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Egdon Resources plc
Audited Results for the year 

ended 31 July 2015 &  
Business Review

“Onshore UK focused E&P business 
with robust exploration economics 

& substantial unconventional 
resources upside”

Wressle-1 well site
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• Revenues and potential near-term growth through targeted 
investment

• Active 2015/16 conventional drilling programme

• High quality existing acreage with new 14th Round licence offers 
• Clear strategy for high value developing play
• One of few listed UK investment opportunities 
• 2016 could see substantial activity in UK shale-gas

Production

Conventional 
Exploration

UK 
Unconventional

Egdon at a Glance

• Formed in 1997
• Established oil & gas exploration & production company
• Onshore UK focus
• Existing UK production and cash flow

AIM Listed EDR

• 36 Licences in the UK and France
• To be offered 7 blocks in first tranche of UK 14th Round
• Strong opportunity base for growth

Assets

Value 
Drivers
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Egdon at a Glance – UK Licences & Activity
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Operational and Corporate Highlights – Year ended 31 July 2015

Production of 63,149 barrels of oil equivalent (2014: 86,870 barrels of oil equivalent) – 173 
boepd (2014: 180 boepd)

Successful drilling & testing of the Wressle-1 oil and gas discovery in Lincolnshire, where 
FDP is in preparation

Strong project pipeline developed including planning permissions for drilling 
conventional wells at North Kelsey and Biscathorpe

Development of licence portfolio: acquisition of Yorkshire Exploration Limited (PEDL068), 
exercise of farm-in option with Scottish Power (PL161 & PL162) and increased interest in 
PEDL241 (North Kelsey)

Completed farm-outs of PEDL143 (Holmwood) and PEDL005R (Keddington & Louth)

Disposal of non-core licences in Southern England and France



Preliminary Results – 3rd November 2015Slide 5

Financial Highlights - Year Ended 31 July 2015

Oil and gas revenues £2.07 million (2014: £2.96 million)

Loss for the period of £4.47 million (2014: £0.46 million loss) after impairment/write 
downs/pre-licence costs of £3.62 million (31 July 2014: £0.54 million) 

Basic loss per share of 2.02p  (31 July 2014: basic loss per share of 0.30p)

Cash at bank £5.18 million as at 31 July 2015 (31 July 2014: £9.67 million)

Net Current Assets as at 31 July 2015 of £7.18 million (31 July 2014: £10.80 million)

Net Assets as at 31 July 2015 of £32.05 million (31 July 2014: £36.41 million)
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Post Balance Sheet Events

Egdon to be offered seven blocks in UK 14th Round first tranche announcement

Positive planning appeal outcome and further consents received for Holmwood-1 
exploration well in PEDL143 

Submission of Springs Road-1 exploration well planning application by IGas
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Egdon’s Strategy

Three key near-term strategic objectives to drive shareholder value:

growing the Company’s exposure to unconventional 
resource exploration opportunities in Northern England

UK Unconventional 
Resources

adding additional reserves/revenues through an active 
drilling programme whilst managing risk and financial 
exposure through farm-out

Conventional 
Resources 

Exploration and 
Appraisal 

a continued focus on maximising production rates, 
revenues and profitability from existing producing assets 
through targeted investment

Production
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Value Drivers – UK Unconventional Resources – Strategy and Assets

Monetise prior to 
development

Farm-out to 
derisk

Early stage 
acquirer

Focus on 
exploration and 

appraisal

Strategy

Egdon Unconventional Resources Assets

• Focus on brittle high TOC Carboniferous marine shale plays in 
Northern England

• 17 licences covering 140,000 net acres
• Independently assessed 28TCF of undiscovered gas initially in 

place* 

• Successful in 1st Tranche - to be offered 7 blocks c.20,000 net acres
• Additional applications awaiting 2nd Tranche announcement

