months ago. While addressing the media, he said that the ministry had prepared a framework, 
comprising suggestions specially to save 50 per cent of the country’s total population, from the gas price hike when it would be revised/ 
determined by the OGRA under the new law. The suggestions would be presented in the Federal Cabinet for approval; however, it would be 
the prerogative of Prime Minister Shehbaz Sharif to take the final decision, he added. (Neutral) 

Petrol price to be fixed weekly under IMF conditions: sources (The News): As part of its efforts in getting stalled $6 billion IMF bailout package 
revived, the Pakistan government is all set to revise the prices of petroleum products on a weekly basis, which was one of the preconditions 
for the release of the amount to Islamabad, said sources in Finance Ministry. Earlier, the prices of petroleum products were revised by the 
government on a fortnight basis. The step is being taken to pass on the impact of oil’s international prices to consumers immediately, say the 
sources. A final decision in this regard will be made in the next federal cabinet meeting. It is pertinent to mention here that the fuel prices 
were revised on monthly basis in the country but the PTI-led government had reduced the period to a fortnight. (Neutral) 

Refineries’ gross margin down 83pc in August (The News): Gross margins of local refineries recorded the sharpest decline of 83 percent to 
$4 per barrel compared to $24 per barrel in July 2022, indicating poor profitability of the domestic sector on account of price hikes and surging 
inflation. “The global crude and product markets are showing a divergent trend as crude oil prices registered lower decline compared to 
product prices.” He pointed out that where geo-political factors were driving crude oil dynamics, oil product market seems to be much bearish 
– driven by demand factors as consistent hike in oil prices, surging inflation and rising interest rates in major economies were affecting demand 
for global refined products. Crude oil markets are in their transition phase and may follow product markets once demand side factors over-
ride geo-political concerns. (Negative) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://mettisglobal.news/meezan-bank-partners-with-javedan-corp-for-6-6mn-reit-project/
https://epaper.brecorder.com/2022/08/05/18-page/939342-news.html
https://profit.pakistantoday.com.pk/2022/08/04/nepra-reserves-decision-on-rs4-15-per-unit-hike-for-hydel-power-stations/
https://epaper.brecorder.com/2022/08/05/3-page/939225-news.html
https://www.thenews.com.pk/latest/979543-petrol-price-to-be-fixed-weekly-under-imf-conditions-sources
https://www.thenews.com.pk/print/979662-refineries-gross-margin-down-83pc-in-august

