
  

 

                                              Morning Briefing 
August 10, 2022 

 02, 2020 

Disclaimer: The information contained in this report have been compiled by the research department of Next Capital Limited (NCL), from sources believed to be reliable and in good faith, but no 
representation or warranty, express or implied, is made as to their accuracy, completeness or correctness. Moreover, all opinions and estimates contained in the document constitute the 
judgments of the sales department of NCL as of the date of this document and are subject to change without notice and are provided in good faith but without legal responsibility. 

          

International 

Oil settles lower as halted Russian pipeline flows appear temporary; demand fears 
rise (Reuters): Oil prices settled slightly lower on Tuesday after a see-saw session as 
worries that a slowing economy could cut demand vied with news that some oil 
exports had been suspended on the Russia-to-Europe Druzhba pipeline that transits 
Ukraine. Crude prices have been under pressure for weeks as fears mounted that a 
recession could cut oil demand. Brent crude settled at $96.31 a barrel, losing 34 
cents, or 0.4%. U.S. West Texas Intermediate (WTI) crude settled at $90.50 a barrel, 
shedding 26 cents, or 0.3%. During the session, both benchmarks rose and fell by 
more than $1 a barrel. (Neutral) 

Economy 

UAE investing $1bn in PSX, says Miftah Ismail (The News): In a bid to expand 
bilateral economic ties, Finance Minister Miftah Ismail on Saturday confirmed that 
the United Arab Emirates (UAE) was investing in the country’s stock exchange. 
Earlier, the UAE expressed its intention to invest $1 billion in Pakistani companies in 
various economic and investment sectors. According to the Emirates News Agency, 
the move aims to explore new investment opportunities and areas for cooperation 
in projects across various sectors, so as to expand bilateral economic relations in the 
best interest of the two countries. Addressing a press conference in Karachi, Miftah 
Ismail said the ban on the import of luxury items will continue till next month, as it 
is in the interest of the national economy. He maintained that the national economy 
is moving in the right direction due to prudent policies of the government and steps 
are being taken to stabilise it. Responding to a question about the rupee’s upward 
trajectory against the greenback, the finance minister clarified that neither the State 
Bank nor he had “directly intervened” to bring the dollar’s value down. Criticising 
the previous PTI government, the minister said that the country’s imports last year 
stood at $80 billion while its exports were a mere $31 billion, adding that the current 
account deficit was $17.5 billion while the trade deficit stood at $18 billion. (Positive) 

Once IMF programme resumes; ADB to disburse over $1.5bn to support BoP (BR): 
The Asian Development Bank (ADB) will disburse over $1.5 billion to Pakistan in the 
current calendar year for balance of payment support, once the International 
Monetary Fund’s Extended Fund Facility (EFF) programme restores, it is learnt. 
Official sources revealed to Business Recorder that the government had requested 
the bank in June 2022 for expediting the approval process and subsequent 
disbursement for around $2 billion to support the balance of payment. The matter 
was also raised in a call on meeting of Country Director ADB Yong Ye with the Federal 
Minister for Economic Affairs, Sardar Ayaz Sadiq on Friday. Sadiq urged the ADB 
director to extend support in other areas such as value added and robust cold chain 
industry in agriculture commodities. He further apprised the ADB that owing to 
current commodity and energy high prices across the globe, there is a high need for 
early approval of Counter Cyclical Facility. Sources revealed that the ADB hinted at 
the releasing of funds to Pakistan before December this year. Sources further 
revealed that the ADB has current portfolio of around $8.5 billion and 40 ongoing 
projects. During the meeting, concerns were shown at slow-moving projects 
including Karachi Bus Rapid Transit (BRT) and Public-Private Partnerships in Punjab. 
Both sides agreed to hold a detailed meeting to review all projects with a special 
focus on slow-moving projects in the next 10 days. (Neutral) 

Pakistan to soon bridge external financing gap of $4 billion: SBP (The News): 
Pakistan will soon bridge its external financing gap of $4 billion with the help of 
friendly countries under the IMF condition in the face of huge pressure on foreign 
currency reserves, said Acting Governor SBP Dr Murtaza Syed on Sunday. He also 
conceded that inflation would persist in a higher range for the next 11 to 12 months, 
so the central bank was seeking an inflation target in the range of 18-20 percent on 
an average for the current fiscal year 2022-23. Acting Governor SBP Dr Murtaza Syed, 
in an exclusive interview with The News here at the SBP Building in Islamabad this 
weekend, said Pakistan has already managed gross external financing requirements 
of $34 to $35 billion but in addition, Islamabad is making efforts to get confirmation 
of $4 billion inflows from friendly countries such as Saudi Arabia, the UAE, and Qatar. 
“These additional dollar inflows will be materialised for increasing foreign currency 
reserves position to create a buffer in case of a crisis-like situation.” He was reluctant 
to share any time-frame for bridging the financing gap of $4 billion but said that it 
would be managed soon. (Neutral) 

https://www.reuters.com/business/energy/oil-retreats-chance-iran-supply-boost-2022-08-09/
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Monetary policy: Chasing vs targeting inflation (Tribune): The statement from Dr Murtaza Syed, acting Governor of the SBP, that monetary 
policy “will not risk creating economic recession to bring inflation down and real positive interest rate can be achieved in the longer run” is a 
significant step in the right direction. With headline inflation racing rapidly and projected by SBP to remain as high as 18% to 20% in the 
current fiscal year, markets were concerned that further policy tightening could lead to an economic recession. The global economy is going 
through a period of extreme turbulence with international commodity prices at record high levels and the prospects of another global 
recession staring down at us in 2022-2023. Headline inflation has accelerated sharply to 25% in July, with SPI at 39%, up from 8.4% in the 
same period last year. (Neutral) 