Existing

UK 14th Round

* ERC Equipoise Ltd - 13 May 2014



Preliminary Results – 3rd November 2015Slide 9

Value Drivers – UK Unconventional Resources – 14th Round

• Offers in Egdon’s core areas with potential identified by the BGS
• Gainsborough Trough – 5 blocks offered to Egdon (15%)
• Widmerpool Basin – 2 blocks offered to Egdon (18.75%)
• Additional applications awaiting 2nd Tranche announcement

UK 14th Round

Widmerpool Basin
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IGas/Ineos: 3D seismic in NW (Cheshire) H2 2015
Others: widespread activity following 14th Round awards

IGas: Planning Application submitted Decision Q1 2016  PEDL139/140 drilling or appeal process

Value Drivers – UK Unconventional Resources – Sector Outlook

Government Support – Infrastructure Act 2015, clarified Planning Guidance, etc.

2016 could see significant activity in the sector subject to planning & appeals

Third Energy: Planning Decision Q4 2015  Fracking and testing of Kirby Misperton-8 or appeal 
process 

Elsewhere

Gainsborough 
Trough

Cleveland 
Basin

Cuadrilla: Planning Appeal Q1 2016  If successful multi-well drilling/fracking at two sitesBowland 
Basin
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Value Drivers - UK Conventional Resources Exploration/Appraisal

*Net Egdon Best Estimate Prospective Resources

• Laughton Prospect on trend with nearby existing production 
at IGas’s Corringham Oil Field (5 km to SE)

• Drilling expected Q4 2015
• COS: 25%

Laughton Prospect
(0.78 mmbo*)

• Oil shows in 1.2m sand in 1987 BP crestal well, sands 
expected to thicken down-dip on structure

• High Estimate Gross Prospective Resources of 41 mmbo
• Drilling expected H1 2016
• COS: 40%

Biscathorpe Appraisal
(7.4 mmbo* )  

• Prospect with multiple reservoir targets
• Seeking farm-out partners prior to drilling 
• Drilling expected H1 2016
• COS: 24%

North Kelsey Prospect 
(6.0 mmbo*)

• Early North Sea discovery drilled by Total in 1966  
• Tested gas at 2.5 mmcfg/d
• Submission of Planning Application H1 2016
• Drilling earliest H2 2016

“A” Prospect Appraisal 
(c.25 mmboe* ) 
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Value Drivers - UK Developments - Wressle

• Testing completed during 2015 
• Combined flow rates > 700 boepd from 3 reservoir intervals
• FDP* being developed for Ashover Grit oil production
• Expected initial production of >500 bopd
• H2 2016 target for first production

Wressle Discovery
(25% interest)

Test operations at the Wressle-1 well site, PEDL180 

* Field Development Plan
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Value Drivers - UK Exploration - Timeline

Source: Egdon and 
external estimates

*Post targeted farm down

Bubble size is relative to 
Gross  Best Estimate 
Resources

Conventional oil

Conventional gas
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• Gross production of c. 25-30 bopd
• Additional, largely carried, development well Keddington-5 Q1 

2016
• Potential to add additional 100 bopd

• Gross production at c.60-70 bopd
• Additional wells remain under consideration

• Gross production of c. 10-12 mmcfg/d 
• Repayment of back-out gas expected 2016-18 results in 

continuing cash-flow

Value Drivers - UK Production 

Ceres
(10%)

Keddington
(45%)

Avington
(26.67%)

2015-16 Production Guidance = 180 boepd
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Outlook

• Planning application submitted for Springs Road-1 
well (play de-risking well for Gainsborough Trough)

• 14th Round success - 7 blocks in first tranche
• 2016 could see substantial activity in UK shale-gas

UK Unconventional 
Resources

• 2015-16 Exploration drilling programme – targeting 
13.0 mmbo* (Net Egdon)

• Appraisal well “A” Prospect  - 160 bcf (c. 25 mmboe) -
priority to farm-out

Conventional 
Resources Exploration 

and Appraisal 

• Production guidance of c.180 boepd
• Additional production wells planned (e.g. Keddington)
• Development of Wressle discovery key target for 2016

