
TITLE REVIEW OF FEED-IN TARIFF (“FIT”) METHODOLOGY

PURPOSE

The purpose of this public consultation is:

 X to provide the RA with an overview of the current methodology that calculates the Feed-in 
Tariff (“FIT”) and 

 X to inform the public on the topics being considered for an updated FIT methodology. 

The current methodology is based on the avoided cost of generation that BELCO avoids by 
purchasing power from distributed generation and economic benefits associated with distributed 
generation. This avoided generation cost is equivalent to the cost of fuel and lube oil during solar 
generation, and consideration is given to the avoided transmission losses.

AUDIENCE
Persons interested in this consultation will primarily be those who own and sell/install solar PV 
systems. The wider public will be interested because the methodology introduced also affects 
them. 

EXPLANATION

A  Feed-in Tariff (FIT) is a policy created to financially compensate those who invest, install, and 
generate from renewable energy sources, such as wind and solar, which feeds back into the 
BELCO electrical grid. 

In Bermuda, solar energy producers are guaranteed a fixed rate through the FIT for the energy 
exported from their rooftop solar back into the grid and purchased by BELCO.

IMPORTANCE

The last FIT was set in 2019 at a price of US$0.2265/kWh. The RA is reviewing the current 
methodology to ensure that distributed generation is fairly compensated in line with international 
best practice.

Some FIT methods under consideration are: 

 X A FIT methodology that is based on the combination of return on investment and Levelised 
Cost of Energy (LCOE) as adopted in Barbados. If adopted in Bermuda, every rate update 
would need to comply with the Electricity Act which broadly caps the rate at the avoided 
cost of generation. The FiT would be a rate flat to be able to provide that assumed rate of 
return to the investor.

 X A cap on consumption of exports to the grid like in France or Victoria, Australia. In these 
jurisdictions, there is a cap on the export of generation to the grids and after the cap is 
reached, the FIT rate is reduced. This scheme promotes self-consumption and mitigates 
infrastructure needs. 

 X Capacity and Technology bands as used in Barbados, Germany, and Great Britain. This 
works by splitting out the capacity threshold into different capacity bands. There are 
different FIT rates for each capacity band and technology. For technology bands, tariffs can 
vary on the size and the type of technology. 

 X Including additional costs incurred by the distributed generator, economic benefits, or cost 
of carbon, the avoided cost of generation methodology.

CLOSING The deadline for responses is 11:59pm on November 7, 2022.

PUBLIC CONSULTATION BRIEF

To read this consultation document in full and to give your feedback, visit ra.bm/public-consultations.

http://ra.bm/public-consultations