External financing forecast of $35bn overly inflated: economist (The News): The external financing requirement forecast at $35 billion for 
the current fiscal year seems grossly inflated which, a senior economist viewed, may have been projected by the IMF on the behest of the 
incumbent government. “It is higher by at least $10 billion than the actual requirement of the country. It is part of the game plan to 
demonstrate there is no other option but to seek the IMF loan to avoid default,” said Dr Ashfaque Hassan Khan while talking to The News. 
Khan said the current account deficit (CAD) was expanded to $17.4 billion by design for the last fiscal year because the incumbent regime 
wanted to see it at $19 billion. (Neutral) 

SBP, govt did not directly intervene to bring dollar down: Miftah (Dawn): Minister Miftah Ismail clarified on Saturday that neither the State 
Bank of Pakistan nor he had “directly intervened” to bring the dollar’s value down, stating that it was influenced by market factors. Addressing 
the Karachi Chamber of Commerce and Industry, he said he disagreed with a KCCI member’s stance that he had something to do with the 
dollar’s declining value. “Neither the State Bank nor I have directly intervened (to bring the dollar down). It falls on supply-demand,” he stated. 
The rupee has been on an upward trend against the dollar in the interbank market, gaining Rs16.26 since July 29. During his address, Ismail 
also doubled down on the government’s decision to curtail imports for the next three months, stating that it was a necessity. (Neutral) 

Sector / Company 

Engro to start LNG marketing business (Dawn): Engro Corporation is setting up a gas marketing business in Pakistan along with the New York 
Stock Exchange–listed Excelerate Energy, a company official told Dawn in a recent interview. Engro Eximp FZE, which is a subsidiary of Engro 
Corporation and serves as the Dubai-based trading arm for the Pakistani conglomerate, will lead the joint effort to establish a re-gasified 
liquefied natural gas (RLNG) marketing business to open up new fuel supply avenues for private businesses, said company CEO Kaleem Asghar. 
Pakistan’s domestic gas reserves have been in decline for many years. (Positive) 

Pakistan seeks six-year LNG supply contract (The News): Pakistan here on Saturday issued a two-part tender seeking bid prices from well-
reputed international LNG trading companies for six years agreement at a time when LNG shortfall in the international market has touched a 
new high. Since the 5-year LNG term agreement with GUNVOR expired in July 2022, the country’s fully-owned company Pakistan LNG Limited 
(PLL) has now released the tender for a term agreement for six years. Bids are invited from reputed international LNG suppliers for term 
cargoes on a delivered ex-Ship (DES) basis at Port Qasim, Karachi. In case Pakistan gets the best price bid, then it will purchase 72 LNG cargoes 
in six years, meaning one cargo having LNG quantity of 140,000m3 every month. (Neutral) 

Power shortfall again hits 6,439 MWs (Tribune): The electricity shortfall across the country has again reached 6,439 megawatts, causing 
power outages of six to eight hours in cities and 10 to 12 hours in rural areas. Despite more than normal rains in the country, the required 
production of electricity could not be achieved. The total production of electricity in the country is 18,461MWs while the total demand stands 
at 24,900MWs. According to Power Division sources, 7,500MWs of electricity was being generated from private sector power plants. They 
added that 6,700MWs of electricity was being produced from hydropower sources. Similarly, 2,425MWs of electricity is being generated from 
nuclear fuel. (Negative) 

Buyers demand price relief as dollar weakens (Dawn): As the rupee gained strength against the dollar, prospective automobile buyers are 
inquiring about a downward revision in the prices of cars and motorcycles at local dealerships. However, auto sector stakeholders do not 
anticipate any immediate price reduction. Talking to Dawn, commodity dealers also reiterated the same expectation from hard-pressed 
consumers who are looking for price relief amid rising inflation. Despite claims of enhanced localisation, car, jeep, and SUV prices have risen 
by over Rs300,000 in the last month, depending on engine power, while motorcycle prices increased by Rs5,000–25,000 in the same period. 
“Customers are expecting a price revision in vehicles and they have been inquiring about it since the rupee has started appreciating against 
the greenback,” a Japanese car dealer told Dawn. (Neutral) 

High DAP cost may hit wheat crop (Tribune): Expressing their concern over an extraordinary rise in prices of di-ammonium phosphate (DAP), 
the farming community has warned that the high cost may prove to be a disaster for wheat crop during the upcoming Rabi sowing season. 
“DAP fertiliser prices currently stand at around Rs14,800 per 50kg bag compared to around Rs6,000 per bag a year ago,” said a progressive 
farmer from Punjab, Ahsan Ghaffar. “Such high prices are not affordable for a majority of farmers, already battling acute poverty these days. 
It is feared that the expensive input may reduce its consumption and application on crops.” It would have a devastating impact on the staple 
wheat crop in the upcoming Rabi sowing season, Ghaffar added. (Negative) 

SBP reverses cash margins on imports (Dawn): The State Bank of Pakistan (SBP) on Friday reversed the cash margins on imports from 100 
per cent to 25pc and in some cases to zero, showing the strength of confidence of the policymakers hoping for a better outcome of 
negotiations with the International Monetary Fund (IMF) and friendly countries. “To provide relief to importers, the SBP has significantly 
reduced cash margin requirements on deferred payments. Cash margin will be 25pc for payments from 91 to 180 days and 0pc for payments 
beyond 180 days instead of the previous requirement of 100pc,” the SBP said. On April 8, the SBP imposed a 100pc cash margin on imports 
to discourage them, which drastically hit the external account of the economy amid a ballooning import bill. (Neutral) 
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