Production and 
Development

• Recent deals with Union Jack, Terrain and UKOG
• Continued marketing of farm-outs and divestment of 

non-core assets

Active Farm-out and 
Divestment Process

*Net Egdon Best Estimate Prospective Resources
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Summary

“In charge of our 
own destiny” 

Strong balance sheet and 
operatorship allow us to 
deliver on strategy in 
challenging market 
conditions

Projects robust in low 
price environment

“Material 2016 
conventional 
resources 
exploration”

News flow from 2015 /16 
conventional drilling 
programme targeting 13.0 
mmbls* net to Egdon

“A leading UK 
unconventional 
resources portfolio”

Large and growing UK 
unconventional resources 
acreage portfolio

Significant sector 
catalysts in 2016 from 14th

Round, drilling, fracking 
and deal-making

Carried Gainsborough 
Trough “Playmaker” well

*Net Egdon Best Estimate Prospective Resources
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Disclaimer

This document comprises the written materials/slides for a presentation (together with any accompanying information communicated verbally (including any questions and answers 
session and any material distributed with it), the Presentation) by Egdon Resources plc (the Company). This Presentation does not constitute or form part of any offer or invitation to 
purchase or inducement to sell or issue, or any solicitation of any such offer to subscribe for or buy, any shares in the Company or any other securities to any person in any jurisdiction. 
Neither this Presentation nor any part of it, nor the fact of its distribution, shall form any part of, or be relied on in connection with, any contract or investment decision in relation thereto 
nor does it constitute a recommendation regarding the securities of the Company or form part of any invitation or inducement to engage in investment activity under section 21 of the 
Financial Services and Markets Act 2000 (as amended). The information contained in the Presentation reflects the business and financial affairs of the Company which are subject to 
change without notice and audit.

The information contained herein is for discussion purposes only and does not purport to contain all the information that may be required to evaluate the Company or its financial 
position. No reliance may be placed for any purposes whatsoever on the information contained in this Presentation or on its accuracy or completeness or on opinions contained herein 
or communicated in relation hereto. No representation or warranty, express or implied, is or will be given by or on behalf of the Company’s directors, officers or employees or their 
respective agents or advisers or any other person as to the accuracy or completeness of the information or opinions contained in this Presentation and none of the foregoing accept 
any liability whatsoever arising from any use of this Presentation, its contents or otherwise arising in connection therewith.

The Presentation is intended for distribution in the United Kingdom only to persons who are reasonably believed to be (a) persons who have professional experience in matters relating 
to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the Order); (b) persons falling within Article 49(2)(a) to (d) 
of the Order; or (c) to those persons to whom it can otherwise lawfully be distributed (together, Relevant Persons). Any investment or investment activity to which this Presentation 
relates is available only to Relevant Persons and will be engaged in only with Relevant Persons. This Presentation must not be acted on or relied on by persons who are not relevant 
persons. If you have received this Presentation and you are not a relevant person you must return it immediately to the Company.

Neither this Presentation nor any copy of it may be taken or transmitted in or into the United States, Australia, Canada, South Africa or Japan or their respective territories or 
possessions or to any national, citizen or resident thereof or to any corporation, partnership or other entity created or organised under the law thereof, nor into any other jurisdiction 
where the distribution thereof would break any applicable law (the Excluded Territories). Any failure to comply with this restriction may constitute a violation of local securities laws. The 
distribution of this Presentation in other jurisdictions may be restricted by law and persons into whose possession this Presentation comes should inform themselves about, and 
observe, any such restrictions. This Presentation does not contain or constitute an offer of securities for sale in the Excluded Territories.

Certain statements, beliefs and opinions contained in this Presentation, particularly those regarding the possible or assumed future financial or other performance of the Company, 
industry growth or other trend projections are or may be forward-looking statements, beliefs or opinions and as such involve risks and uncertainties. By their nature, forward-looking 
statements, beliefs and opinions involve a number of risks, uncertainties and assumptions that could cause actual results or events to differ materially from those expressed or implied 
by the forward-looking statements, beliefs and opinions.  Actual results and developments may differ materially from those expressed or implied by such statements, beliefs or 
opinions, depending on a variety of factors and accordingly there can be no assurance that the projected results, projections or developments will be attained. No representation or 
warranty express or implied is given or made by the Company or any of its directors, employees or advisers or any other person as to the achievement or reasonableness of, and no 
reliance should be placed on, any projections, targets, estimates or forecasts or the statements, beliefs and opinions expressed herein and nothing in this Presentation is or should be 
relied on as a promise or representation as to the future.

The contents of this Presentation and any accompanying information communicated verbally as part of the Presentation (including any questions and answers session and any 
material distributed with it) are to be kept confidential and may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or published, in whole or in part, 
for any purpose.  By accepting receipt of this document, you agree to be bound by the limitations and restrictions set out above.
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Share Capital and Shareholders

Shareholdings in the Company of >3% as at 2nd November 2015 are:

The issued share capital of Egdon Resources plc consists of 221,345,811 ordinary 
shares of 1 pence each with voting rights
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Egdon Board
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Advisors

Nominated Advisor and Broker:  Cantor Fitzgerald Europe Limited

Joint Broker: VSA Capital Limited

Corporate Advisors: Evercore

Financial Public Relations: Buchanan

Accountants and Tax Advisors: BDO LLP

Reporting Accountants: Nexia Smith & Williamson

Solicitors: Norton Rose Fullbright

Registrars: Capita IRG plc

Bankers: HSBC Bank Plc
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Egdon Resources plc - Timeline

Summary timeline:

1997 : Egdon formed by Andrew Hindle and Mark Abbott

1998 : First licence awarded in Wessex Basin

1999 : First French licence awarded

2000 : Listed on OFEX market and raised first equity

2000 : First licence awarded as operator

2003 : Drilled first exploration well – West Compton-1 in Wessex Basin

2004 : Completed first operated well – Waddock Cross-2

2004 : Listed on AIM

2006 : Acquisition of Keddington oil field = first operated production

2008 : Demerger of gas storage business “Portland Gas” (now InfraStrata)

2008 : Drilled first French operated exploration well – Grenade-3

2010 : Acquisition of EnCore UK and France asset package

2010 : Sale of French subsidiary to eCORP

2013: Confirmation of Gainsborough Trough Shale-Gas Resource and low cost acreage acquisitions

2014: Farm-in/Opt-in by Total validates Gainsborough Trough shale-gas play concept

2014: Acquisition of certain Alkane Energy UK Exploration acreage, associated £7m placing and open offer

2015: Successful testing of Wressle discovery, 14th Round- to be offered 7 blocks in 1st Tranche
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Consolidated Statement of Comprehensive Income -
Year Ended 31 July 2015

Notes refer to notes in the Annual Report and Financial Statements for the year ended 31 July 2015 
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Consolidated Statement of Financial Position
- Year Ended 31 July 2015

Notes refer to notes in the Annual Report and Financial Statements for the year ended 31 July 2015 
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Argentina 
Neuquen

Source: EDR Estimates analysis June 2015 

50 Farm-in, cash sale and corporate deals
in Europe, Australia and Argentina 2009-2015

Low end valuations where there is a range

/
Deal $2,977/acre

2013 Acquisition 
costs

$159 -234/acre

Gainsborough
farm-in/optin

Deals
$2,067/acre

IMPLIES LOW RISK

/
Deal $423/acre

Australia 
Cooper

Example US Deal 
High 
Sasol/Talisman

$38,000/acre
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Value Drivers – UK Unconventional Resources-

Deal Value $/acre (non N. America)

Acquisition
<$200/acre

/
$938/acre 

/
$648/acre

Pilot production/ production 30+ horizontal wellsVertical/Horizontal Wells with frac and flow test 2-5 
wells in concession

Initial Exploration in Basin
1-20 Wells

No Wells


